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doubt 

over its takeover 
of Makro group 

Germany's biggest retailer Metro has cast doubt 
on Its takeover of Makro, tbs Dutch ■ 
cash-and-carry group, after It emerged that its 
taxget was considering other offers. Erwin Con- ; 
radt .chlef executive of Swiss .parent Metro Hold* 
ing, said talks between Metro and SHV Hold- 
ings, Makro's majority shareholder, would not 
be concluded before late October. Page 13 ... 

tor— I rn l— PalMtinfan ps ymsntn 

Israel has started to release payments worth ; 

(512m) owed to the Palestinian Author- 
ity, suspended in retaliation for last month's 
suicide bomb attack In Jerusalem. Page 12 

Morgan Stanley Jit train doafcUS 

investment bank Morgan Stanley has been . 
retained to prepare UK raft leash^ conqiany •• 
Angel Trains for a Eibn (H6bn)sale. The UK" . 
government sold the business two years ago for 
£672JSm to a management team backed by Japa- 
nese securities house Nomura. Pago 13 

North K— rnidaa r projoct rtartu The 

International consortium preparing to supply 
North Korea with safe mudear power reaches 
what it describes as “a major milestone" when 
it formally breaks ground at its sits in Kumho 
on the country's east coast Page 5 

Thai growth prediction* slashodi 

Economic forecasters have slashed their growth 
expectations in Thailand to just L9 per cent this 
year, and sharply raised their Inflation predic- 
tions to 64 per cent. Page 5 

Japan toad values fall again: Japanese 
land prices have fallen for foe fifth yearin a 
row, leaving theccst of sites in Tokyo at a fifth 
of their value duringthe “bubble era". Pago 5 . 

KLM daafa Dutch airline KLM has agreed a 
tie-up with Braathens Safe, a Norwegian carrier 
which has been challenging Nordic market lead- 
IV; ere Scandinavian Airlines System. Page 13 

sit? Caricom and US faoa trada rowt A fresh 
trade row is looming over attempts by tto US 
~-z congress to force other countries toreject closer 
^ ties with Cuba. The 15 Members of the Carib- 
■_ ~ bean Community(Carlcom>haveredBCted moves 
to penali&e fhem far trying to foster trade links 
■::z with Havana. Pagein - 

WorWnwrliadiuEurapeanstocfcinarkete 
mostly clawed back early losses, and the FTSE 
" 100 delivered a reasonably robust performance, 

-- closing b net 20A off at 4,835.0. US stocks weak- 

:rr ened further, following Friday’s 247-point cal- 
lapse In foe Dojp Jtrnes IMnstrial Average; as 
technology stocks came. trader renewed pres- 
-*■ sure. Lex, Page 13; World Stocks. Page 30 

Tf". Naw Mr otWsi The main computer an 
crippled Russian space station Mir has failed, 
forcing the three crew members to shut every- 
thing except life support systems. Page 4 

HewM^Packavd tflaappohvta; Computer 
and electronics group Hewlett-Packard disap- 
pointed Wall Street with much lower than 
expected third quarter earnings, despite strong 
growth in orders and revenue. Pago 18 

Vintage yaarfor Bor de au x! Bordeaux's 
wine harvest has begun more than a month ear- 
lier than usual, a once-bva-century event that ' 
could yield 1907 vtntagB white wines of excep- 
tionally good quality, growers said. “1997 is 
already a legendary vintage - there Is no doubt 
that this wine will be exceptional," said one. 
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Russia's new BE-103 transport aircraft has . - 
crashed near Moscow the day before its public 
debut at an air show, killing the pilot Its 
designers at Sukhoi military aviation had great 
hopes for the BE-103, an amphibious" design 
which they say has good export prospects. 


FT.com: the FT web rite provides online news, 
comment and analysis at http: //wwwiTxom 
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GEC-Alsthom and Siemens seal contracts for Gfaina^s ?hree Gorges project 
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European groups win dam deals 


Bn James Hording in Shanghai 
end Graham Bowtoy 
in Rsnkfurt 

Consortiums led by 
GEC-Alsthom, the Anglo- 
French group, and Siemens of 
Germany have beaten off 
rivals to win the first contracts 
to supply power equipment for 
China's Three Gorges dam, the 
world’s largest hydroelectric 
project. 

The GEC-Alsthom group will 
provide eight power units, hav- 
ing wan. the bulk of the esti- 
mated JfiOOm order of 14 gener- 
ators and turbines for the first 
stage of the controversial 
$80bn project that will span 


the Yangtze river. 

The Siemens consortium, 
which Includes Voith of Ger- 
many and GE Canada, has 
been asked to supply the other 
six power units. The order for 
the six generators - which will 
each have a capacity of 700MW 
- and the turbines to be pro- 
vided by the Siemens consor- 
tium is worth about DMBOOm 
(3326m), Siemens said. 

A GEC-Alsthom representa- 
tive said: "It is very good 
news. We are taking the lead 
in a world famous project. 
They ... are drinking French 
champagne In Beijing. H But 
company officials refused to 
disclose the value of tbe con- 


tract for tbe eight units. 

The competition for the first 
Three Gorges deals has been 
fiercely contested, as six con- 
sortiums bid lower and lower 
prices and offered generous 
financing to win contracts that 
many see as an entry ticket to 
vast future Chinese business. 

Jacques Chirac, the French 
president, publicly lobbied on 
behalf of GEC-Alsthom when 
he visited China in May and is 
understood to have pressed the 
Anglo-French group's case in 
his meetings with Jiang 
Zemin, the Chinese president. 

China said it would 
announce in tbe next few days 
which companies had been 


selected to supply equipment 
for the project. One Beijing 
official Involved in the selec- 
tion said the two leading Euro- 
pean groups had been chosen 
"on purely technical grounds". 
The bids, which were decided 
behind closed doors last week, 
were for the first stage of 
equipment supplies: 14 out of a 
total 26 700MW power units, 
with turbines and generators. 

Representatives of the third 
European consortium - ABB 
Power Gen of Switzerland ami 
Kvaerner of Norway - con- 
firmed that they had not won 
tbe big-ticket orders, but were 
still in negotiations to provide 
core components for same of 


the turbines. “The contract 
could be in the region of 
$50m,” said one company offi- 
cial. 

The companies that 
appeared to have lost out in 
the competition for the key 
contracts were Russian bid- 
ders Energomachexport, the 
Japanese consortium led by 
Mitsubishi Heavy Industries 
and the consortium Including 
impfla of Argentina and Tur- 
boatom of Ukraine. 

China separately announced 
yesterday it had spent 
Yn5.31bn ($640.6m) between 
1993 and the end of June this 
year, relocating people and 
industries displaced by the 


dam's construction. 

The Three Gorges project, 
which will create a 600km-long 
reservoir and displace about 
lm people, is due to be com- 
pleted by 2009. At capacity, it 
will produce 84.7bn kWH of 
electricity, one ninth of the 
total for the country In 1993. 

Three Chinese companies 
have won the Yn6.68bn deal to 
build the dam wall and build- 
ing to house the turbines - a 
competition closed to foreign 
bidders. The companies are 
Gezhouba shareh o ldin g com- 
pany, Y) chang Qingyun United 
Hydropower Company and 
Ylcbang Three Gorges Project 
Construction Corporation- 


BT terms 
for MCI 
expected 
to stay 
unchanged 

By Clay Harris in London and 
Tracy Corrigan in Naw York 

The merger of British 
Telecommunications and MCI 
fl rwumunlMtiona , thrown into 
serious doubt last month, is 
expected to proceed with no 
i-frang H in the. financial terms, 
according to some securities 
lawyers in New York. 

BT's shares-and-cash offer, 
which yesterday valued MCI at 
$28.67bn (£17.76bn). is thought 
unlikely to be altered, based 
on. foe warding of a Securities 
and Exchange Commission 
filing late last week. 

Hut the partners, are .aspect 
ted to announce changes in 
foe US group's strategy in an 
effort to Justify the deal to 
BTs sceptical shareholders. 

BT has been under pressure 
to seek a renegotiation of the 
terms or to abandon the deal - 
the biggest foreign acquisition 
of a US company - after MCI 
warned last month that it 
would lose $800m this year in 
its expansion into the US local 
telephone market. 

A wide-ranging review by 
senior executives, announced 
after the profits warning, Is 
expected to confirm the offer 
terms but to rein in MCI’s 
investment plans to reduce 
losses. The result of foe review 
is expected to be announced 
before the end of the month. 

BT may also seek to exercise 
greater management control 
aver tbe US business, which 
was originally expected to 
retain autonomy. This could 
involve high-level personnel 
changes at MCL 

The deal is expected to clear 
its last significant regulatory 
hurdle this week with 
approval by the US Federal 
Coffimumcations Commission. 

Evidence that no substantive 
changes in tbe terms have 
been discussed came in MCTs 
regular 10-Q quarterly finan- 
cial report filed with the SEC. 
An SEC official declined to 
comment on an individual 
case, but said 10-Q filings 
s hould include "material infor- 
mation" that "an average 
shareholder needed to make an 
informed decision". 

According to seme US secu- 
rities lawyers, discussion of a 
change in the acquisition price 
would have to be included. "If 
the MCI directors believed 
there was going to be a change 
in the tams. they would have 
to say so,” said one specialist 
"It .might be oblique but it 
ahould be there.” 

MCrs filing gave precise 
details of the finmcjal terms 
of the transaction and added: 
"Completion of the merger, 
which is subject to approval by. 
the US FCC, is expected by the 
toll 1907.” MCI also reported 


‘ Continued on Page 12 
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Recovery fuels 
leap of 8.8% in 
Mexico’s GDP 


By Dante! Dombey 
in Mexico City 

Mexico's gross domestic 
product leapt by 8.8 per cent in 
the second quarter over the 
same period last year, greatly 
surpassing expectations and 
continuing the strong recovery 
from the 1994 peso devalua- 
tion. 

Seasonally adjusted numbers 
yield an underlying growth 
rate of 7.4 per cent, fuelled 
by a long-awaited domestic 
recovery. 

The figures are a fillip for 
President Ernesto Zedillo, 
facing the first opposition- 
dominated Congress in the 
country's history amid increas- 
ing controversy over the gov- 
ernment's economic policies. 

The rise failed to impress foe 
Mexican stock exchange, 
which remained worried by 
Wall Street Midway through 
trading the luafllwg mHp-g stood 
at 4481, 143 per cent down on 
tbe previous close. 

"Finally we can talk about a 
broad-based recovery,” said 
Paulo Leme, director of emerg- 
ing markets economic research 
at Goldman Sachs, New York. 
"This defuses the potential 
political risks of a principally 
export-oriented recovery." 

After 1995 and 1996, when 
the government applied hi g h l y 
restrictive monetary targets as 
part of an Intrinational Mone- 
tary Fund-inspired stabilisa- 
tion programme, monetary pol- 
icy has been more neutral thin 
year, helping foe recovery of 
domestic demand. Contractual 
wages, which fteH sharply dur- 
ing foe depths of the crisis, 
have also begun . to recover, 
currently rising by about 6 per 
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Relations between Moscow 
and the Chechen republic 
eased yesterday after a 
friendly Kremlin meeting 
between Boris Yeltsin (above 
right}, Russian president, and 
Aslan Maskhadov, his Che- 
chen counterpart But the two 
leaders were still at odds 
over sovereignty, with Mr 
Yeltsin rejecting foil indepen- 
dence for the region. 

Report Page 1 2 nows rm> 


Bonn forecasts 
higher rates of 
unemployment 


By Ralph Atkins in Bom 

Germany's economics ministry 
yesterday revised upwards its 
forecast for unemployment 
this year and said that, even 
with foster economic growth, 
there would be only a “slight 
decrease” in record joblessness 
next year. 

Highlighting the difficulty 
Germany still faces in tsekiing 
unemployment levels not seen 
since the 1930s, GUnter 
Rexrodt, economics minister, 
said it was probable that only 
western Germany would bene- 
fit from next year's expected 
foil. The east continued to be 
hit by overcapacity and wages 
which have grown foster than 
productivity. 

By pushing up government 
spending and lowering tax rev- 
enues, high unemployment is 
making it more difficult for 
Germany to achieve the Maas- 
tricht treaty criteria for mem- 
bership of a European single 
currency. 

Mr Rexrodt said the criteria 
could still be met, but hB 
avoided forecasting whether 
the German deficit would foil 
to exactly 3 per cent of gross 
domestic product - tbe Maas- 
tricht target for single cur- 


rency membership - as 
demanded, by some conserva- 
tives in ttdkijartit&'Of foe gov- 
erning coalitions 

German unemployment is 
predicted to average mare 
than fn 1997, an increase 
of 350,000 compared with 1996. 
That compares with official 
forecasts published in May pre- 
dicting an average of 4.285m. 
For 1998, the government is 
assuming a reduction of about 
100,000 in its budget plans. 

But Mr Rexrodt painted an 
upbeat picture of Germany’s 
growth prospects. He acknowl- 
edged different trends in differ- 
ent parts of the economy, but 
said exports were growing 
"exceptionally powerfully". 

In the domestic economy, 
however, retail sales remained 
restrained, orders for invest- 
ment goods were sluggish and 
production in foe building sec- 
tor was falling. 

Mr Rexrodt said preliminary 
estimates suggested an 
increase of up to 1 per cent in 
gross domestic product In the 
second quarter of this year, 
compared with the first three 
months. For the first half, GDP 
was likely to have been 2 per 

Continued on Page 12 


Annual % change 
10 



cent in real terms. As a result, 
tbe services sector of the econ- 
omy has rallied, growing by 7.7 
per cent during the quarter. 

The recovery in the domestic 
sector was allied to well- 
established trends elsewhere. 
The construction sector grew 
by UL2 per cent for tbe first six 
months of the year compared 
with the first half of 1996, 
partly because of a spate of 
building preceding congres- 
sional elections in July. 

Manufacturing rose by 9.1 
per cent for the first six 
months, although the partially 
tax-exempt assembly plants, 
known as maquiladoras, have 
outstripped increases in more 
traditional manufacturing 
activities. 

Agriculture grew by 10.4 per 
cent for the second quarter, 
largely because of the end of a 
drought that had affected 
northern Mexico for several 
years. 

The trade balance has so for 
held up better than expected. 
In June the country recorded a 
trade sundus of $308m. 
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This announcement appears as a matter of record only. 

Ernst & Young 

acted as Rule 3 independent financial 
adviser to 

Cater Allen 
Holdings PLC 

during the £191 million recommended 
offer for Cater Allen Holdings PLC by 
Abbey National pic. 
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Claims by Bosnian Serb president highlight growing intensity of power struggle with Karadzic 

Plavsic accuses rivals of bugging her 


By Guy Din mo re 
in Banja Luka, Bosnia 

Biljana Plavsic. the 
Western-hacked Bosnian Serb pres- 
ident who is locked in a power 
struggle with hardline nationalists, 
accused her rivals yesterday of 
maintaining an extensive bugging 
network in the main police station 
close to her offices. 

Mrs Plavsic called a press confer- 
ence to display what she said were 
transcripts of conversations she 
and other prominent figures bad 
held since June when the power 
struggle erupted. 

The president was code named 
"thunder" in the transcripts, while 


opposition leaders based in her 
stronghold here in north-west Bos- 
nia were nicknamed “crow" and 
“lizard”. Mrs Plavsic said 200 tapes 
were seized. 

One telephone line said to have 
been tapped was that of Jovo 
Rosie, a constitutional court judge, 
who said he had been badly beaten 
by Mrs Plavsic's rivals the day 
before the court ruled last week 
that the president had had no 
authority' when she dissolved par- 
liament last month. 

Special police forces under Major 
Dragan Lukic. loyal to Mrs Plavsic, 
seized the public security head- 
quarters from forces controlled by 
Radovan Karadzic. Bosnia's war- 


time leader and indicted war 
crimes suspect, before dawn on 
Sunday. British troops of the Nato- 
led peacekeeping force, backed by 
armoured vehicles, took control of 
the building in Banja Luka 12 
hours later and evicted Major 
Lukic and his 50-strong force. 

UN civilian police scoured the 
building for evidence of phone-tap- 
ping and human rights abuses 
while British soldiers stood guard 
yesterday. UN police said they had 
found some anus and possible evi- 
dence of phone-tapping. 

Serb politicians said the incident 
illustrated the growing rift 
between Mrs Plavsic and Mr 
Karadzic, who is based to the east 


in the mountain village of Pale 
near Sarajevo. 

Dr Miodrag Zivanovic, leads: of 
the opposition Social Liberal party, 
said there was a real danger that 
the Serb-controlled half of Bosnia 
would itself break into two distinct 
camps. 

Nato accused Major Lukic of 
breaking rules governing the con- 
duct of special police forces but a 
spokesman said there was no evi- 
dence that Mrs Plavsic had prior 
knowledge of his operation. 

Western powers have given 
strong backing to Mrs Plavsic. 
Despite her record as a nationalist 
ideologue, she is perceived as more 
willing to accept the US-mediated 


Dayton peace accord that ended 
Bosnia's civil war between Mos- 
lems, Croat? and Serbs. 

Nato's recent imposition of con- 
trols over Bosnia’s special police 
forces were primarily intended to 
weaken Mr Karadzic's position. 

• Croatian authorities are holding 
Pero Skopljak, an indicted Bosnian 
Croat war crimes suspect. In a 
Zagreb jail, and are likely to trans- 
fer him to The Hague today, court 
sources said yesterday, Reuter 
reports from Zagreb. The suspect 
will probably be flown out of 
Zagreb and taken to the Interna- 
tional war crimes tribunal for for- 
mer Yugoslavia in the Dutch city 
at midday local time today. 


Russian 
property 
chief 
shot dead 


By Chrystia Freeland 
in Moscow 

The deputy governor of St 
Petersburg was shot dead by 
a sniper yesterday in a 
gangland-style killing which 
has renewed fears in Russia 
of connections between 
organised crime, business 
and politics. 

Mikhail Manevich, who 
also headed the city’s state 
property committee, the 
agency responsible for pri- 
vatisation, was killed while 
travelling to work in his 
official car down Nevsky 
Prospekt, St Petersburg’s 
romantic main street and a 
central location in the work 
of great Russian writers 
such as Tolstoy and GogoL 

Officials said that Mr 
Manevich appeared to be the 
victim of a sniper shooting 
from a rooftop on the street 
His wife was also wounded 
in the attack. 

Anatoly Chubais, the first 
deputy prime minister and a 
leading Russian reformer, 
said the attack on his old 
comrade was part of a 
broader effort by “bandits” 
to thwart the government’s 
efforts to impose law and 
order in Russia. 

“Regardless of the ban- 
ditry and anarchy, the posi- 
tion of the reform team will 
be unchanged,” Mr Chubais 
said. 

“In answer to their 
actions we will act ever 
more firmly.” 

Mr Chubais praised Mr 
Manevich as a dedicated 
official and personal friend 
and said that the two men 
had been planning to meet 
yesterday evening. 

“For me, Misha Manevich 
was not just a bureaucrat 
We were united by a shared 
mission and by a web of 
friendship reaching back to 
our university days,” Mr 
Chubais said. 

Mr Manevich’s death will 
increase the controversy 
surrounding the municipal 
government of St Peters- 
burg. Russia’s elegant sec- 
ond city, which has 
recently become mired in 
corruption scandals. leading 
to the arrests of several offi- 
cials. 

The 36-year-old deputy 
governor's death is also 
likely to increase public 
scepticism about the Krem- 
lin’s vow to introduce “civi- 
lised behaviour" and the 
rule of law into Russia’s 
wild new capitalism. 

Because of the weakness 
and frequently biased 
behaviour of the Russian 
courts, businessmen are 
often inclined to resolve 
their disputes through force. 
Civil servants, particularly 
those responsible for such 
potentially lucrative areas 
as privatisation, often risk 
being dragged into these 
struggles. 
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Pension crisis 
spurs reforms 
in E Europe 

In the first of three articles, 
Bertrand Benoit and Matej 
Vipotnik examine the problems of 
updating east Europe’s pensions 


Pension r ef o rm in eastern Europe 



Hi 
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Limited state-pension 
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E urope's ageing popu- 
lations are stretching 
state pension systems 
to the limi t - and nowhere 
are the strains worse than in 
the formerly Communist-run 
welfare states of the east. 

High contribution levels, 
generally low benefits result- 
ing from wider coverage and 
a population of baby-boom- 
ers close to retirement age 
are forcing governments to 
look urgently at reform to 
avert the looming crisis. 

Three avenues have been 
explored so far. 

The minimalist solution 
seeks to improve the exist- 
ing system by raising the 
retirement age. increasing 
contributions or lowering 
benefits. The Czech govern- 
ment recently shifted the 
indexation of benefits from 
rapidly increasing wages to 
inflation. In Hungary the 
contribution base was 
extended last November, 
while Romania increased the 


number of years used to cal- 
culate benefits. 

In both the Czech Republic 
and Bulgaria, independent 
pension authorities were cre- 
ated to avoid the all too fre- 
quent governmental raids on 
pension coffers. This has not 
prevented the Czech govern- 
ment from dipping into the 
reserves. “It is a relatively 
insignificant change," said 
Vladimir Kreidl. an econo- 
mist at Patria Finance in 
Prague. 

The second option entails 
the creation of private pen- 
sion funds to complement 
the existing system. Again. 
this approach bag limits. In 
Romania, the two funds In 
operation are crippled by 
lack of investment opportu- 
nity and inadequate finan- 
cial market infrastructure. 

In the Czech Republic. 39 
funds survive out of 44 set 
up in 1996. “The situation is 
Ear from optimal," said Mr 
Kreidl. referring to limited 
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market transparency which 
persists despite recent 
efforts at creating a stronger 
regulatory environment 

Funds operating in thin 
and volatile markets are con- 
strained by strict guidelines 
which affect the return on 
investment “Pension funds 
can only develop as fast as 
the financial infrastructure.’’ 
said an official at the Euro- 
pean B ank for Reconstruc- 
tion and Development. 

There may be other rea- 
sons for dormant fund activ- 
ity. In Hungary, payroll con- 
tributions to state funds of 
30.5 per cent of gross wages 
have tapped most of the 
available savings at the 
expense of the 250 pension 
funds created in 1994. One 
condition for the success of 
private funds is the overhaul 
of state pension systems. 
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or completed 

International Monetary 
Fund officials argue. 

The third approach 
involves the introduction of 
a three-pillar arrangement 
along guidelines issued by 
the World Bank in 1994. The 
state-run system is scaled 
down, dealing solely with 
redistribution. is flanked 
by a mandatory, fully funded 
private system. Both pillars 
are financed from payroll 
tax and supplemented by a 
third, voluntary pillar of pri- 
vate funds for those wishing 
to receive larger pensions. 

Poland is moving towards 
such a model. Under a new 
system to be phased in from 
January 1999, the govern- 
ment will create 10 to 12 pri- 
vate funds, which will be 
capitalised by the transfer of 
state assets. “Although the 
funds are likely to be ini- 
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tially cautious in their 
investment strategy, they 
will probably develop rela- 
tively fast,” said Jack 
Dzierwa, Poland analyst at 
Salomon Brothers London. 

The mutti-pniar model also 
inspired the new Hungarian 
system due to start in Janu- 
ary. A quarter of contribu- 
tions will be transferred to 
mandatory, privately run 
ftmds. Younger workers will 
be able to opt out of the old 
system, which will be scaled 
down over four decades. The 
government plans to finance 
the project with privatisa- 
tion receipts and bond 
Issues. 

S imilar reforms are being 
considered in the Czech 
Republic, Estonia. Latvia, 
and Russia. Romania and 
Bulgaria have implemented 
only limited measures. 


Aircraft groups swoop on new market 


By Joe Cook in Prague 

The efforts of western aircraft 
groups to sell fighter jets to central 
European countries are about to 
enter a new, intensively competitive 
phase. Among the prizes at stake is 
a Czech government order for 24-30 
jets worth up to Slbn. the outcome 
of which will set a precedent in cen- 
tral Europe's newly opened defence 
market 

The Czech Republic, Hungary and 
Poland are in the market for modem 
fighter jets and air defence systems 
as they prepare to enter Nato in 
1999. Austria and Slovenia are also 
moving to upgrade their air forces. 
Central Europe's combined orders 
for as many as 262 jets will be worth 
up to $10bn. 

Battling for that business are Brit- 
ish Aerospace and Saab, the Swedish 
aircraft group, which jointly make 
the G ripen jet, Lockheed Martin of 
the US. maker of the F-16. Boeing, 
which manufactures the F/A-18. and 
France's Dassault, maker of tbe 
Mirage. 

All four competitors are touting 
their jets as the best But according 
to Paul Beaver, of Jane's Defence 
Weekly: “There is no such thing as 
the best aeroplane in the world. 
What matters is best value for 
money". Best value breaks down 
into three components: purchase 
price, operational costs and indus- 


trial offset programmes. It is on the 
latter, which help countries balance 
the cost of military procurement 
with inward industrial investments, 
that the outcome of the competition 
will largely turn. 

Defence industry analysts say 
Hungary has played the smartest 
hand so far. encouraging competi- 
tors to institute offset programmes 
before the release of tender docu- 
ments. To that end, Budapest signed 
a non-binding memorandum of 
understanding in 1995 with the 
Swedish government, under which 
Sweden has pledged to make invest- 
ments in Hungary, and to buy Hun- 
garian goods worth a potential Slbn, 
equal to the cost of buying 30 Gri- 
pens. 

Under the scheme. Electrolux, the 
Swedish appliance maker, which like 
Saab is owned by the Wallenberg 
family's investor holding company, 
has invested 8100m in a fridge fac- 
tory, The plant employs some 4,000 
people and now accounts for 8 per 
cent of Hungarian exports. Electro- 
lux has promised the Hungarian gov- 
ernment it will create another 16,000 
jobs if it buys the Gripen. 

In Poland, plans are afoot to form 
an “offset committee" under which 
local industrialists will co-ordinate 
negotiations between the four west- 
ern jet-makers and as many as 1500 
Polish companies. All four competi- 
tors have agreed to assemble their 


jets at PZL Mi elec, a state-owned air- 
craft concern. 

Assembly typically accounts for 
about 15 per cent of the cost of the 
jet. Poland is expected to order 
100-160 jets, worth up to $4bn. PZL 
can therefore expect revenues of up 
to $600m from jet assembly. Boeing 
and Dassault have already signed 
component-making deals with the 
Polish company. 

In the Czech Republic. Lockheed 
Martin and CKD. a Czech heavy 
engineering firm, have signed a pre- 
liminary “job-producing” industrial 
development programme. Boeing 
strengthened its hand in May by 
signing a memorandum of under- 
standing with Prague to acquire a 
stake of between 34 per cent and 40 
per cent in the state-owned Aero 
Vodochody for a minimum price of 
Kc950m (828m). 

Tbe arrangement includes propos- 
als for Aero, which makes light jets, 
to produce parts for Boeing civil air- 
craft and to co-produce the F/A-18. 
said Jim Scblueter. a Boeing spokes- 
man. The final contract is scheduled 
to be signed by late September. “We 
think Aero is a win-win situation for 
us," said Mr Schlueter. 

Alan Garwood. European manag- 
ing director of British Aerospace, 
disagrees. On a recent visit to 
Prague, he challenged the Boeing- 
Aero arrangement by offering to 
licence full production of tbe Gripen 


to Aero. This would include transfer- 
ring high technology and intellec- 
tual property rights to the Czechs, 
and could also include establishing a 
design and development unit at 
Aero. 

BAe and Saab are free of the con- 
straints faced by US defence compa- 
nies. which need government 
approval for high-tech transfers on 
the grounds of security and domestic 
job safeguards. 

Politics is also a factor. The US 
may expect some reward for spear- 
heading Nato’s invitation to the 
Czechs. Hungarians and Poles. 
“Poland is a strong ally of the USA. 
which is why Poland will wo* to 
balance anti -American sentiment.” 
said a senior official at the Polish 
foreign ministry. 

The Anglo-Swedish team can also 
expect a tough sell because of Swe- 
den’s traditional neutrality. 

In order to counter that, BAe. 
which is In charge of marketing the 
Gripen across central Europe, is 
pitching the jet as a chance for local 
companies to “become part of a new 
pan-European defence industry”. 

Still, with Nato enlargement 
requiring a two-thirds majority vote 
in tbe US senate, central European 
governments can expect some 
heavyweight American lobbying. 

“The US will extract at least a 
pound and a half of flesh, “ said Mr 
Beaver. 


Euro’s only way ‘will be upwards’ 



“The euro 
will be weak" 
has been the 
mantra of the 
currency 
markets this 
summer. 
Most traders 

Preparing the sin- 
f/ir Cmn Sl e European 
for Emu currency will 

be nowhere 
near as firm as the D-Mark, 
which has risen for most of 
the past 25 years. As the 
D-Mark is traded as a proxy 
for the euro, they have been 
selling the German cur- 
rency. It dropped 5 per cent 
against the dollar in July, 
hitting eight-year lows, and 
has revived only in the past 
fortnight 

But the markets may be 
wrong: the euro could be as 
hard as the D-Mark. 

The "weak euro" argu- 
ment rests on three pfllars. 
First, the market expects 
European monetary union to 
be “broad”, with up to 11 
founding members in Janu- 
ary 1999. including such his- 
torically weak currencies as 


The new currency could confound the sceptics and 
prove as hard as the D-Mark, reports Simon Kuper 


tiie lira, peseta and escudo. 
The entry criteria for Emu 
would probably be blurred, 
letting entrants run high 
budget deficits, thus soften- 
ing the euro. 

The second argument is 
that Europe has structural 
economic problems. Econo- 
mists say it pays out too 
much social security, creat- 
ing high unemployment and 
low growth. The third point: 
the euro will have no pedi- 
gree. Centra] banks want to 
hold the dollar and D-Mark 
because these currencies 
have proved strong. As the 
euro will have no history, 
central bankers will convert 
their D-Mark reserves into 
dollars rather than euros. 

But the euro could have 
some classic economic fun- 
damentals making for a 
strong currency. The coun- 
tries expected to join Emu 
have a total current account 
surplus of about SlOObn. 
Europe has become “banker 


to the world", says Peter von 
Maydell, senior currency 
economist at UBS in London. 
Any economy that exports 
more than it imports should 
find demand for its currency 
exceeds supply. 

Then there is the indepen- 
dent European central bank. 
Currency strategists expect 
it to kick off by taking a 
tough line on inflation. 
“Whoever is running the 
h ank will be an inflation 
hawk from Day One." says 
Kit Juckes, currency strate- 
gist at NatWest Markets in 
London That means rising 
interest rates. The high 
yields should draw Investors 
to fixed-income assets In 
euros, boosting the currency. 

The European central 
bank will be relatively free 
to raise rates, says Aviaash 
Persand, head qf global cur- 
rency research at JJP. Mor- 
gan in Europe, because the 
Emu economies should be 
recovering by January 1999. 


France may want the bank 
to go easy on rate rises, but 
the bank’s statutes should 
enable it to resist politicians, 
currency strategists say. 

Mr Persaud adds: “You are 
talking about a culture of 
central banking today which 
is very conservative in 
Europe, from Germany to 
Italy.” Antonio Fazio, gover- 
nor of the Bank of Italy, “is 
arguing about pockets of 
inflation in a country' with 
an inflation rate of 1.5 per 
cent. He's a tough man ", 
Already, the inflation rate in 
the putative Emu zone aver- 
ages only about 2 per cent 
That bodes well for the euro. 

With monetary policy 
tight. Emu members will 
have to stimulate their econ- 
omies by cutting taxes. That 
should enhance economic 
growth, another plus for a 
currency. Taxes are high ail 
over Europe this year, to 
reduce government deficits. 
But Mr Von Maydell says: 


“These are the tightest bud- 
gets we will ever see in 
Europe”. Further, says Mr 
Persaud, many European 
countries and companies are 
cutting social security 
spending. That should boost 
growth. 

Lastly, many central 
banks will want to hold 
large euro reserves, says Mr 
Persaud- He rejects the view 
that central banks seek to 
hold strong currencies as 
reserves. Were that the case, 
he says, bank vaults would 
be full of Swiss francs, 
Dutch guilders and Japanese 
yen. In feet, the dollar is the 
most popular reserve cur- 
rency. Central banks like the 
dollar because it has tended 
to foil. They know it is 
unlikely to soar, forcing 
them into devaluations. 

Much international trade 
is paid for in dollars. The 
euro should assume a simi- 
larly d ominan t role in world 
trade, says Mr Persaud. So 
there are reasons to think 
the euro will be firm. For the 
euro. Mr Juckes says, the 
only way is up. 


EUROPEAN NEWS DIGEST 


Austrian right 
wants Emu poll 

J&g Haider, the charismatic leader of Austria’s far-right 
Freedom party, yesterday announced a nationwide 
petition to force the government into a referendum on the 
single European currency. Mr Haider said that Austria 
was unprepared for economic and monetary union (Emu) 
and might end up with a soft and unstable currency. 

He dted Britain's, example; where the government has 
promised to consult the population before joining Emu. 
His initiative will have no legal force, regardless of the 
number of signatures, but it could put the government on 
tiie defensive at a time when few Austrians are convinced 
of the benefits of the euro. 

The latest opinion polls show tbe population evenly 
split, but a majority expects that Emu will be 
disadvantageous to them. With a budget deficit below the. 
Maastricht treaty’s limit of 3 per cent of gross domestic 
product, and tbe schilling closely pegged to tbe D-Mark. 
Austria is expected to join Emu in the first round. 

Representatives of the ruling coalition dismissed Mr 
Haider’s call for a referendum and pointed out that by 
voting in favour of EU membership in 1994, Austria had 
already endorsed the single currency. Eric Frey. Vienna 

■ ‘MAD COW’ BAN 


Germans seize suspect beef 

Sixty tons' of beef seized by Customs officials in Germany 
last week originated in Britain, in violation of a European 
Union ex port ban imposed because of “mad cow” disease, 
a customs spokesman said yesterday. 

GQnther Losse said a British stamp had been found on 
the meat, which was seized at a food import company in 
KaltenMrchen, northern Germany. The meat, shipped 
from Ireland in three containers in April, May and June, 
was seized after a tip-off from customs officials in 
Brussels who doubted the validity of an Irish stamp and 
said a UK stamp had been removed from the meat 

Tbe importer was arrested but freed after questioning. 
Investigators said he might not have known the meat was 
imported from Bri tain, if found guilty, he faces a sentence 
of up to five years in prison. AFP, Hamburg 

ITALIAN CATHOLICS 


Politicians rally to Pope 

Umberto BossL who accused the Pope last weekend of 
meddling in politics, came under fire yesterday from 
government and opposition parties. Mr BossL leader of 
tiie separatist Northern League, said that the Vatican had 
taken a step backwards Under Pope John Paul, focusing 
more on secular than on spiritual matters. 

“Bossi’s words are the fruit of a personal neurosis: he 
needs a psychiatrist,” said Rocoa Buttigliane. head of the 
opposition centre-right Union of Christian Democrats. 

“The Church in Italy does not do politics. Bossi does 
politics in the most squalid of ways,” Mr Buttiglione said 
in an interview published by La Repubblica yesterday. 

Beppe Pisano, speaking for the opposition Forza Italia 
movement, called the remarks “ravings and vulgarities 
which, do not deserve any consideration”. 

Mr Bossi clashed with the church last year when be 
proclaimed independence for the northern “Republic of 
Padania”. Reuter. Rome 

CYPRUS TALKS 


EU defies Turkish protest 

The European Union said yesterday it would open 
membership talks with the Greek Cypriot government of 
Cyprus despite complaints from tiie Turkish side that 
such a move threatened the island’s reunification. 

Jofio Vale de Almeida, an EU spokesman, said that the 
EU “continues to urge both parties to seek a negotiated 
solution to their problems”. 

He made it clear, however, that tbe EU would not be 
held hostage by a Greek-Turidsb stalemate over Cyprus. 
In the absence of a reunification accord, the EU would 
start talks with the Greek Cypriots in 1998 as scheduled, 
he said. 

Reunification talks in Switzerland collapsed last Friday 
after the Turkish Cypriots refused to drop their objections 
to Cyprus’s entry into the EU unless tiie Turkish side was 
included in negotiations. 

Rauf Denktash, the Turkish Cypriot leader, accused the 
EU of undermining the reunification process by its 
readiness to negotiate membership with the Greek 
Cypriots alone. AP Brussels 

Editorial Comment, Page 11 

FRANCE AND EU 


Lang threat to block treaty 

An influential Socialist member of the French parliament 
has vowed to oppose ratification of the European Union's 
Amsterdam Treaty, saying it would opev the way to the 
decline of the EU. 

In an article published yesterday in Le Monde,. Jack r , ■ 
Lang, c ha i rm a n of the National Assembly's foreign affairs; 
co mm ittee, called the accord “a rump treaty” papering 
over cracks. He demanded that the EU be turned into a 
federation to regain its momentum. 

“I will not ratify the Amsterdam Treaty as ft is how ; 
being presented. And deputies in several national 
parliaments are prepared to do (he same.” he wrote. 

“The path chosen in Amsterdam Is not the right one 
neither in its vision nor its method. By patchingiip and . 
adding a coat of glossy paint, we. have merely plugged the 
leaks of a ship without a skipper, a course or an. 
engine." 

Last June’s Amsterdam summit produced a watered 
down accord paving the way for EU expansion into 
eastern Europe and enahTlng tbeunion to pushahead ; 
with plans for a single currency from 1999. > -V ■ 

Mr Lang said the treaty showed Enrols apathy In the 
face of “a vigorous, creative and conquering. United 
States. - . V Baiter. Paris 

FRENCH IMMIGRATION POLICY -"'Hs 


54,000 apply to stay on 


More than 54,000 immig rants unsure crf theirlegal right to 
live in France have asked tbe new l^tznnggommnent to 
let them stay on, far more than expected, the inferior 
ministry said yesterday. . . . \ :. l 
T be government, which took power in J u ne* a nn ounced 
do one of its first steps that it would begtaacase-by-case 
review of an expected 40,000 requests for residence papas 

from immigrants finding themselves in legal lifflba' 

The large number seeking to clarify their, status hr 
certain to ftiel rightwfog arguments that Lfond Joispin, 
the Socialist prime minister, erred in agreemgto review 
their situation. . . ' : ; 

Jacques Chirac, the Ganffist'presfdent, has eltaiged. that 
the initiative will encourage more illegal immigrants to 
come to France; aggravating the' country^ 12:6 per cent . 
unemployment andthns feeding rartsLsentito&xL ; 

Most of the cases are the jegiilfof revisions, in ■ - ~ ■ 
immig ration law carried out under the previous rightwing 
government. They deprived thousands of individuals of ' 
the legal right to .remain in France whfle foiling to give 
tiie state the power to expel them, . - - Reuter JParis 
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NEWS: THE AMERICAS 


Ameritech chief* in plea to FCC over ruling today 

1 filters guidelines call 


Dick Notebaert, chief 
executive -of- the, Ameritech 
telecoms group, yesterday 
called on the Federal Com- 
niimiratkm& Commission to 
provide "dear and realistic* 
guidelines joir local carriers 
seeking to enter the long dis- 
tance market . 

The FCC is due to rule 
today cm whether the Chica- 
go-based carrier, which pro- 
vides local services in five 
Midwest -States, has opened 
its local markets sufficiently 
to warrant its entry into 
Michigan's long distance 
market. 

The 1996 telecoms act per- 
mitted local carriers in the 
US to start selling long dis- 
tance services, hut only If 
their existing monopoly mar- 
kets were opened to competi- 
tion. Am eri tech's Michigan 
flung is the most advanced 
bid by a local carrier for long 
distance permission in the 


regulatory pipeline, and the 
k^dly awaited FCC ruling Is 
likely to be a benchmark for 
the industry. 

In an article in today’s 
Financial Times, Mr Note* 
baert said Ameritech had 
“done everything to hold up 
our, end of the bargain", and 
that its Midwestern markets 
were , “the most open , any- 
where in the world". 

Expressing . frustration 
with the regulatory process, 
Mr Notebaert added: 
“Whether or mot the FCC 
opens long distance markets 
to Ameritech In its decision 
today, they can advance the 
process by rejecting vague 
tests and „ Impossible hur- 
dles." 

But- Bert Roberts, chair- 
man of MCL the Washing- 
ton-based long distance car- 
rier, countered by accusing 
the local carriers, such as 
Ameritech, of “systemati- 
cally opposing” local compe- 
tition. 


“The local companies are 
merging rather than compet- 
ing, seeking to thwart com- 
petition instead of advancing 
it, shamelessly exploiting 
their monopolistic power to 
do so," he said. 

Mr Roberts noted that 
Ameritech still controlled 99 
per cent of its local calling 
area. “To be sure, the local 
monopolies have learned the 
rhetoric of competition. But 
they resist the reality. And 
their rhetoric is belied by 
the facts," he said. 

That continuing concen- 
tration, said Mr Notebaert, 
reflected a deliberate strat- 
egy by tiie long distance car- 
riers, which, be said, were 
stalling entry to the local 
markets. “Long distance 
companies have been 
encouraged to believe that 
the longer they stall 
full-scale entry into local 
markets, the longer they can 
preserve the status quo and 
guarantee their own profit- 


Big labour bounces back 

Polls show public sympathy for Teamsters union anxiety over 
growth of part-time jobs at UPS, writes Mark Suzman 


T ens of thousands of 
strikers are on picket 
lines across the US for 
a third week, confronting 
angry managers with chants 
and slogans. It Is as if the 
labour dispute between 
United 'Parcel Service, the 
US's largest parcel carrier, 
and the Teamsters, one of 
the country's most powerful 
unions, has turned the dock 
back to a classic mid-century 
battle between “big busi- 
ness" and “big labour". 

While that may he an obvi- 
ous characterisation, in the 
ultra-competitive world of 
the 1960s it is a misleading 
one. Business has been 
thriving in recent years and 
despite the return of a Demo- 
crat to the White House, 
unions have continued their 
decades-long slide in power 
and membership. . 

But in the otherwise quiet 
days of summer, organised 
labour senses that the UPS 
strike may mark a turning, 
point in Its fortunes. The 
broader labour movement 
has seized the opportunity to 
grab the public’s attention 
and demonstrate an aggres- 
sive new approach in its 
drive to reassert workers’ 
rights in an increasingly ser- 
vice-driven economy. 


Between 1992 and last 
year, private-sector union 
membership fell by 320,000, 
to 9.4m, just over 10 per cent 
of non-government workers. 
That was barely half the 
peak of 17m In 1970 and rep- 
resents less than a~ third of 
the 36 per cent of the work- 
force who were unionised in 
the early 1960s. 

With L4m members, the 
Teamsters are still a formi- 
dable organisation, but that 
figure too is down from a 
peak of over 2m. Despite 
having helped the union rid 
itself of a reputation for cor- 
ruption and mismanage- 
ment, Bob Carey, its presi- 
dent. is fighting off 
allegations of campaign 
improprieties in winning re- 
election last year. He badly 
needs the strike to succeed 
to secure his position. 

The AFL-CIO, the coun- 
try’s leading labour federa- 
tion. needs the Teamsters to 
win almost as much as Mr 
Carey- with a central ..ele- 
ment of the UPS dispute the 
company's reluctance to 
turn new part-time jobs into 
higher-paid full-time ones - 
a fundamental union objec- 
tion to modem business 
practices - John Sweeney, 
the AFL-CIO president, has 


been quick to throw his full 
support behind the strikers. 

“It is difficult to overstate 
the importance of this strike 
for us," says one senior 
labour movement official “It 
has broad visibility and it 
raises ~ fundamental ques- 
tions about the future of the 
American labour movement 
and collective bargaining." 


O ne indication that 
the dispute may 
mark a turning point 
for labour has been the pub- 
lic response. In contrast to 
other big industrial disputes 
in the past 15 years, polls 
suggest that most Americans 
are sympathetic to UPS 
worker demands. 

This coincides with a 
much more assertive atti- 
tude taken by the AFL-CIO 
under Mr Sweeney’s leader- 
ship over the past two years. 
He has led a drive to raise 
the public and political pro- 
file of t he labour movement 
While boosting membership 
aihohg traditionally under- 
represented low-paid service 
workers such as hotel 
employees. 

“The strike signals 
another step in the cam- 
paign of organised labour to 
be much more visibly 



aggressive In their tactics," 
says Michael Baroody, senior 
vice-president for public 
affairs at the National Asso- 
ciation of Manufacturers. 
“And it is very clear that 
there is some concern [for 
business] this would be a 
precedent for similar activity 
elsewhere over the coming 
year." 

But even if the Teamsters 
achieve their goals, it may 
prove difficult to transform 
the labour movement's for- 
tunes in the prevailing polit- 
ical context 

Unions initially had high 
hopes that the election of 
Bill Clinton as US president 
in 1992 would mark the 
arrival of a labour-friendly 
administration after 12 years 
of hostile Republican rule. 

In practice, however, Mr 
Clinton overrode strong 
union objections to push 
through the North American 
Free Trade Agreement in 
1993. Last year he ignored 
union opposition in signing 
the new welfare law and he 
also overlooked the move- 
ment’s first choice for a new 
labour secretary, Harris Wof- 
ford, a former senator, in 
favour of Alexis Herman, a 
White House staffer. 

Undaunted, the AFL-CIO 
has remained a strong 
backer of the Democrats, 
giving a record $35m to the 
party in the 1996 elections 
and planning to provide 
even more in future polls. 


A lthough Congress is 
Republican-domi- 
nated, that finan cial 
clout has helped it success- 
fully lobby lawmakers to 
prevent the passage of sev- 
eral bits of legislation 
designed to deregulate work- 
place rules. 

Analysts also suggest the 
unions' higher political pro- 
file has been instrumental in 
Mr Clinton's reluctance so 
far In this dispute to invoke 
the Tail-Hartley act - a key 
labour law that gives the 
president the authority to 
halt any strike be deems is 
causing serious damage to 
the national economy or 
security. 

Whatever the outcome, 
therefore, the disruption the 
UPS strike has already 
caused has put labour's 
drive to re-eara its "big" 
label firmly in the public 
eye. William Gould, chair- 
man of the National Labor 
Relations Board, the govern- 
ment mediation agency, 
points out that in the con- 
text of a tight labour market 
the resonance of the 
part-time work issue may 
also have given unions the 
confidence to redouble their 
organising efforts. 

“The most significant 
aspect of the UPS strike 
could be to energise AFL- 
CIO affiliates, get them more 
involved in Sweeney's pro- 
gramme and get them to go 
after contingent, marginal- 
ised employees," he says. 


A UPS striker raises a home-made T-shirt at a Teamsters rally, in New Jersey 


Surinam to probe pyramid scheme 


By Canute James 
in Kingston . 

Surinam's parliament has 
ordered an investigation into 
a pyramid-type .savings 
scheme which collapsed in 
June after its manager said 
he could not continue paying 
promised interest of . 120 per 
cent and could not return 
his clients' money. 

The legisla t ors want the 
operator of the scheme, 
Roepsingh Ramtahalsing h 


to be punished. -There is no 
indication, however; '.when 
the government will begin 
its . investigations. Parlia- 
mentarians have criticised 
the government for ignoring 
warnings from bankers and 
economists that the scheme 
could not he sustained. 

The interest offered by Mr 
Ramtahalsingh was six 
times that offered by local 
banks. Many customers were 
Surinamese living in the 
Netherlands. 


Bankers tear the collapse 
of the scheme could lead to 
violence in the former Dutch 
colony of 430,000 people, in 
north-east South America. 

“This situation is still 
unresolved and people are 
very angry," one banker said 
yesterday. “They might do 
anything aud could plunge 
this country into an Alba- 
nian-type civil war.” Vio- 
lence overtook Albania last 
year following the collapse 
of several pyramid schemes. 


Action against Mr Ramla- 
halsingb so ter has been lim- 
ited to an attack by angry 
depositors on a supermarket 
which he owns. . 

It was looted, and four 
people who were arrested in 
the incident have been 
released. 

The pariiflrnnwtarifmfi have 
asked Jules Wljdenbosch, 
Surinam’s president, to 
explain why the gove rnrnpnt 
has not acted against Mr 
Ramtahalsingh. 


Montserrat’s economy in 
ashes as eruptions worsen 


ability," he said. 

Analysts, meanwhile, are 
doubtful that the FCC will 
grant Amerl tech's request, 
following reservations 
expressed by Michigan regu- 
lators and the Department of 
Justice over Ameritech's 
compliance with a 14-point 
checklist, designed to test 
whether markets are open. 

In June, the Michigan 
authorities found a shortfall 
in three specific areas, 
although they conceded that 
these deficiencies might be 
remedied by the time the 
FCC ruled. The Justice 
Department expressed simi- 
lar concerns to the FCC. 

The long distance markets 
in Ameritech’s core five- 
state area are worth around 
$9bn annually, with reve- 
nues in Michigan put at 
around *2.3bn. Ameritech 
has also filed for permission 
to enter the long distance 
market in Illinois. 

Waiting game. Page 10 


Canute James reports 
on an island with 
fears for its future 


M ontserrat's truculent volcano 
is now threatening what the 
British government says is a 
“massive, cataclysmic-intensive erup- 
tion”, putting further in doubt the via- 
bility of the colony in the eastern 
Caribbean, and causing the authorities 
to plan a voluntary partial evacuation. 

George Foulkes, the UK’s interna- 
tional development minister, said yes- 
terday the consequences of the erup- 
tion “if It did occur, would be extreme” 
and the entire island was threatened. 
“Over the past 24 hours the volcano 
has become more dangerous. As a 
result, we have agreed to this volun- 
tary partial evacuation of anyone who 
wants to leave." 

The Soufnere Hills volcano, which 
became active two years ago. has 
destroyed Montserrat's economy. With 
the habitable areas of the island 
reduced to 15 of its 40 square miles, the 
4,000 islanders - about a third of its 
population of two years ago - have 
been moved to the undeveloped north. 

They are faced with inadequate hous- 
ing and poor sanitation. Doctors and 
nurses are leaving, and the civil ser- 
vants remaining went on strike last 
week because their wages have not 
been increased since 1990. 

The dangers posed by the volcano, 
and closure of the island's only airport 
In June, have stopped tourism, after 
visitor arrivals last year were half the 
1995 volume. Processing imported rice 
for the European market, a big source 
of revenue, has fallen significantly. 

Restricted port activities have 
reduced the assembly and re-export of 
electronic products. The economy now 
depends mainly on aid from London. 
Insurers no longer provide cover for 
property. 

“This is a voluntary evacuation and 
we are not abandoning the island," Bob 
Webb, head of the governor's office, 
said yesterday. “There is a lot of specu- 
lation about *li minimirm n iimh er of 
people which would make a viable 
community. No number has been put 
on it The UK will continue to support 
those who stay." 

However, a senior Montserrat civil 
servant said the issue of the island's 
viability would have to be addressed 
soon. “This situation cannot be sus- 
tained if the volcanic activity contin- 
ues for another few months, and this is 
clear to all involved,” he added. 

A senior official of the Caribbean 
Community secretariat said the British 
and Montserrat governments must 



Soufnere erupts: islanders have fled to the undeveloped north 


have reached private conclusions 
already about viability. 

"There was talk of building a new 
airport, but there must be a market to 
support infrastructure. Can electricity, 
telecoms and water, for example, con- 
tinue to be produced at higher costs for 
a smaller population? Can the taxes 
collected from 4,000 or 3,000 people do 
what the original 11,000 were paying 
two years ago?" 

The deterioration in the situation has 
taken the island's administrators by 
surprise. Bertrand Osbourne, the chief 
minister, who suggested last week that 
the island could be viable, said yester- 
day the government would determine 
“who goes first and when”. 

“It is a day we have been battling for 
over two years to avoid,” said Frank 
Savage, Montserrat’s governor. The 
details of the evacuation will be told to 
Montserratians later this week, said Mr 


Osbourae. Those wanting to leave will 
be given money and transportation to 
neighbouring islands such as Antigua, 
or to the UK, Mr Webb said. 

Governments in the Caribbean have 
been concerned Britain has appeared 
unwilling to move quickly to deal with 
the situation on the island. Officials 
have accused Britain of being reluctant 
to accept “full responsibility" for Mon- 
tserratians. 

Caribbean officials suggested Britain 
was hoping voluntary evacuation 
would spare it the responsibility of 
moving Montserratians out of the 
island. 

If they leave of their own volition, 
then they are responsible for them- 
selves,” a Jamaican official said. “But 
if the British government moved them 
off, they would be a British responsibil- 
ity. It's this we believe the British are 
avoiding." 
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Iran’s hardliners to challenge ministers 


INTERNATIONAL NEWS DIGEST 


By Route Khaiaf in London 


Iranian President 

Mohammed Khatami's 
appointment of several mod- 
erates to his cabinet is likely 
to be challenged by hard- 
liners in parliament today. 

Mr Khatami sought com- 
promise in picking his 22- 
man cabinet last week, 
appointing technocrats and 
political nominees from dif- 
ferent tendencies. But he 
included moderates in key 
ministries such as Interior, 
and Culture and Islamic 
Guidance. 

Conservative deputies are 
expected to oppose several 


nominations. “There will be 
emotionally charged opposi- 
tion to some ministers 
appointed," said a western 
diplomat in Tehran. “But it 
is very difficult to say 
whether they will be 
rejected." 

A vote of confidence in the 
appointments will be held 
after three five-hour sessions 
expected to end tomorrow. 

Analy sts and diplomats in 
Tehran say the ministers 
who will face resistance 
include Ataollah Mohajerani, 
a former vice-president 
named to the Culture and 
Islamic Guidance Ministry, 
which sets the tone of 


Islamic rule, dec iding on 
how Iranians dress, what 
they watch on television and 
whether they are allowed to 
own satellite dishes. 

Mr Mohajerani is the most 
controversial appointee and 
has been the target of 
attacks by hardliners for 
having once advocated talks 
with the US. Since his 
appointment, however, he 
has said that the situation 
has changed and that he 
now rejects dialogue with 
the US. 

Other nominees who may 
face problems include Abdol- 
lah Noun, the moderate inte- 
rior minister-designate; 


Kamal Kharazi, bran’s envoy 
to the United Nations, now 
nanipd as foreign minister, 
who some hardliners say has 
spent too many years in the 
US; Morteza Halt the coop- 
eratives minister, who is 
dose to the mayor of Teh- 
Tan, a strong Khatami ally; 
and Hussein Mozafar, the 
leftist minister of education. 

The new president has 
some leeway. Iran's majlis 
(parliament) is considered to 
be dominated by conserva- 
tives because deputies last 
year elected as speaker the 
hardline Ali Akbar Nateq- 
Nouri, who was defeated by 
Mr Khatami in the May pres- 


idential elections. But while 
the conservative bloc has 110 
out of 270 deputies and the 
moderates backing the new 
president can count on only 
100 deputies, the allegiance 
of the remaining 60 indepen- 
dents is uncertain * 

According to Bijan Kha- 
jehpour. editor of the UK- 
based monthly Iran Focus, 
the independents who voted 
for Mr Nateq-Nouri last year 
did so because they expected 
him to become the next pres- 
ident. and they may now 
choose to side with Mr Kha- 
tami. 

“The average provincial 
deputy in Iran does not have 


a political platform and does 
not care that much about 
factional divisions. What he 
cares about is bow to get as 
much investment and infra- 
structure as possible into bis 
own constituency,” said Mr 
Khajehpoor. “For that rea- 
son, for those deputies who 
are genuinely independent, 
it is better to side with the 
government not with non- 
governmental factions. 

“If Khatami gets his way it 

will be a very strong indica- 
tion that the parliament win 

Work together With Khafarm 

“That will be the manifest 
end of conservative rule in 
the nuy'lis,’’hessai. 


Seven die in 


Sidon shelling 


Computer 
crash puts 
M ir in spin 


Fears grow for tourism after Germany issues warning 


Seven civilians were killed and 34 were wounded 
yesterday in a shell attack in Lebanon's southern port of 
Sidon attributed to the Israeli-backed South Lebanon 
Army (SLA) militia. 

An Israeli military source in Jerusalem said: “It is 
probably a shelling by General [Antoine] Lahd’s SLA to 
avenge the killing of the two youths whose father was a 
former battalion commander in the SLA.” 

The Israeli army said two Lebanese youths were Killed 
and two wounded when an explosive device blew up a 
vehicle in the Jezzine area of south Lebanon hours before 
the Sidon shelling. A total of 16 shells landed in Sidon and 
its suburbs, forcing residents to abandon the city's main 
road. Agencies, Sidon 


EGYPTIAN MILITANTS 


Kenya violence hits shilling 


Islamists killed in raids 


By Michael Holman in 
London and Reuter 


S Mliih g Mb as touriststvanried 


By Clive Cookson, 
Science Editor 


The main computer on Mir 
foiled yesterday, sending the 
Russian space station into a 
“chaotic" orbit and forcing 
the three crew members to 
sbut down all equipment 
except essential life support 
systems. 

The computer fault, whose 
cause was not immediately 
known, is the latest in a long 
list of breakdowns and acci- 
dents that have beset Mir 
this year. It occurred shortly 
before Mir docked with an 
unmanned Progress supply- 

ship; Anatoly Solovyov, the 

station commander, com- 
pleted the docking manually. 

Without the computer con- 
trol, Mir cannot keep itself 
turned towards the sun, so 
the solar panels - its main 
power source * are no longer 
working. Emergency bat- 
teries are providing enough 
electricity for the crew’s 
essential support systems. 

Vladimir Solovyov, head of 
mission control, said the sit- 
uation was serious but not 
life threatening for the two 
Russians and one American 
on board. 

Kathleen Maliga, an offi- 
cial from the US space 
agency Nasa. agreed. “We’ll 


watch carefully but we’re 
not worried," she said. 

“There were no human 
errors,” Vla dimir Solovyov 
added. “It was a technical 
malfunction.” 

When the computer failed 
a month ago. sending Mir 
into a similarly disoriented 
spin, it turned out that one 
of the craft's previous crew 
had caused the problem by 
disconnecting a cable. That 
mistake was corrected a day 
later. 

Mission control hopes that 
Mir's computer will be 
restored to normal operation 
this morning. But it has 
decided to delay - probably 
by two or three days - the 
attempt originally scheduled 
for tomorrow to begin repair- 
ing the damage inflicted on 
Mir by a collision with 
another Progress supply ship 
during a docking exercise an 
June 25. 

Anatoly Solovyov and his 
flight engineer, Pavel Vino- 
gradov, will try to re-enter 
the Spektr laboratory mod- 
ule. which has been depres- 
surised and sealed oft since 
the collision, to reconnect 
cables leading to its solar 
panels. The third crew mem- 
ber, Michael Foale of the US. 
will stay in the main station. 


The Kenya shilling fell to a 
new low yesterday amid 
fears that continuing vio- 
lence in and around Mom- 
basa would hit the country's 
important tourist sector. 

The bodies of two Kenyan 
policemen were found yes- 
terday, bringing the ton to at 
least 35 dead from clashes 
since last Wednesday, while 
[ at Diani beach, a leading 
I resort sonth of Mombasa, 

, witnesses said yesterday 
that a workshop and a kiosk, 
were set ablaze overnight. 

The developments 
prompted warnings from the 
German and Italian foreign 
ministries to their nati onals 
in Kenya. German holiday- 
makers were advised not to 
leave their hotel grounds, 
while Rome told travellers to 
avoid Mombasa. 

About 100.000 Germans 
visit Kenya each year, 
accounting for nearly a fifth 
of the tourist trade, the 
country’s largest foreign 
exchange earner, with gross 
receipts in 1995 estimated at 
$486m. 

Germany's foreign minis - 
try said they were not advis- 
ing the several thousand 
Germans on holiday in 
Kenya to leave the country, 
noting that “the violence 
hasn't been directed towards 
tourists and no tourists have 
yet been hurt.” 
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But the ministry added: 
“The situation has deterio- 
rated considerably. . . We are 
advising tourists to Kenya 
not to leave their hotels and 
follow the instructions of 
their guides." 

Although none of the main 
hotels has been affected, 
owners fear a further slump 
in a sector already hit by 
competition from South 
Africa. Tourist numbers fell 
from a peak of 676,000 arriv- 
als in 1994 to 500.000 in 1995. 

News of continued vio- 
lence contributed to a fur- 
ther weakening in the shil- 
ling, which at one point 
yesterday fell L3 per cent to 


70.68 to the dollar before 
recovering to 69.25. The cur- 
rency has now lost 18.79 per 
cent since negotiations over 
an International Monetary 
Fund loan collapsed last 
month. Fund officials 
blamed the breakdown on 
the government's failure to 
take adequate measures to 
tackle corruption. 

President Daniel arap Moi 
accused opposition leaders 
at the weekend of fanning 
ethic rivalries on the coast, 
ahead of elections expected 
to be held this year. 

Opponents accuse Presi- 
dent Moi’s ruling Kenya 
African National Union 


Residents said those Ken- 
yans killed were mainly 
people who originally came 
from outside the coastal . 
region. They pointed to leaf- 
lets, hand-written in Swahili 
and distributed in the area. 

“The time has come for us 
original inhabitants of the 
Coast to cl aim what is 
rightly ours. We must 
remove these invaders from 
our land,” said the pam- 
phlets, which echoed ethnic 
slogans painted on walls and 
roads near same of the clash 
sites. 

Land shortage and ethnic 
rivalries have led to some of 
Kenya's worst political vio- 
lence. In 1991, in the run-up 
to the country's first 
multi-party elections for 
nearly 23 years, some Kanu 
poli ticians began railing for 
what amounted to ethnically 
“pure” homelands and 
socalled Kanu zones domi- 
nated by the party. 

The result was a spate of 
clashes involving firearms, 
spears, arrows and 
machetes. African Rights, 
the London-based human 
rights monitors, said 1.500 
died. 


Egypt's main armed Islamic group, the Jamaa Islamiya. 
yesterday warned of more anti-government attacks 
following the death of 13 militants and the arrest of 100 
others in police raids. 

“With the Will of God we will pursue our jihad {holy 
war) against the enemies of God everywhere and we will 
uproot the roots of corruption and injustice,” the Jamaa 
Islamiya said in a statement received in Cairo. 

Al-Ahram, the Egyptian government daily, yesterday 
reported that police fcnferf 13 militants and rounded up 100 
others in a series of raids over the past few days, 
amounting to the biggest such operation in five years. 

Among the dead were the “main leaders” of the Jamaa, 
as well as men held responsible for the massacre of nine 
Coptic Christians in a church in the southern province of 
Minya last February. ‘ AFP, Cairo 


ALGERIAN VIOLENCE 


Family’s throats slit 


At least 24 people have been killed in Algerian massacres 
hianwri on Islamic extremists since last Thursday, 
newspapers reported yesterday. 

A family of seven travelling on Friday to Mascara from 
the north-west port of Oran was forced to stop at a fake 
checkpoint by e xtre mists who sift their throats, the A1 
Khabar daily reported. The killers stopped two other 
people nearby and also slit their throats, the paper said. 

On Thursday, 15 people, including six children and two 
women, were massacred by an armed group In Douera, an 
Algiers shim. In another attack, a home-made bomb 
exploded on Sunday in central Oran, injuring three people 
and badly damaging several buildings. It was the first 
attack in Oran, some 250 miles west of Algiers, since 1996. 

Since July 15, 449 people have been murdered in 
Algeria, according to a toll compiled by AFP from press 
reports. AFP, Algiers 


1RAN-1RAQ RELATIONS 


Saddam to allow shrine visits 


Saddam Hussein, Iraq’s president, is to allow Iranians to 
visit holy shrines in Iraq from September 4. Baghdad 
radio said yesterday. Such visits by Iranians were 
suspended at the start of the 1980-1988 Xraq-Iran 
war. Reuter. Baghdad 


NEWS: WORLD TRADE 


Toyota to increase car production in Australia 


By Elizabeth Robinson in 
Sydney and Bethan Hutton 
in Tokyo 


Toyota yesterday unveiled 
plans to expand output in 
Australia, producing a new 
luxury family car at its 
Altona plant in Melbourne 
from the year 2000. 

Harry Okuda, president of 
the Japanese carmaker, also 
announced that Toyota's 
third research and develop- 
ment plant, after Los 


Angeles and Brussels, would 
be In Australia. 

John Howard. Australia’s 
prime minister, said Toyo- 
ta's investment “represents 
large-scale and long-term 
investment in Australia’s 
manufacturing industry". 
Last week, he outlined a 
more interventionist indus- 
trial policy, hinting certain 
sectors such as technology 
and telecommunications 
would receive assistance. 

Last week, the Metal 


Trades Industry Association 
(MTIA) urged the govern- 
ment to consider taxation 
reform and investment 
incentives. Mr Howard said 
the government would 
shortly be responding to the 
suggestions. 

He said Toyota’s invest- 
ment vindicated his decision 
two months ago to dismantle 
car tariffs gradually from 
22.5 per cent to 15 per cent 
by 2000 when they would be 
frozen until 2005. The gov- 


ernment is aiming to meet 
the commitment by the Asia- 
Pacific Economic Co-opera- 
tion Forum for free trade by 
2010 but resisted making 
immediate large cuts in tar- 
iffs. 

In June, carmakers in Aus- 
tralia warned that lower tar- 
iflfc could lead to the indus- 
try’s demise and promised 
new investment and extra 
jobs if tariffs were main- 
tained. Mr Howard said yes- 
terday: “We recognised that 


in the interim a great degree 
of predictability and cer- 
tainty were needed, and that 
was the foundation of the 
decision to hold tariff levels 
alter 2000.” About 50 per 
cent of cars sold in Australia 
are imported. 

MTIA said yesterday that 
both Mr Howard's review of 
industrial policy and Toyo- 
ta's commitment to expand 
In Australia would give the 
country “good investment 
vibrations". 


The new V6 car to be pro- 
duced at Altona will be 
based on the Avalon model 
which has been made at 
Toyota’s Kentucky plant 
since 1995. Initial annual 
production will be 20,000 
units for the domestic mar- 
ket, starting in 2000. Addi- 
tional production for export 
is likely but Toyota would 
not comment on export tar- 
gets. 

Toyota bas invested 
around A$1.8bn (US$l.3bn) 


in Australia over the past 
decade. Osamu Roman, pres- 
ident of Toyota Australia, 
said up to another A$lbn 
could be invested by 2005. 
Toyota has continued 
expanding overseas produc- 
tion even after the yen has 
weakened. 

Earlier this year, it 
announced plans for a sec- 
ond factory in the Philip- 
pines. a further factory in 
Thailand and expansion In 
Argentina. 


WTO 

confirms 

hormone 

ruling 


By Nancy Dunne 
in Washington - - 


Mexican telecoms rivals cry foul 


New entrants to the liberalised market are complaining at Telmex’s tactics 


W hen Mexico threw open its 
long distance telecommu- 
nications market at the 
beginning of this year, the country 
was showered with praise. 

The change put Tel6fonos de 
Mexico (Telmex). the country’s big- 
gest private company, in competi- 
tion witb companies involving 
AT&T and MCI. It led to hundreds of 
millions of dollars of investment and 
better, cheaper services for custom- 
ers. And all was made possible, said 
analysts, by the government's deci- 
sion to institute a clear, open frame- 
work where before the monopoly 
carrier had held sway. 

In a country where institution 
building Is one of the government’s 
chief tasks, it was an important step. 
Solid institutions have been rare in 
Mexican history and the telecommu- 
nications reforms, together with lib- 
eralisation in the market for natural 
gas, were marked out for special 
plaudits. 

Now, seven months later, a note of 
discord has been sounded. Some 
competitors say the sector still suf- 
fers from a lack of regulatory clarity. 
Deadlines are being missed, deci- 
sions are being questioned and a 
lawsuit has begun. 

In this particular case, Mexico’s 
fledgling institutions may not be as 
strong as first it seemed. 

Nevertheless, the year-old. semi- 
autonomous Federal Telecommuni- 
cations Commission takes pride in 
its achievements. More than 6.7m 
lines have been opened to long dis- 
tance competition In six months, a 
record-breaking feat. As a result, 
Telmex has lost at least 25 per cent 
of its share of the $4 bn long distance 
market. 

“By the end of this year. Mexico 
will probably be the most deregu- 
lated telecommunications market in 
the world," said Carlos Casasiis. the 
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co mmis sion president. “We carried 
out the calendar for long distance 
liberalisation on time and I think we 
will carry out the calendar for local 
service on time as well." 

However, one of the main new- 
comers is full of complaints about 
some aspects of the process. Avantel, 
a joint venture between MCI and 
Mexico’s biggest bank. Ban am ex, 
has found corporate life in Mexico 
hard going for its plain spoken, 
largely US trained executives. 

“We are not asking the govern- 
ment for any preferential treat- 
ment," said Dan Crawford. Avantel's 
chief opeating officer. “We are just 
asking them to implement the law.” 

Avantel's complaint is that Tel- 
mex bas intentionally taken its time 
to supply circuits needed to link it 
with prospective clients. Because of 
the delays, says Mr Crawford, Avan- 


tel has lost over half the orders it 
once had for private lines, perhaps 
the highest volume segment of all its 
businesses. 

Telmex says it was Avantel that 
erred In underestimating demand. 
Carlos Slim, Telmex’s chairman, 
retorts that if Avantel does not like 
his company’s service, it should 
build its own local network. 

Avantel also has a suit pending 
against a decision obliging the vari- 
ous carriers to contribute $423m to 
Telmex for its work to connect them 
to its network. Avantel says much of 
the work benefited only Telmex, and 
has won an order relieving it from 
the need to pay at present 

Next month, users throughout the 
country are supposed to be able to 
connect with any one of the seven 
competitors simply by dialling a 
three digit access code. But in the 


absence of any agreement - or com- 
mission ruling - about who should 
be responsible for billing customers, 
the change is unlikely to go ahead 
on schedule. 

“We need a basic agreement with 
Telmex before we can go ahead witb 
this,” says Jorge Escalona, chief 
executive of Alestra, a joint venture 
involving AT&T and the industrial 
conglomerate Grupo Alfa, “Imagine 
going into this if you do not have 
any agreement. You do not know 
how - ca* if - you can get your 
money back.” 

Another central part of the liberal- 
isation process is an auction, sched- 
uled for October, of wireless frequen- 
cies for local service. The plan is to 
break Telmex’s de facto local monop- 
oly by allowing companies to use 
technologies that should bring costs 
down. Yet here too there are worries 
about delays. 

Mr Casasiis says that though some 
preliminary deadlines have slipped, 
the first of the auctions is still on 
time for bids to be submitted as 
scheduled. He has, however, prom- 
ised the auctions in the “near 
future” at various points throughout 
the last two years. 

“We are never going to arrive at a 
situation of perfect information, i 

where the process is completely free 

of problems. But these are relatively ; 
minor disputes,” says Mr Casasiis. j 
“In the US, it has been over a decade I 
since the telecommunications mar- 
ket was opened to competition and 
similar problems remain." 

Telmex executives agree. A year 
after announcing its intentions to 
provide a service for Hispanics 
within the US, their company is still 
waiting for pertnissiou from the Fed- 
eral Co rnmnnicaHnns Co mmissio n. 


DVD Forum 
stands by its 
disc format 


By Bethan Hutton to Tokyo 


Daniel Dombey 


The DVD Forum, a group of 
10 consumer electronics 
companies, said yesterday it 
would “vigorously propose” 
the adoption of its format for 
DVD-Ram, the next genera- 
tion of computer and audio- 
visual data storage discs. 

Fears of a “format war” 
over recordable DVD - digi- 
tal versatile discs - grew 
last week when Sony. Phil- 
ips and. Hewlett-Packard, said 
they planned to produce 
optical discs similar to DVD- 
Ram in a different format to 
the one being developed by 
the DVD Forum. 

The DVD Forum yesterday 
disclosed details of its disc 
format in a proposal to the 
European Computer Manu- 
facturers’ Association, an 
international standard- 
isation organisation, ahead 
of an ECMA meeting in Kobe 
tomorrow. 

The DVD-Ram Format 
Version LO is a rewritable 
disc with a storage capacity 
of 2.6 gigabytes on a single 
side. The forum said it tried 
to satisfy the desires of com- 
puter man ufacturers and 
other users, and to ensure 
expandability to the next 
generation of discs with a 4.7 
gigabyte capacity. 

Sony and Philips were 
still named on the list of 
companies supporting the 
format. despite their 


announcement last week. 

The DVD Forum will use 
the ECMA meeting to dem- 
onstrate the format’s com- 
patibility with the various 
DVD disc formats, it said. 
Sony and Philips claimed 
last week that their disc for- 
mat was more easily compat- 
ible with existing DVD 
drives. The forum will also' 
promote its format to other 
international standard: 
Isation organisations, it said. 

Sony said yesterday ffiat it ; 
saw its rival disc format as 
purely for use as a computer 
peripheral, not for’ audio- 
visual use. One possible use 
for the DVD Forum’s, pirpr. 
posed disc is as a high- 
quality alternative to video 
cassettes for home recording 
of films and television pro- 
grammes. 

“Sony is still very , much 
part of the DVD Forum; and 
is involved in the discus- 
sions that are taking 1 place. -. 
However, at this stage, we 
have no plans to launch any 
products related to the DVD- j 
Ram format version L0,” the J 
company said yesterday. 

The disc which. .Sony,- 
Philips and Hewlett-Packard 
plan to produce is . based 
on technology more company 
ble with wristing rewritable 
CDs, while the DVD Forum’s 
disc is more similar 
to PD technology dev- 
eloped by Matsushita, Sony . 
said. 


The World Trade 
Organisation yesterday 
released a final report con- 
firming its ruling that the 
eight-year European Union 
ban on meat produced with 
growth-promoting hormones 
was an -unfair trade barrier. 

It was already known that 
the US mid Canada, which 
brought the complaint, had 
won the dispute, and the.EU 
has said it will appeal How- 
ever, the details of the find- 
ing had not been made pub- 
lic. 

The beef hormone case 
was the first brought under 
the WTO’s Sanitary and Phy- 
to sanitary Measures agree- 
ment. This requires' coun- 
tries to base food safety 
measures' on scientific evi- 
dence. 

“We are concerned that 
the report’s - conclusions 
limit the right of govern- 
ments to detramdne the level 
of protection which they 
deem to te appropriate for 
their consmaetrsi" said Ella 
Krufcoff, ,EU spokesman in 
Washington: ■ 

When the ■ imposed its 
politically popular; ban on 
meat , treated’ with six hor- 
mones in. 1989, It cut off . vir- 
tually all of- UK beef exports 
to the BU, worth SlOQm a 
year. -The IJU has never been 
able to - produce scientific 
evidence far lh§ bail. 

. According .to US 'trade offi- 
cials, three - of the six hor- 
mones acre naturally present . 
in sdL meat : and^ all people. 
Independent exports of the 
Codex Afimentarius Com- 
mission,- designated to 
.advise .the .WTO on -such 
issues, reviewed five of the 
hormones and concluded 
they were safe. The sixth Is 
rsreay used. ' : . •• 

; “This .is' a sign that the 
WTO dispute settlement sys- 
tem can handle complex and 
difficult disputed where a 
.WTO member attempts to 
justify . trade barriers by 
thinly disguising Than' ss 
health- measures;” said 
Charlene Barehefeky, ‘-US 
trade representative. 
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NEWS: ASIA-PACIFIC 


Speculative attacks against Asian currencies have affected regional economies in different ways 

Bank chief Indonesia able to ride out the storm 


plays down 
HK$ threat 


By John Ridding 
in Hong Kong 

Currency speculators who 
took positions against the 
Hong Kong dollar last Friday 
were yesterday unwinding 
their positions, according to 
Joseph Yam, bead of the 
Hong Kong Monetary 
Authority (HKMA), the terri- 
tory's de facto central bank. 

"Insofar as Friday’s events 
are concerned I think we 
have won the game, with the 
help of banks pushing up 
interest rates," Mr Yam 
declared. 

The HKMA chief said the 
Hong Kong dollar was 
returning towards levels of 
HKS7.742 to the US dollar in 
early London trading, com- 
pared with a low of HKJ7.75 
on Friday. 

Economists and traders 
said Friday's moves against 
the Hong Kong dollar could 
signal an assault against the 
currency, the last in Asia to 
be linked to the US dollar. 

Chi Lo. regional economist 
at Deutsche Morgan Gren- 
fell, said: “There will defi- 
nitely be pressure on the 
Hong Kong dollar. Some 
investors would like to test 
the resolve of the HKMA." 

But Mr Yam played down 
the threat to the currency, 
describing the speculation as 
relatively small-scale and 
limited to deals of US$20m- 
USSSOm. 

Friday's sharp rise in mar - 
ket interest rates had been a 
natural move reflecting 
banks' decisions to take a 
defensive posture before the 
long holiday weekend and 
the uncertainty in Asian cur- 
rency markets. 

The Hong Kong dollar, 
pegged at HK87.80 to the US 
dollar in 1983, remained very- 
stable. "It is not until you 


get to the fourth decimal 
point that you see any fluc- 
tuation,” he said, citing the 
30 per cent depreciation of 
the Thai baht as a compari- 
son. 

Mr Yam warned of mea- 
sures that could be taken 
against speculators. Institu- 
tions which speculated 
against the dollar in an 
attempt to destabilise the 
currency would be barred 
from acting as fund manager 
for the HKMA. he said. 

The HKMA chief also 
warned banks against pro- 
viding funds for currency 
speculators. 

The monetary authority, 
which acts as lender of last 
resort, had discretion to 
charge high interest rates to 
banks requiring funds for 
clients taking a short posi- 
tion on the Hong Kong dol- 
lar. 

“I reserve our right not to 
apply the offer rate of 6.5 per 
cent. We have the discretion 
to charge a higher, lower or 
much higher rate, possibly 
12 per cent or even 60 per 
cent" 

Mr Yam said the fate of 
the Hong Kong dollar lay in 
the bands of Hong Kong 
depositors rather than specu- 
lators. and there had been 
no significant change in the 
proportion of Hong Kong 
dollar deposits as a result of 
the regional currency crisis. 

Hong Kong’s competitive- 
ness would be affected by 
currency depreciations in 
south-east Asia, bnt the 
impact would be limited by 
the structure of the territo- 
ry's economy. "I would imag- 
ine that financial services 
would be rather insensitive 
to exchange rate changes.” 
he added. 

Currencies, Page 19; World 
Stock Markets. Page 30 


T here would have been 
some economists 
holding their breath 
as Indonesia’s stock market 
fell 6 per cent in early trad- 
ing yesterday in response to 
the double blow of an unex- 
pectedly large fall in the 
rupiah and a global equities 
decline. 

Jakarta has been the 
favoured economy among 
regional analysts this year, 
starting with a tighter than 
expected budget in January 
and capped by surprisingly 
strong trade figures for May 
released two weeks ago. 

But with overnight inter- 
est rates nudging 100 per 
cent again yesterday as the 
rupiah fell more than 20 per 
cent for the year and the 
government talking of con- 
tinued tight monetary policy 
to defend the rupiah, floated 
after the government was 
forced to abandon its inter- 
vention bands last week, the 
market is suddenly full of 
negative perceptions. 

In Indonesia these percep- 
tions can run a wide gamut 
from weak banks and poorly 
hedged foreign borrowing to 
a notoriously opaque politi- 
cal process. 

“The government really 
needs to come out with some 
sort of event like a new dere- 
gulate^ initiative to put a 
floor under this," says a for- 
eign banker. But one stock- 
broker who has seen market 


Indonesia: bruised 
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corrections in several coun- 
tries says yesterday’s even- 
tual 3 per cent fall in the 
stock market was unique as 
it was driven by external fac- 
tors such as tight regional 
liquidity and the Asian cur- 
rency turmoil rather than 
any fundamental change in 
Indonesia’s economy. 

This view is backed by 
many regional economists, 
who say that Indonesia 
remains in much better 
shape than, for example, 
Thailand, whose fragile fun- 
damentals precipitated the 
region-wide crisis. 

One important difference 
between Indonesia and Thai- 
land has been Indonesia's 
capacity to finance its cur- 
rent account deficit with an 
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increasingly strong flow of 
direct foreign investment 
rather than short-term off- 
shore borrowing. 

Direct foreign investment 
financed SO per cent of the 
current account deficit last 
year and Neil Saker, SocGen- 
Crosby regional economist, 
also argues: “The invest- 
ment that comes in tends to 
be much bigger (than in 
some neighbours) and less 
likely to be cancelled.” 

In spite of its high foreign 
debt of $I14bn. which will 
now be much more expen- 
sive to service. Indonesia's 
current account deficit is 
still not expected to rise 
much above the government 
forecast of 4 per cent of 
gross domestic product. 
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Indonesia does face some 
short-term trade problems as 
the depreciation flows into 
imports before it benefits 
exporters, although imports 
are a considerably smaller 
proportion of the economy 
than in Malaysia. 

Indonesia's concerns focus 
on inflation, which appears 
to be more problematic. A 
drought and an upturn in 
growth threatens the sur- 
prising low annualised infla- 
tion rate or 5.1 per cent. 

After concern earlier in 
the year that export growth 
was being threatened by 
declining export prices. 
Indonesia's current account 
deficit outlook received an 
unexpected boost only 2 
weeks ago with much stron- 


ger than expected trade fig- 
ures for May. They showed a 
substantial widening in the 
cumulative trade surplus for 
the year so far to S3.3bn. 
compared with SE.lhn the 
previous year and Jakarta 
economic sources say tbe 
trend continues into June. 

Rajeev Malik, regional 
economist with Jardine 
Fleming, says that in spite of 
the government "s strong 
public signals about tighter 
monetary policy to support 
tbe rupiah, the central bank 
will follow the path of its 
counterpart in Malaysia and 
restrain interest rate 
increases at the expense of a 
weaker currency. 

Mr Malik says the focus on 
overnight interbank races 
has overstated the degree of 
real credit tightening in 
Indonesia, where the far 
more modest interest rate 
rises in the central bank's 
main securities are more 
important indicators. "‘This 
is more a case of a tempo- 
rary short-term liquidity 
issue." he says, adding that 
he has not varied his eco- 
nomic growth projection 
from about 7.5 per cent. 

SucGen-Crosby’s Mr Saker 
also argues that Indonesia 
has greater capacity to 
bounce back from the large 
falls in the stock market and 
currency, although he has 
shaved his growth forecast 
0.6 percentage points to 7.5 


Sbare prices on the 
Philippine Stock Exchange 
fell 3.3 per cent yesterday as 
the peso bit a low against 
tbe dollar, writes Justin 
Marozzi in Manila. 

Following the 1.8 per cent 
slide on Friday, the index 
closed at 2.368.67, its lowest 
in 21 months. The index has 
shed 12 per cent of its value 
in tbe past seven trading 
days. Uncertainty over the 
peso and other south-east 
Asian currencies amid the 
recent bout of speculative 
attacks, has left investors 
wary of tbe Manila market. 

Colbert N beam. bead of 
research at ING Barings in 
Manila, said be expected the 
market to trade at between 
2,200 points and 2,500 points 
for the next three to six 
months, down on its 
February high of 3.447 
points. “Most first-half 
earnings results have been 
very disappointing and I 
think people will start 
downgrading growth 
forecasts to 12 per cent this 
year.” he said. 

World Stocks. Page 30 

per cent because of the 
tighter credit. But this pales 
besides the more si gnifi cant 
cuts in growth projection 
being factored in for both 
Thailand and Malaysia. 

Greg Earl 


Consensus forecast puts Thai growth rate at 1.9% 


By Peter Montagnon, Asia Editor, 
in London 

Private sector forecasters have 
slashed their expectations of 
growth in Thailand to just 1-9 per 
cent this year and sharply raised 
their predictions of inflation to 6.6 
per cent in the wake of the coun- 
try's currency crisis. 

A survey of forecasters by Con- 
sensus Economics, which monitors 
predictions by leading interna- 
tional hanks and investment com- 
panies. shows a sharp deterioration 
in the outlook over the last three 


months. In May average forecasts 
were 5.6 per cent for growth and 
4.4 per cent for inflation. 

Moreover, growth will pick up 
very slowly to 2.3 per cent next 
year while inflation will accelerate 
to 7.8 per cent, the survey 
suggested, making tbe Thai econ- 
omy much the most serious lasting 
casualty of this bout of Asian cur- 
rency weakness. Last year Thai- 
land’s economy grew 6.7 per cent 
and inflation was 5.9 per cent. 

High interest rates will continue 
to depress consumption and invest- 
ment. while tbe lower baht is push- 


ing up import prices. Consensus 
Economics said. The growth fore- 
cast might be lower still without 
Thailand's recent International 
Monetary Fund package. 

The survey shows growth expec- 
tations for other Asian countries 
have been cut more modestly, but 
it says economists expect only a 
small recovery in Asian exchange 
rates over the next year. 

In the short run private sector 
economists expect the Thai baht to 
fall a further 2.9 per cent against 
the dollar between now and the 
end of November while the Philip- 


pine peso couJd drop by 1.7 per 
cent from its rate on August II. 
But over the same period the 
Malaysian ringgit should recover 
3.1 per cent and the Indonesian 
rupiah by 0.7 per cent 

A consensus forecast of no 
change in the Hong Kong dollar’s 
exchange rate show the economists 
concerned dismiss suggests that its 
currency peg could come under 
successful speculative attack. 

But there will he little strength- 
ening of Asian exchange rates over 
the next year, the survey shows. 
The best performance is predicted 


to come from the Malaysian ringgit 
with a rise of 4.6 per cent by- 
November 1993. The Thai baht will 
recover only 1.3 per cent, it says. 

Consensus expectations for 
Malaysian growth this year have 
been shaved to 7.8 per cent com- 
pared with 8 per cent three months 
ago and 8.2 per cent in 1996. The 
forecast for Indonesia is little 
changed at 7.4 per cent, though the 
survey was conducted before last 
week’s slide of the rupiah. The Phi- 
lippines is now expected to grow at 
5.6 per this year compared with 5.7 
per cent in 1996. 


N Korea power project starts 


Japanese 



By Peter Montagnon 

The international 
consortium preparing to sup- 
ply Nurth Korea with safe 
nuclear power reaches what 
it describes as “a major mile- 
stone” today when it for- 
mally breaks ground at its 
site in Kumho on the coun- 
try's east coast. 

Stephen Bos worth, execu- 
tive director of the Korean 
Peninsula Energy Develop- 
ment Organisation (Kedoj. 
said the move marked the 
end of political negotiations 
and the start of serious work 
on the project, which the 


industry expects to cost well 
over$4bn. 

But he warned in an inter- 
view that financing 
remained tight South Korea 
and Japan, which are due to 
put up the bulk of tbe funds, 
had yet to pass the neces- 
sary legislation. 

Kedo was living from hand 
to mouth to provide North 
Korea with heavy fuel oil as 
an alternative energy source 
while the nuclear power 
facility was constructed. 

The US, South Korea and 
Japan are the main share- 
holders in Kedo. 

Tbe consortium was 


formed in 1994 to offer North 
Korea safe power in 
exchange for a freeze on 
its previous nuclear 
programme, which would 
have provided it with a 
source of weapons -grade plu- 
tonium. 

Mr Bosworth said the oD 
supplies were now being 
financed on supplier credit 
collateralised by member 
governments’ future contri- 
butions to Kedo. “It would 
not be sound financial man- 
agement to do this much 
longer," he said. 

Contributions from tbe 
European Union, whose 


membership will be formal- 
ised in the next few weeks, 
would help finance the pre- 
liminary construction work. 
This involved site prepara- 
tion and building a town 
capable of housing about 
2,000 site workers at a cost of 
some $30m-$40m. 

The project was delayed 
for several months after 
Pyongyang’s submarine 
incursion into South Korea 
last year. There bad been no 
direct impact from North 
Korea's food shortage, he 
said, but tbe country was 
constrained by lack of 
resources. 


By Gillian Tett in Tokyo 

Land prices in Japan have fallen for 
the fifth consecutive year, leaving the 
cost of prime properties In Tokyo 
around one fifth of their value during 
the "bubble era", it emerged yester- 
day. 

Average land values in Japan were 
8.3 per cent lower at tbe start of this 
year compared with 1996, according to 
the annual government survey of road- 
side residential land. 

The drop, which is believed to have 
continued in recent months, highlights 
the pressures on parts of Japan's 
domestic economy, in the aftermath of 
the collapse of the 1980s property 
related bubble. 


However, in a sign of the strength of 
other components of Japan's economy, 
and the lop-sided nature of the coun- 
try's recovery, separate data yesterday 
also showed that exports were continu- 
ing to surge. 

Overseas sales jumped 12.1 per cent 
in the year to July, compared with a 
3.4 per cent rise in imports. leaving 
the overall trade surplus 69.7 per cent 
higher than a year before at Y849.08bn 
($7.2b □). This was the fourth consecu- 
tive monthly expansion. 

Tbe surge in the surplus has left 
some economists fearing renewed 
trade tensions with the US. The politi- 
cally sensitive trade balance with tbe 
US was 35.7 per cent higher in June, 
the 10th month of increase. 


Japanese officials insist the upsurge 
is temporary, caused by the govern- 
ment's decision to raise consumption 
tax in April. In recent weeks econo- 
mists have become increasingly con- 
cerned by the broader weakness of the 
domestic economy, and tbe "lop-sided" 
nature of the country’s economy. 

The weak picture in the property 
market could add to this, since it fuels 
pressure on companies in domestic sec- 
tors such as construction and banking, 
which are exposed to property. 

Yesterday's annual survey of road- 
side properties showed the fastest rate 
of decline in land prices last year 
occurred in Tokyo and Osaka, where 
prices fell 10.5 per cent and 8.3 per 
cent respectively. 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 
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1986 
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98.0 
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103.4 

106.1 

09.4 
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1Q2.6 

101.3 

103.4 

101.4 

107.7 

103.9 

94.3 

1987 

1053 

98.1 

107.8 

103.0 

1043 

111.0 

1023 

111.6 

105.5 

1022 

107.7 

104.9 

1183 
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1966 

108.8 

102B 

111.5 

104.1 

102-2 

1 16.5 

105.7 

1184 

109.7 

101.0 

113.0 

108.7 

126.2 

108.3 

102.0 
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112.6 

106-2 

115.8 

1052 

99.8 

1243 

112.0 

125.6 

112.3 

1053 

1213 

1133 

1373 
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109.6 
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121.0 

150.1 



1991 

1203 

105.9 

127.1 

113.4 

1008 

1403 

120.0 
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ASIA-PACIFIC NEWS DIGEST 

Japanese banks 
press for reform 

Japan's top 10 commercial banks have submitted 39 
demands to the government calling for speedier 
introduction of “Big Bang" financial reforms, amid fears 
they could be at a disadvantage against foreign 
competitors. A growing number of foreign groups are 
seeking to expand in Japan. The country's banks are also 
demanding greater freedom to expand into new business 
sectors, and privatisation of the postal savings and 
insurance system. 

The unusual lobbying highlights the growing political 
and commercial pressures that Japan's planned reforms 
are triggering behind the scenes of government, not least 
because the reforms are threatening to pit competing 
industry interests against each other. 

The first significant “Big Bang" step is due next April, 
with most changes phased in over five years, according to 
a timetable unveiled in June. This is because some 
financial sectors, such as insurance, are fiercely opposed 
to rapid reform. Gillian Tea. Tokyo 

■ JAPANESE CONSTRUCTION 


Payments overdue add to woes 

Japanese construction companies, struggling under the 
burden of huge debts and loan guarantees to property 
developers, also face not being able to recover more than 
Y5,530bn ($47.2bn) in payments overdue, according to a 
private credit research organisation. In the year to March 
1997, payments owed to 114 Japanese construction 
companies for completed work amounted to Y5.530bn. of 
which 20 per cent or Yl.llObn, had been due for over a 
year, Teikoku Data Bank said in a recent report. 

The industry’s predicament has been highlighted with 
tbe failure of two publicly quoted construction companies, 
and last week's announcement that Mitsui Construction 
will receive the support of other Mitsui group 
members. Mtcftiyo Nakamoto. Tokyo 

B SINGAPORE DEFAMATION 


Opposition leader on trial 

The leader of Singapore's embattled opposition Workers’ 
party went on trial yesterday in a defamation suit 
brought by the prime minister and 10 other government 
leaders. J.B. Jeyaretnam is being sued for a statement 
made in a campaign rally during elections in January, 
that his party colleagues had filed police reports against 
Goh Chok Tong, the prime minis ter, and "his people”. 
Under Singaporean law, Mr Jeyaretnam can be sued for 
the “innuendo" of his statement. Agencies. Singapore 
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Union leader warns that industry may be ‘finished’ by 2005 if doomed pit is not rescued 

Coal mine to close ;:;s 


after only Vh years 


... - 


By Simon Hdberton, 
in London 

RJB Mining, Britain's 
biggest coal miner, yester- 
day closed the Asfordby col- 
liery conceived by the previ- 
ous Labour government In 
1977 to underwrite the future 
of the coal industry into the 
next century. 

The company said it faced 
geological difficulties which 
made it impossible to main- 
tain safe and economic mine 
operations at Asfordby in 
the English Midlands. It pro- 
duced 700,000 tonnes of coal 
last year of RJB's total pro- 
duction. of 37m tonnes. 

Richard Budge. RJB's 
chief executive, said every- 
one had tried hard to beat 
the geological difficulties at 
Asfordby, a mine that has 
absorbed public and private 
investment of about £360m 
($586. 8m). It was with “con- 
siderable regret" that the 
company and its workforce 
had “to accept that we can- 


not sustain economic mining 
operations while providing a 
safe working environment 
for our workforce”, he said. 

His view was immediately 
challenged by Neil Greatrex, 
president of the Union of 
Democratic Mmeworkers. He 
said the mine could be saved 
if RJB spent a “few million 
pounds” on investment, and 
he called on the government 
to intervene. 

“The Labour government 
should back us up as we 
helped them get where they 
are.” he said. 

“I think that if nothing is 
done, then by the year 2005 
the coal industry in Britain 
will be finished." Aides to 
Tony Blair, the prime minis- 
ter. ruled out government 
intervention to help save 
Asfordby. 

“It is entirely a matter for 
the commercial company 
involved.” it said. 

John Battle, science, 
energy and industry minis- 
ter, said the closure of the 


mine was a “great disap- 
pointment". He pledged to 
use government resources to 
ensure a future for British 
coal. 

Mr Battle said the govern- 
ment was doing all it could 
to bring together the science 
and technology and energy 
departments' efforts to 
develop clean coal power sta- 
tions. Clean coal technology 
is more efficient and pro- 
duces lower emissions of pol- 
lutants, but it is more expen- 
sive than conventional coal 
technology and requires a 

subsidy to get it running. 

Since coming into produc- 
tion in April 1995, Asfordby 
has produced 1.5m tonnes of 
coal. The colliery made oper- 
ating losses of £l&3m in 1995 
and £19.9m in 1996. It 
recorded a small profit in the 
first six months of this year. 

Last week the mine suf- 
fered widespread flooding in 
an area that had only 
recently been vacated by 
miners. 



Bill Rowell, managing director of RJB Mining, explains why the Asfordby pit is to dose 


Toll plan may be road to trouble 


E nvironmentalists are 
planning to mount a 
legal challenge to the 
government's £400m <$652m) 
plan to build the UK's first 
toll-paying motorway. 

Officials of the Friends of 
the Earth organisation will 
meet lawyers this week to 
plan a legal battle against 
tbe privately financed Bir- 
mingham northern relief 
road, designed to reduce con- 
gestion on the M6 motorway 
which links the English mid- 
lands to the Scottish border. 

The environmental group 
hopes legal delays will deter 
investors from financing the 
road, when the government 
is also reviewing its trans- 
port policy. It believes it can 
capitalise on strong local 
opposition to tbe road and 
another government-backed 
development in the region's 
green belt 

The road - to be opened in 
2002 - w01 pass less than 
3km from the site of a 
planned £U5bn semiconduc- 
tor plant on farmland north 
of England's second-largest 
city. Earlier this month, 
John Prescott deputy prime 
minister, overturned an 
inspector's report which 


‘Green challenge’ threatens both motorway 
scheme and inward investment opportunity 


rejected the semiconductor 
plant because of tbe loss of 
almost 60taa of green belt 
land. Green belt areas are 
supposed to be protected 
from development to avoid 
the spread of conurbations. 

Local members of the 
opposition Conservative 
party hope the two develop- 
ments will form a spring- 
board for their political 
recovery in middle England. 
Sir Norman Fowler, the par- 
ty's chief environment 
spokesman, is one of only 
two Conservative MPs left in 
the Bi rmingham area. 

Although the plans for a 
semiconductor plant were 
drawn up under the Conser- 
vative government. Sir Nor- 
man is now considering a 
legal challenge to the plant, 
which is close to the heart of 
his Sutton Coldfield constit- 
uency. 

In the case of the toll road, 
MPs- from the governing- 
Labour party in the region 
have objected to the govern- 
ment's decision, after cam- 


paigning against the project 
in opposition. But, with both 
developments, the govern- 
ment has given its backing 
to local business leaders, 
arguing that the regional 
economy is more important 
than the environment 
Manufacturers in 
north-west England and 
west Midlands are expected 
to benefit most from the two 
plans. Birmingham Chamber 
of Commerce describes the 
long traffic jams on the M6 
motorway - which last up to 
12 hours a day - as “an enor- 
mous economic and environ- 
mental burden”. 

B ut it is the semicon- 
ductor plant which 
has a t tracted most 
optimism, with the prospect 
of up to 4.800 jobs in a new 
industrial sector in the 
region. In an area which is 
dominated by traditional 
metal-based engineering . - - 
particularly the automotive 
sector - the chance to estab- 
lish a foothold in high-tech 


manufacturing has been 
chased for several years. 
Birmingham's Labour- 
dominated council, which 
owns the site for the {op- 
posed plant, says it is pre- 
pared to sacrifice the city's 
green belt only for such an 
important economic project 

Gerard Coyne, the coun- 
cil's economic development 
chairman, says: “Coming 
fast on the heels of the 
northern relief road, it must 
seem as if we are wiping out 
huge swathes of the green 
belt. But the essential impor- 
tance of [tbe development J is 
to attract a key player in the 
potential growth sector of 
the next 10 or 20 years. 

“There was an absolute 
economic necessity for a 
one-off project, and I am 
firmly convinced that in Bir- 
mingham this will be the 
only one-off.” 

Philips, the Dutch elec- 
tronics group, is the 
front-runner to invest in the 
site. But inward investment 
experts at West Midlands 


Development Agency say 
that up to a dozen potential 
investors are seeking such a 
site. Their confidence is 
based on the enthusiasm of 
Siemens of Germany to build 
its Ei.ibn semiconductor 
plant In the region. A lade of 
suitable sites meant the proj- 
ect was transferred to 
north-east England. 

But the Bir mingham 
region's green belt remains 


attractive, largely because it 
commands a full range of 
UK grant aid as well as 
access to one of the largest 
regional aid funds in the EU. 

For Paul Richards, chief 
executive of WMDA, the Sie- 
mens experience proved that 
large investment projects, 
particularly in electronics, 
could be attracted only by 
land which was unavailable 
in urban areas. 

He says: “The advantage 
of [the proposed site near 
Birmingham] is tbat the 
ownership is in the hands of 
tbe local authority, and they 
can keep it green until they 
find the right project.” . _ 

Richard Wolffe 


Editorial Comment, Page II 


Circuit makers 
mount defence 


By Peter Marsh in London 

Makers of printed circuit 
boards are being hit by a 
spate of legal claims from 
customers that the items are 
defective and threaten the 
operation of their own prod- 
ucts. 

The claims have led to the 
Printed Circuit Interconnec- 
tion Federation, the main 
UK trade body for the indus- 
try, arranging a special 
insurance package for its 
members to protect them- 
selves against heavy finan- 
cial losses. 

The package to protect 
companies against “conse- 
quential losses” resulting 
from their products being 
faulty is being offered by 
Zorich Insurance, tbe huge 
Swiss-based insurance 
group. The policies are 
being arranged by Gem- 
bridge, a broker based in 
Coventry in the Midlands. 
Hie policies cover losses of 
up to £500.000 ($815,000) 
and typically add an extra 
10 per cent to a company's 
general business insurance. 


According to Brian Haken, 
the federation's director, 
roughly half the 140 PCB 
makers in his group have 
recently been faced with 
claims for damages arising 
from faulty components. In 
some cases.' the claims can 
amount to more than 
£100.000 and can threaten a 
small company with bank- 
ruptcy. 

The claims are not seen as 
a result of specific quality 
problems in tbe UK’s PCB 
industry - which since 1990 
has doubled annual output 
to about £600m and has a 
good productivity record. 
PCBs are increasing compli- 
cated. which makes it 
harder to guarantee that all 
will work to specification. 

Moreover, many of the 
biggest customers for PCBs 
are multinational companies 
making anything from cars 
to washing machines which 
are increasingly eager to use 
legal procedures to claim 
damages for problems that 
could be extremely costly. 
Such faults could lead to 
expensive product recalls. 


Deputy PM deplores 
German dome contract 


By David Wighton, 

Political Correspondent 

John Prescott, the deputy 
prime minister, yesterday 
provoked an angry industry 
reaction by claiming that 
awarding the £6m i$9.8m) 
millennium dome contract to 
a German company was a 
“sad reflection" on the UK 
construction industry. 

Industry leaders attacked 
the comments as unjustified 
and said the significance of 
one contract out of a £250m 
project had been overstated. 

Mr Prescott's remarks also 
brought him into renewed 
conflict with Peter Mandel- 
son. the minister without 
portfolio, who at the same 
time was praising the suc- 
cess of UK companies in 
winning the bulk of tbe mil- 
lennium dome work. 

Mr Prescott fuelled 
rumours about tensions at 
the heart of government by 
cracking a joke about Mr 
Mandelson's ambition to win 
a seat on the Labour's par- 
ty’s National Executive Com- 
mittee. the party's policy 


forming body. At a photo 
call alter a tour of the Green- 
wich millennium site. Mr 
Prescott held up a jar con- 
taining a crab caught in the 
Thames. 

Addressing the creature, 
Mr Prescott asked: “Do you 
think you will get on the 
executive, Peter?” 

The jibe follows reports 
about friction between Mr 
Prescott and Mr Mandelson, 
who have been providing the 
government’s public face 
while Tony Blair, the prime 
minister, is on holiday in 
France. 

Mr Mandelson, who is in 
charge of the Millennium 
Exhibition, paid tribute to 
UK companies which have 
won 24 of the 25 large dome 
contracts so far awarded. 

On a visit to Coventry- 
based Keller Ground Engi- 
neering, which will provide 
the dome piling, Mr Mandel- 
son denied that the award- 
ing of tbe contract of the 
dome skin to Munich-based 
Koch Konstruktive Mem- 
brane was a bad reflection 
on the UK industry. 


“The huge bulk of work 
and the value of what we are 
doing at Greenwich is being 
taken up by British compa- 
nies," he said. 

Mr Mandelson's comments 
were supported by Neville 
Simms, the chief executive 
of Tarmac and chairman of 
the Construction Federation 
major contractors group. 

Mr Simms said he was 
“worried” by Mr Prescott’s 
attack on the UK construc- 
tion industry’s failure to 
win the dome skin contract, 
which he pointed oat was a 
highly specialist product 
for which no UK-based com- 
pany had sufficient 
capacity. 

One senior construction 
executive suggested tbat 
the fact that companies from 
outside tbe UK had gained 
only one of 25 large dome 
contracts might raise eye- 
brows in Brussels. 

“There was open competi- 
tion for all the work but it is 
extraordinary that UK com- 
panies did so well, particu- 
larly given the strength of 
the pound.” 


Lottery 
operator 
loses case 
over bets 


By John Mason 
In London 

Camelot, the consortium 
which operates the National 
Lottery, yesterday lost its 
private prosecution of three 
leading betting companies 
when a court ruled that 
“49s”, a rival numbers game, 
was a legal form of betting. 

Magistrates in London 
ruled that the game, oper- 
ated by bookmakers William 
Hill, Coral and Ladbrokes, 
was not an Illegal lottery as 
Camelot had claimed. The 
members of Camelot are 
Cadbury Schweppes, the UK 
food and drink group; De La 
Rue. the security printers; 
Racal Electronics; I CL, a UK 
offshoot of Fujitsu; and 
GTech. the US lottery equip- 
ment supplier. . . _ — 

- Screened live in betting 
shops, 49s involves custom- 
ers betting on the likelihood 
of up to five numbers being 
randomly selected from a 
total of 49. As with the 
National Lottery, the num- 
bers are marked on coloured 
balls emerging from tubes. 

Magistrate Ronald Bartles 
said he was “wholly per- 
suaded” by the betting com- 
panies’ case that 48s was not 
a lottery because it involved 
fixed-odds betting, did not 
involve the distribution of 
prizes and the outcome was 
not affected by the number 
of players. 

The legal defeat is the 
third suffered by Camelot 
over the issue. The lottery 
operator launched its cam- 
paign against 49s last year, 
claiming it threatened the 
revenues - some £9m 
(514.7m) - raised for “good 
causes”. However, last 
December the Crown Prose- 
cution Service rejected Cam- 
elot’s request for action 
against 49s. deciding the 
game was a legal scheme 
rathe* than a lottery. 

Camelot indicated yester- 
day that it would continae 
its legal battle. A spokesman 
said: “We are disappointed 
by the ruling. However, this 
is just the first stage in the 
process of clarifying the law 
and we are Intending to 
appeal”. 

Mr John Brown, managing 
director of William Hffl and 
chairman of 49s, said the 
bookmakers were 
“delighted” at tbe outcome. 


UK NEWS DIGEST 


$2m BP threat 
to Greenpeace 

British Petroleum announced yesterday that it would sue 
Greenpeace UK and lour of its members for £L4m (S2J28axQ 
aver losses sustained, during the pressure group’s recent 
occupation of a mobile oil rig in the North Atlantic. 
Greenpeace UK said it might go out of business if it lost 
the action. ! 

.Ihe claim for damages follows the eight-day Green- 
peace occupation of the stena Dee, winch aided on Sun- 
day after police arrested four activists aboard tbe rig. 

. The rig was 'chartered to work at BP’S Foinaven oilfiel d 
west inf Shetland but Greenpeace intercepted the platform 
an its way from Norway. The rig was repeatedly Mocked 
by Greenpeace divers and arrived at its destination last 
Saturday, five days later than planned. 

BP said the size of the claim was based mainly on the 
£100.000 a day it cost the company to hire the Stena Dee. 
“Their [(^eenpeace's] actions were unlawful," it said. 
“They -interfered with our legitimate business and caused 
us to suffer firunwMi losses.” , Michael Peel. London 

■ PUBLIC FINANCES 


Surplus of $63bu recorded 

Bumper value-added tax receipts left the public finances 
In unexpectedly good shape last m onth, with the govern- 
ment’s revenue exceeding its spending by £Sj9bn 
($EL35bn). 

Jnly’s surplus was more than double the £LSbn 
recorded in July 1896 and increased speculation tbat the 
government may undershoot its Budget forecast far the 
public sector borrowing requireoent (PSBR>. The Trea- 
sury reported tbat July’s total of just over £5bn in VAT 
revenue was tbe largest monthly cash figure on record. 
The same period last year saw VAT receipts worth £3J3hn. 

The size of the figure points to stronger economic activ- 
ity, in line with the projections in July’s Budget- lathe 
fi na ncial year to date. VAT revenue is up by 7.2 per cent 
on 1996. Inland revenue receipts also rose, by £L4bm . 
Overall central government spending is unchanged, com- 
pared with an increase of 1.7 per cant included in 
the Budget. Richard Adorns, London 

■ SCOTTISH EXPORTS 


Strong pound blamed for fall 

Exports from Scotland fell nearly nina par cant In the sec- 
ond quarter of this year, mainly because of the high value 
of the pound. 

The Scottish Council Development and Industry which 
compiles a quarterly index of export performance, said 
the outcome matched reports from its members who said 
they were becoming increasingly uncompetitive in many 
mar kets because of the pound's strength. Exports from a 
panel of 26 companies, which together account for half 
Scotland's total exports by value, fell by £400m ($652m) to 
SAJOBtin compared with tbe previous quarter’s figure of 
£4.46hn. The fall of 8.7 per cent in the index contrasted 
with a rise of 2.1 per cent tbat had been projected for the 
period- James Buxton. Edinburgh 

CREDIT CARDS 


Qualifying salary lowered 

Gold cards, once the preserve of the affluent, are starting 
to lose their lustre, says a new repo rt. r 
The number of gold cards in issue has rocketed from 
800,000 four years ago to 2J3m last year, according to Data 
monitor, the management consultants. The 300 per cent 
increase has- lowered -tee-kudos teat went with having a - 
gold card in the late 1980s. ' 



Gold cards offer higher credit limits, lower ihterest . - 

rates and better perks, such as travel insurance; than 

ordinary credit cards. However, tee annual fee Is gener- 

afly much higher. Cart Issuera have increasingly turned 

their attention to the gold card market as margins- in tbe 

standard market have been squeezed by . a surge of new . 

entrants. Issuers have frozen the minimum qualifying sal- 

ary for gold card holders for the last few years - typically 
at £20,000 ($32,600) - just above the national average " 
salary. Christopher Brvtm-Bziines,l*miion 

SUPERMARKETS 


$32m price cut campaign 

Safeway, the UK’s third-largest supamarket chidn, yes- 
terday launched a £20m ($32.6m) price cut campaign ’ 
intended to drive home to customers that it Is no .more - 
expensive than its main rivals. 

Roger Ramsden, director of brand marketing, said the . 
company expected more than two-thirds of the £2Cta to be' 

spent in price reductions. But customers who are .stifl,.-.- 

able to buy a comparable product more cheaply at one Of. 

Safe way’s competitors within a three-mile radius, wfll get 

another pack of that product for nothing or their maner 

back. Mr Ramsden said Safeway was not seeking to start 

a price war. Alison Sm^h, London 

Lex, Page 12 - • 


D ick Cole is refreshingly 
fr ank about why his 
party has no solid plans 
for implementing home rule in 
Cornwall, the county in the far 
south-west of England. “It seems 
a hell of a lot of work to do to 
bring out a paper no-one is going 
to read.” 

Sometimes everything to do 
with being a leading figure in 
Mebyon Keraow (Sons of Corn- 
wall in the ancient Celtic lan- 
guage of Cornwall) must seem “a 
hell of a lot of work”. Founded in 
1951 to fight for Cornish national 
identity, the party is still depress- 
ingly far from a grand electoral 
breakthrough. 

When it is suggested that con- 
versation about the party need 
not dwell excessively on election 
turn out and voting patterns, Mr 
Cole eagerly agrees: “That suits 
us just fine.” 

Mr Cole and fellow Mebyon 
Keraow activists are still almost 
visibly shaken by the general 
election on May I. Their 700- 
strong party, whose telephone 
number is connected to thp back 


Sons of Cornwall wait in line for distant 

Robert Wright meets some bitter separatists from a Celtic fringe party 



shop of a now defunct picture 
framers' business in the town of 
Liskeard. met the full fury of the 
Labour election machine In Fal- 
mouth and Camborne, Labour’s 
main target district in the 
county. 

The party averaged just one 
per cent in Cornish general elec- 
tion seals, but scored a respect- 
able 10 to 15 per cent in county 
council seats it contested tbe 
same day. It is small wonder that 
- unlike some of their nationalist 

counterparts elsewhere - Mebyon 
Kernow is not m aking too many 
de mands about the kind of devo- 
lution It wants. 

“The Welsh proposals look bril- 
liant to us. even though they 
look weak to the Welsh,” said Mr 
Cole. “As for the Scottish propos- 
als, they look absolutely magnifi - 


Mr Cole's fellow activists, sit- 
ting round a pub table in Truro, 
the chief city in Cornwall, seem 
typical fringe party members. Mr 
Cole is an archaeologist. Conan 
Je nkfn is a college lecturer. Pol 
Hodge, who has the keenest 
sense of the injustices visited on 
Cornwall, is an arts officer and 
Cornish language poet. Peter 
Wills, when he can find work, 
does economic research. All the 
men sport beards. Most are 
bitter. 

Asked what keeps the party 
going. Pol Hodge says: “Genera- 
tions of English oppression." 
before describing how his father 
was sent to pick up stones in a 
field while second world war 
evacuees were given Cornish 
children’s school places. 

“We make a good job of 
oppressing ourselves.” Dick Cole 


counters. “U we wanted [devolu- 
tion] we could vote for it and 
take it" 

The Cornish will be last on the 
list of Celtic nation self-determi- 
nation stakes if the Scottish and 
Welsh proposals go through. 
However, if anyone thinks the 
Labour government’s proposals 
for devolation to the English 
regions are going to pacify the 
Sons of Cornwall, they had better 
think again. 

“It’s going to be a seven-county 
parliament," says Mr Cole. “It’s 
going to stretch to the other side 
of Bristol.” 

In fact any attempt to include 
Cornwall with the rest of 
south-west England angers ME - 
particularly when it comes to 
coverage of rugby union’s county 
championship, a competition reg- 
ularly won by Cornwall in which 


other participants take little 
interest. 

Peter Wills says: “During the 
last rugby final, the commenta- 
tors kept referring to the West 
Country. All the c rowd were with 
Cornish flags and other elements 
of Cornish identity. You could 
see watching it that there’s noth- 
ing to do with the so-called West 
Country." 

Such discontent finally seems 
to be ending the electoral lean 
patch suffered by the party since 
1979, when it scored four per cent 
in the general election. 

Spirits have been particularly 
warmed by the response this year 
to the anniversary of tee 1497 
Cornish uprising. But a shake-up 
on a scale that would require 
Dick Cole actually to write down 
a policy on devolution seems as 
for away as ever. 
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When. Jbr first, 
medical 5 'lasers : 
weretotrodaced in 
the 1 , they 

.esheared’ in a'bkwdt- 
less ^revolution.. 

Tt^.aWHty;tocut 

MMMVtW jrfthexireme acouK 
[wIImm racy; iafotrdf bleed- 
ing and stail^-tissffiliafimade ; 
them" invaluable for Q wtde range'' 

of pnjblema.lnrind^g<wnr«r, eye J 
defects, snoring. moteSi tattoos, 
and bMnnarics.' . :• .i 
Now lasers are becamlng- even- 
more versatile. Several applica- 
tions hays anerged in fields as 
diverse* as , dentistry, cardiology, 
medical research, non-invasive 
itfa gnwiig amf canco:, that do not 
depend -on lasers' ability to. cot : 
soft tissue. • ; 

Anyone vribo dreads the den- 
tist’s drill wd - welcome the i- 
arrival of the- laser as- a -viable; if 
expensive, alternative. "The use 
of lasers in denfistry is medicine 
for the.- 21st century." said Bruce 
Burlington of the US Food, and 
Drags. Administration, in May. 
when it decided, that a laser 
device could be used for remov-' 
ing tooth decay, The technique 
has been found to cause less pain 
to the patient, while allowing 
more of the healthy tooth to be - 
saved when a cavity is being 
cleaned. - 

The FDA has also recently rec- 
ommended conditional approval 
of a new generation of lasers far 
use in. eye surgery. The tech- 
nique, called LasUs, can treat rel- 
atively severe short-sightedness 
by lifting a flap fn . the cornea : 
before removing material. 
Because, it. does not injure the. 
clear Tntnmhrane covering the cor- 
nea, its proponents say, it is less 
painful and-may heal. more rap- 
idly than the widely used photo . 
refractive keratectomy, in which 
an erauner laser (which produces 
a high energy ultraviolet beam) 
alters the shape of the cornea. 

As well as allowing people free- 
dom from , spectacles and contact 
lenses, lasers are making, ever 
greater inroads in cosmetic sur-_ 


TECHNOLOGY 


ier cuts 


Lasers are being used for increasingly diverse 
medical applications, writes Vanessa Houlder 



Photodynamic therapy Increases the already awesome accuracy oftesara 


gery. For instance, there is 
increasing interest in using 
lasers to resurface skin. Surgeons 
are using high-energy pulsed car- 
bon dioxide lasers to vaporise 
layers of «Mn so quickly that 
little heat is conducted to the tis- 
sues' underneath 'and the thick- 
ness of rfrin removed can be con- 
trolled with great precision. 

Lasers are also being used to 
prevent unwanted hair from 
regrpwing.' SLS Wales, a laser 
company, has sold 35 lasers for 
hair removal in the UK, Austra- 
lia, New Zealand and South 
Africa. Although mostly used to • 
remove facia] hair, the technique 
could also help people who have 
had reconstructive surgery to 
prevent unwanted hair growing 
where the skin has been grafted. 


Many promising medical appli- 
cations of lasers are still experi- 
mental. One is using lasers to cut 
through hard for bone sur- 
gery. At the University of Man- 
chester, researchers believe that 
certain lasers can give more pre- 
cise control for small bones on 
the face or spinal column than 
mechanical methods u sing drills 
and saws. 

Another promising area is min- 
imally invasive diagnosis, in this 
technique, known as optical 
biopsy, an optical fibre probe car- 
ries laserlight to the tissues to 
be examined. The tissue fluo- 
resces and scatters the light, 
which is transmitted back to a 
detector that compares its “signa- 
ture" with that of healthy tissue. 

. This technique, which was pio- 


Photograph: Ckarta Mtlhpn. Nmtg Tines 

neered at the Los Alamos 
National Laboratory in New 
Mexico, has been used to detect 
bladder cancer and is being 
tested on cancers of the colon, 
stomach, cervix and eye. 

Cardiology has also received 
attention from laser researchers. 
In particular, a technique called 
transmyocardial revascularisa- 
tion - where a high-powered car- 
bon dioxide laser creates new 
channels in the oxygen-deprived 
heart muscle - has been tested 
on patients who have foiled to 
respond to conventional treat- 
ments. But PLC Systems, one of 
the pioneers in the field, received 
a severe setback last month 
when the FDA withheld approval 
of its TMR device, being uncon- 
vinced of its effectiveness. 


Even when treatments have 
proved to be effective, many 
people approach laser surgery 
with trepidation. It is widely 
recognised that lasers should not 
be used if conventional surgery is 
equally effective. Although prob- 
lems are rare, it is important that 
operators are either experienced 
or closely supervised. 

Lasers for Life, a medical laser 
charity, is trying to fund the 
development of a simulation 
device to help doctors practise 
laser surgery. “We found it very 
surprising that on many occa- 
sions. the first time a doctor uses 
a laser is on a patient," says John 
03rlan of the University of 
Liverpool's electrical engineering 
department and chief executive 
of the charity. 

Cost is another constraint. 
About $2 04m (£1 36m) was spent 
worldwide on surgical lasers in 
1995, according to Frost & Sul- 
livan, market researchers. At 
tens of thousands of pounds, a 
laser is an expensive option for a 
hospital - even though it can cut 
costs by allowing patients to be 
released more quickly. 

This constraint could possibly 
be eased by substituting an alter- 
native light source. Researchers 
at the Christie Hospital in Man- 
chester, backed by the Cancer 
Research Campaign, are experi- 
menting with using light from a 
xenon arc lamp - which costs a 
fifth as much as the equivalent 
laser - to treat cancer. 

The idea that non-laser light 
could supplant lasers in some 
applications could have enor- 
mous cost benefits, says Neville 
Krasner, president of the British 
Medical Laser Association. Even 
so, he is confident that the role of 
lasers in medicine will continue 
to expand. “Almost day by day, 
new applications are coming 
through,” he says. “There is a 
very bright future for lasers." 

This concludes the series on new 
uses for lasers. Another series on 
medical equipment begins later 
this year. 


Surgery comes under a new light 


■.diiir- lowered 


L asers emit light with awesome preci- 
sion. But an emerging technique 
known as photodynamic therapy 
allows them to be used with even greater 
accuracy.' The approach relies on light-ac- 
tivated chemical “dyes" that are -selec- 
tively absorbed in the tissue befog treated. 
When the tissue is irradiated with a laser, 
only the stained tissue absorbs the energy 
and is destroyed.; . ' . 

PDT has potential applications, in.. a 
number of medical specialities, most 
prominently in cancer. “It holds enormous 


promise, "says Neville Krasner, president 
of the British Medical Laser Association. 

The drugs used in PDT are still mostly 
, experimental. But the results of tests car- 
ried out on cancers of the mouth, lung, 
pancreas, prostate and uterus are encour- 
aging: PDT can ldQl an the cancer cells in 
a tu mo ur with little scarring and few side- 
effects - although patients have to avoid 
light until the drag wears off. 

Researchers are also attempting to use 
PDT as a treatment for the “wet” form of 
age-related maenjar degeneration, when 


abnormal blood vessels grow in the retina, 
causing scar tissue to block the patient's 
vision. A photosensitive drug is picked up 
by molecules called lipoproteins, which 
are taken up strongly by the rapidly grow- 
ing, abnormal blood vessels in the retina. 
A laser is then shone at the eye, which 
activates the drug in a way that stops the 
growth of the scar tissue. 

The use of lasers in conjunction with 
light-sensitive compounds could also have 
a role in preventing gum disease. At the 
Un iv ers i t y of Manchester, researchers are 


using laser light and a photosensitising 
dye - which attaches to bacteria via a 
“monoclonal antibody" - to inactivate the 
bacteria that form plaque on the surface 
of teeth. 

Although there are a number of obsta- 
cles to overcome before PDT becomes a 
mainstream treatment, it has already 
demonstrated that it could become one of 
the most powerful and versatile of the 
new generation of laser treatments. 


Tom Mead on prospects for a 
universal substrate for chips 

A revolution 
in the making 


I n spite of the considerable 

virtuosity at alchemy 
displayed by scientists and 
engineers In the semiconductor 
industry, they have for decades 
struggled unsuccessfully with a 
seemingly simple materials 
conundrum. 

Some semiconductors - the 
tiny current-condncthig 
crystals that are the heart of all 
Integrated circuits - can be 
“grown” as thin films of 
semiconducting material 
deposited on some base 
(substrate) materials. But due 
to fundamental 
incompatibilities between 
semiconductors and. these 
materials, there is no single 
substrate where all, or even 
most, classes of semiconductors 
can be grown. 

The development of a tough, 
inexpensive “universal 
substrate” would revolutionise 
the industry by allowing entire 
new classes of microelectronic 
and optoelectronic devices - 
new lasers, detectors, sensors. 
Imaging systems, signal 
processing and computer chips, 
compact discs, data storage 
devices and dozens of other 
devices - to be produced. 

That development may soon 
be accomplished by researchers 
at Cornell University in Ithaca, 
New York. They appear to have 
devised a technique that 
produces a “universal 
substrate" where any type of 
semiconductor crystal can be 
grown. 

“This is preliminary work, 
but if it truly works, and we 
think it will, it could 
revolutionise the 
microelectronics industry,” 
says Yu-Hwa Lo, Cornell 
associate professor of 
engineering and project leader. 

Fonr considerations drive the 
research towards a universal 
substrate. First, robust, 
versatile silicon is less 
expensive than other substrate 
materials. 

Second, there are many 
materials that cannot be used 
to form substrates, at any price, 
but from which very desirable 
semiconductors can be grown. 


Third, many substrate 
materials are too fragile to 
withstand the rigors that may 
exist in some environments 
(acid attack, violent vibration, 
extreme heat or cold, abrasion 
by high-speed particles). 

Fourth, the development of a 
universal substrate would open 
the door to the production of 
compound semiconductors. In a 
compound semiconductor, a 
number of semiconductor 
crystals, exhibiting a wide 
range of desirable electrical 
characteristics, co-exist on the 
same computer chip. 

Mr Yu-Hwa’s group calls 
their development “a compliant 
substrate”. By slightly rotating 
a semiconductor thin -film and 
bonding It to a substrate, the 
new surface of the substrate 
becomes structurally 
compliant, permitting a 
crystal of any semiconductor 
material to grow on Its 
surface. 

In conventional 

semiconductor production, even 
a 1 per cent misalignment 
between the semiconductor 
crystals and the crystals of the 
substrate results in serious 
problems. In contrast, the new 
compliant substrate method has 
shown that It can overcome 
much more serious lattice 
alignment mismatches — tq) to 
15 per cent - and still produce 
viable semiconductors. 

The research team is trying 
to extend that tolerance of 
misalignment to 20 per emit so 
that another compound 
semiconductor, gallium nitride, 
can be grown on silicon 
compliant substrates. If it can 
be done, and they expect that it 
can, then high-quality blue and 
ultraviolet semiconductor 
lasers can be fabricated, as well 
as high-temperature, 
high-power electronic circuits. 

The ability to grow single 
crystals of any material on 
silicon may breed an entire new 
generation of electronics - 
Ultra Large Scale Integrated 
circuits - having several types 
of semiconductor operating 
simultaneously on the same 
motherboard. 


BUSINESS OPPORTUNITIES 


BUSINESSES FOR SALE 


their lustre 


I i 


I nchuM iajaty Report £ 

Sled ftbricalor A Coastroct 500k 
TOriaproaf Polymer Mmnf 500k 
OTCMafclnqxwe'DBSJittil 500k 
LwCodWkterTlaiHpotMioe 1.2m 
Computer Games Developer 450k 
Up-Market Property-Dewn 600k 
lHstnnratitMMRq>i&Ca&240k 
Aircraft Spare Pan* SoppEer 250k 
EkctreokDmgBAisnra^s/'elpOk 

y Presenting to subscribers 
London, 22 August 6.00pm 


JhdmdedinAngmst Report £ . 

Aviation Safari Ad ventures S4.8m%r 
Software & Systems House lOOt 
Car "Window Antenna System 200k . 

PlnsEmiitiau Monitoring S/W. 1 .Omv 
Video Conferencing Systems 100k I ~ 
Ccopitcrl^kpba^lnicgamn 20Cki/^ 
Preformed Road Markings 30(8? 
EBMRS/G000 SPTtidning 350k 
Internet Services Group 2.0m 
TWeptaone Systems Maint 
Rim- Urban Ghost Story 50k 
S/W Training Multimedia 1 50k 
Witter Maintenance Craft 60k 
Air Freight Franchising 50k 




1 Fun details taaOable through TRIAL SUBSCRIPTION 
Access a regular Dow of screened businesses seeking equity capita] 
VCR reviews business plans A meets the entrepreneurs concerned 


Venture Capital Report 01865 784411 


'Coopefs 

&Lybrand 


INTELLECTUAL 
PROPERTY RIGHTS 





Tha Joint Administrative Receivers at Greenfield Holdings 
Limited, Mlctwel Moore arri EdvrardKtempIca cto lev sc^tho 
Tomcat System, a .specially designed complete software ■... 
package suitable far Tour Operators and Travel Agsrts. 
Principal features of the package tndude: • 

• sophisticated reservation and holiday management system 

• detailed databases 

• inclusive accounting package 

For further inftxmatloa please contact Richard Bastow or 
Matthew Copley of Coopers & Lybrand, Benson House, 

33 Wellington Street Leeds LSI 4JP.- 
Tel: 0113 289 4000. Rue 0! 13 289.4473. . . . 

Coopcxs k Lybmd a ■rthcwed'by *e bWkuB afChuierad AeceaHMU 
in Eagtsid *nd Writ* to emy ao bwaoncm Basfnax. , . 



Debts Purchased 


Substantial private company, wtth 
extensive resources, wishes to 
■purchase performinQ and non- 
perfetmino debts- Alternative 
arrangements available where 


Fbradscusstentr 

HSuden Securftwa United, PO Box 
5. Brackfey, Northants 1*113 5UU i 
Tel: 01280 707513 ! 


LICENSED TELECOMS 
CARRIER 

Cuttph l u v emie around £3 million 
growing ar over 13% per. moaib series 
equity tovatjosKAnerjcfi 
Principals only. 

Write Rot B54Q5, Fiunshl Tbnea, 
One Smthwaric Bridge 
London SE1 9HL 



PROffiCT AND COMMERCIAL 
having evaSattets UK and . 
international eSafe. 

An^o American 
GraopPfa. 

Tel: 01924 201 3S5 
Fax: 01 924 201 377 


SEED CAPITAL kwesus sought far 
HgWy quoMed dynamic biotech 
. Pharmaceuticals & software CO'S wSh 
potential to fet wflHn 25 ins. Cel 
CaBkxnt FBay 0181 228 ST91 


IRO 

wous naftL 

RBCONSmucnoN 

onawmxnoN&A 


NIKKO EUROPE PLC 


INVITATION FOR EXPRESSIONS OF INTEREST 
IN THE FORM OF NON-BINDING OFFERS) FOR 


THE PRIVATISATION OF ATHENS PAPERMILL S.A. 

Within the framework of the Greek Government's privatisation policy, the Industrial 
Reconstruction Organisation SA. (’IRQ 1 ) announces today that it intends to sell Athens 
PapetmtH SA. (“the Company"). The IRO is the controlling shareholder of the Company and has 
been given the express authority to negotiate on behalf of the National Bank of Greece and the 
National Bank for Industrial Development (“ETEBA"), whom altogether hold 99.7 per cent of the 
total issued share capital of the Company. Nlkko Europe Ptc fNikko”) has been exclusively 
mandated by the IRO to act as Financial Adviser for the privatisation. 

The Company 

Athens Pape rm III is the largest manufacturer of paper and pulp in Greece. The Company 
operates three- plants, paper milts in Athens and in Drama, Northern Greece, and a recently 
constructed conversion and finishing plant in Megalo Pefko, Attica. The Company Is the leading 
Greek producer of writing and printing papers, of tissue paper products, and of polyethylene 
bags. The Company also has significant operations in other wood and pape r related products 
and is the market leader In consumer tissue products, sold under the "SO FT EX' brand name. 

For the year to 31 December 1996, the Company realized a turnover of GRD 44.7 billion on total 
assets of GRD 51.4 biUion as at year end. The Company presently employs a total at 2J231 staff. 

Sate, Procedure 

The sale will be affected through an International two-stage auction and according to prescribed 
procedures and timetables. In the first stage, Phase I, interested parties are invited to apply to 
Nlkko for further information, which is and shall be treated as confidential, by requesting and 
executing a Confidentiality Agreement. A confidential Information Memorandum will then be 
supplied to applicants, together with details of the procedure to be followed and timetable to be 
followed In Phase t. 

interested parities should note that the Phase I timetable calls for indicative non-binding 
offers to be made by Wednesday, 24 September 1997. 

In Phase it, an invitation wifi be published for the submission of final binding otters within the 
scope ol the applicable privatisation procedure. This invitation will make available the timetable 
for, and details pertaining to, the completion of the sale procedure. 

Appflcations for the Information Memorandum should be made to: 

Nikko Europe Pic 

Corporate Finance Department 

55 Victoria Street 

London SW1H0EU 

ENGLAND 

Alt: Mr Ashley Potter 

Tel: +44 171 7992222 

Fax: +44 171 2223706 

This announcement is issued by the IRO and has been approved for issue in the United 
Kingdom for the purposes of Section 57 of the Financial Services Act, 1986 by Nikko Europe 
Pic, which is regulated by the Securities & Futures Authority and Is a member of the London 
Stock Exchange. 


BUSINESS OPPORTUNITIES 


r Private 
Investors £50,000 
to£1m 

Our dlenta are speclaJfats in TV 
production facilities and require 
additional tnves&nentlor 
expansion in Central London. All 
repiee treated in strictest 
.confidence. . 

Please contact 

CtoctotHk Leasing UmM. 

Tst 0171-287 3132. 

F2C 0177-734 8253. 

E44eli: Leasing# Cloctaxxk- 
V Sohattemoaco.uk , 


SPECIALIST 

SOFTWARE 

DISTRIBUTORS 

LOOK NO FURTHER 

Can you sell specialist 
computer software, and 
. want to run your own 
. ! .business? 

Call Russell Jaques on 
0181 597 0714 


UNIQUE 


OPPORTUNITY 


TO ACQUIRE 


Highly successful, Bstab8$tied 
service company allied to 
dotftrig/footwaar Industry. Blue 
chip client base ofteadng 
retafersWLO. Said importere. 
Excellent tradng performance and 
prolltabiBty. TO £4m + continued 
growth of special Interest to 
qoutedPLC; 

Principals or C.E only please . 
Write Box B5402, Financial Times. 

One Southwarfc Bridge, 
London SE1 9HI 


ESTABLISHED 
BUSINESS FOR SALE 

. .Business Forms Brokerage. . 

- Turnover £500k 
• Gross Profit £200k 
■ Retirement Sale 

For an information 
memorandum reply to 
Box B5399. Financial Times, 
One Southward Bridge, 
London SE1 9HL 

COLOUR STUDIO.., 
CENTRAL LONDON 

Our diem ha* been established since 
1982 and has an excellent ctient bear 
with turnover m excess of 
£1 million per annum. 

They are seeking either a sale or 
merger for mutual advantage with an 
entity looking for a Pre-Press/Digital 
Retouching Studio. 

Enquiries please lo Box B540J, 
Finaoda] Times, One Southwark 
Bridge, London SE1 9HL 


BUSINESS 
TRAVEL AGENCY 

Central London, licensed 
business travel agency for sale. 
Preferred purchaser company 
with sizable own travel account 
£5/E7m tfo - price E400-E600K. 
Brokers/non principals win not 
receive replies. 

Write to Box B5400, Financial 
Times, One Southwark Bridge, 
London SE1 9HL 



RECRUITMENT 

Lcngeaabii«hed, supremely 
successful recruitment company. 
Current net profits running at circa 
£500,000 pj. in speriaKn niche 
marimL Ideal for overseas in veaor « 
UJC- PLC ifi recruitment, or wishing 
id enter this booming mdumy. 
Write to Box B5398, Flmmcod 
Times, One Sooth mrfc Bridge, 
London 5E1 9HL 



Plastics Manufacturer 


H Central Scotland 

< c 

1 KMT Eurotool 3c Design Limited / 

(In Receivership) is an established ~ 

"1 plastics manufacturer specialising in 
* injection moulding, with an in-house jn 

v. tool design and manufacturing facility. r 

y ■ Annual turnover of c£4J2m | 

■ 70 employees ' 

■ Manufacturing facility (30,000 sq ft) 

^ ■ Tool making facility (6,500 sq ft) ^ 
■ Blue chip customer base. 6 

^ For further details contact the 

Joint Receivers DlD McGruther _ 

if or J AI Birch, Grant Thornton, 

114 West George Street, 

Glasgow G2 1QF. a 

Teh 0141 332 7484 Fas 0141 333 0581 \ 

* Internet: bttpJ’/xumtkgrant-thomton.co.uk » 

J Grant Thornton # L 

The UK member firm of Grant Thornton International 
Authorised by the Institute of Chartered Accountants in 
Eng la n d and Wales to cany on investment business. 


A unique 

m 

HOTEL 

development opportunity 

Freehold 

E us ton Square London NW 1 

Planning consent for 1 65 
bedrooms with 

rests nra ni/confereuce facilities 
AU enquiries - principals only 





Rrf: P»/0R 


SPECIALIST INDUSTRIAL NICHE GROUP 

• £tfm turnover • 30* compound growth- 4 yrs 

• Cl Jm pre-tax • Strong cash Sow 

• High temperature acoustic/flre protection products 

• Overfteas Manufacturing subsidiaries- USA- Australia 

g Dominant UK oiari^t position 
0 Considerable expansion opportunities 

• Established 20yrs - 200* UK employee s 

Wdic m: Box BSJ73, Financial Time*. On* Southwark Badge, London SB SHL 
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The Financial Times plans to 
publish a Survey on 

The 

Commonwealth 
of Virginia 

on Tuesday, September 9 


For further information, 


INTERNATIONAL PEOPLE 


Zeneca loses 
U’Pritchard 

Zeneca has suffered its third high 
level defection this year with the 
move of research director David 
U’Pritchard who has become chair- 
man of research and development 
at rival drugs company SmithKUne 
Beecham. 

The move came just over a week 
after the company lost John Mayo, 
finan ce director, to General Elec- 
tric Company and a matter of 
months after Ed Dart moved from 
research head at the seeds division 
to run start-up biotechnology com- 
pany Adprotec. 

IT Pritchard, 49, has been based 
in the US for Zeneca running the 
research at Wilmington, Delaware 
and commuting to Zeneca's 
research centre near Manchester in 
England. At SmithKUne, the com- 
mute will be between Philadelphia 
and Brentford, west London. 

The move gives U'Pritcbard a 
significant salary increase. At 
Zeneca he was earning less tha n 
£300,000 ($480,000) a year. The man 
he is replacing at SmithKUne, 
George Posts, earned £790,000 last 
year in salary, fees, benefits and 
bonus pins £140,000 in pension con- 


tributions. 

Poste remains a main board 
member at SB and UTritchard will 
not join the board. He wil report to 
J p Gamier, SB's chief operating 
officer. 

IT Pritchard is a graduate of the 
universities of Glasgow and Kan- 
sas. He was an academic at Johns 
Hopkins and Northwestern univer- 
sities before being involved in 1983 
in the launch of Nova Pharmaceu- 
ticals. He joined Imperial Chemical 
Industries in 1986 as vice-president 
of biomedical research. Zeneca 
demerged from ICI in 1993. 

Zeneca is replacing U’Pritchard 
with Richard Auty. 50, currently 
development director. Auty will 
take on research in addition to his 
current duties. 

Both companies are going 
against the drugs industry trend 
by having a single executive over- 
seeing both research and develop- 
ment. Many companies, including 
the world biggest two, Glaxo Well- 
come and Novartis, separate the 
two on the grounds that inventing 
a new drug requires a creative 
spark whereas pushing it through 
the series of clinical trials 
demanded by regulators needs a 
pushy organisation. 

Sir David Barnes, Zeneca's chief 


executive, said that there was “no 
hard and fast role 1 ' over whether 
research and development should 
be managed together. 

Darnel Green, London . 

Departures at LGT 
after shake up 

Warren Shaw, 47, one of the few 
African Americans running a big 
fund manager, has quit less than a 
year after his company. New York- 
based Chancellor Asset Manage- 
ment, was bought for $30Qm by 
Liechtenstein Global Trust, the 
financial services arm of Liechten- 
stein’s royal famil y. 

Shaw, who had spent 15 years at 
Chancellor, resigned after a policy 
clash with the new owners. LGT 
bought Chancellor to give it criti- 
cal mass in the US institutional 
money management business 
balance its GT Global operation, 
the seventh biggest manager of 
international mutual funds for US 
retail investors. Shaw was made 
chief investment officer of the com- 
bined operation and Penny Zucker- 
wise, Chancellor's president was 
made chief operating officer. 

However, LGTs hope that Chan- 
cellor’s management team would 


beef up its performance appears to 
have bean undermined by the dif- 
ferent cultures of the institutional 
and retail businesses. LGT has now 
decided to separate the manage- 
ment of the two businesses in 
North America and this prompted 
Shaw's departure.' Zuckerwise, IS 
also leaving along with Jeffrey Tro- 
gone. Chancellor’s chief financial 
officer, and Rachel Alfa, chief l e gal 
officer. - 

Paul Loach, ffi, managing direc- 
tor of LGT Asset Management in 
the UK, w£H oversee the : institu- 
tional hustac^in New York .add 
chair the Chancellor LGT haard, 
and Wilfiaxa Gmlfoyle, president of 
GT Global, will manage the US 
mutual fond business in 8*>n Fran- 
cisco. Loach wffl commtite across 
the North Atlantic until a new 
chief executive and chief invest- 
ment (Acer are found for Chancel- 
lor. 

The departures are the latest in a 
series of changes at LGT- which 
described its SFrl27bn t$l91bn) 
asset management business as 
"less than satisfactory? in its 
recent half year results. In Febru- 
ary David Minella, resigned as 

overall head Of asset manag ement, 
and his job was added to that of 
Anton Schwaiger, LGTs chief oper- 


. a ting officer, and private banking 
chief In June: Joe Ganavan,. presi- 
dent of the group's* fast-growing 
Canadian operation, left .to start up 
his own company. - ■ -{ r C [ . . 

PeUetreau joins 
US law firm 

. Robert PeUetreau, former assis- 
tant secretary of state for near 
eastern affairs, has joined -A£ndi-& 
Angell, the international Taw firm, 
as resident partner of its Washing- 
ton office- 

PeUetreau graduated from Har- 
vard Law Echoed in 1961 and before 
joining the foreign service he prac- 
ticed law with Chadbonrne & 
Parke, the New York law firm. 

Prior to his present appointment 
he held a number of foreign post- 
ings. He was assistant secretary of 
state for near easternaffairs from 
February 1994 to January 1997 and 
before that was US ambassador to 
Egypt, Tunisia and Bahrain. As 
ambassador to Egypt PeUetreau 
was a member of the US delegation 
to the 1991 Madrid Middle East 
Peace Conference and as amha Baa- 
dor to Tunisia he conducted the US 
dialogue with the Palestinian Lib- 
eration Organisation. 


please contact: 

Maria McCoy 
Tel: +44 171 873 3746 
Fax: +44 171 873 3062 
Laura Boberg 
Tel: +212 745 1344 
Fax: +212 319 0704 


ON THE MOVE 


■ GOTTEN FINANCIAL 
PRODUCTS, the interest rate 
derivatives specialists, has 
appointed Mark The.33. head 
of trading. He will join 
Gottex Fund Management. 
Lausanne, as a member of 
the management committee 
and will have primary 
responsibility for trading the 
global swap fund and other 
interest rate hedge funds 
and investment products 
offered by the Gottex Group. 
The joins from ABN Amro 
Bank in Amsterdam. 

■ ELF ATOCHEM has 
appointed Marie-Pierre 
ChevaUier its new 
econonmic, planning and 
strategy manager. She joined 
the company in 1983. 

■ Senior German civil 
servant Klaus-Dieter 
Scheurle has been appointed 
president of the new German 
post and 

telecomm uni cations 
regulatory authority, which 
will take over from the Posts 
Ministry at the end of the 


or your usual Financial Times 


year. 

■ SYBASE'S Mark Hoffman 
has resigned as chairman to 
focus on COMMERCE ONE 


representative 


FT Surveys 


where he is president and 
chief executive. Hoffman 
founded Sybase in 1984 and 
Commerce One in April 1997. 


■ Spanish Utility EMPRESA 
NACIONAL DE 
ELECTRICIDAD, known as 
ENDESA, has appointed two 
deputy c hair men, Juan 
Echevarria Puig and Manuel 
Otera Luna. Echevarria Puig 
is the chairman of Endesa's 
75 per cent-owned subsidiary 
Fuerzas Electricas de 
Catalunya (Fecsaj and Otera 
Luna is the chairman of 
another seventy five per cent 
owned subsidiary. Cia. 
Sevillana de Electricidad. 

■ BHP has appointed three 
senior managers to head 
operations in Melbourne. 
Gary Evans becomes the 
new corporate general 
manager. Lance Hockridge 
will be group general 
manager of h uman 
resources and Bob Flew will 
be the corporate general 
manager of international 
operations. 

■ AMP. the supplier of 
electrical and electronic 
connectors and 
interconnection systems, has 
appointed Carol Ritter 
regional executive. Americas 
region, for the newly formed 
power technology division. 
Ritter was vice-president of 
general services and 
engineering and 
manufacturing assurance for 
AMP's Americas region. 

■ NORTEL CALA has 


appointed Adis Vila director 
of government affairs. Vila 
will be responsible for the 
strategic development and 
management of the Nortel 
government relations 
program for Latin America 
and the Caribbean and will 
be based in the Nortel CALA 
headquarters in Sunrise, 
Florida. Most recently, she 
was vice-president of 
international business 
development for the Vlgoro 
Corporation in Chicago. 

■ BARNES & NOBLE, the 
world's largest bookseller, 
has appointed Marie 
Toulantis executive 
vice-president, finance. She 
was formerly a senior 
vice-president of Chase 
Manhattan Rank 

■ ARTHUR ANDERSEN has 
appointed Jim Wadia to 
succeed Richard Measelle as 
its World-Wide manag in g 
partner. 

■ China's SHENZEN 
DEVELOPMENT BANK has 
appointed Zhou Lin as the 
bank's new president. Zhou 
was previously the president 
of the Shenzen branch of the 
Guandong Development 
Bank. 

■ SOCIETE GENERALS has 
appointed Rupert Allan bead 
of European fund 
management relationships. 
He joins from Credit 


Lyonnais Rouse. 

■ CREDIT SUISSE ASSET 
MANAGEMENT has 
announced three new 
appointments to its central 
and eastern European equity 
team with a view to 
expanding the fund range 
towards the end of 1997. 
Isabel Knig ht joins as an 
associate director 
specialising: in central and 
eastern European equity 
markets. She joins from 
foreign and colonial 
emerging markets in 
London. Sergey Chernyshov 
joins as a portfolio manager/ 
analyst with responsibilty 
for Russian and other former 
CIS equity markets. He joins 
from Brunswick Capital 
Management in Moscow. 
DQdora Yusnpova joins from 
the central/eastern European 
banking group of Citibank in 
London. She has been 
appointed as an analyst 
specialising in Russian and 
other former CIS equity 
markets. 

■ MUELLER INDUSTRIES 
has appointed Robert 
Gillespie its mawap in g 
director of European 
operations. Prior to joining 
the company, Gillespie was a 
divisional vice-president 
brass rods and wires for 
Trefimetaux In France. 

■ DONALDSON. LUFTK3N 


& JENRETTE, an integrated 
investment and merchant 

bank, has announced six 
a p poi n tments in its 
emerging markets group, 
continuing the firm’s 
expansion into international 
markets. In London, 
Christopher Rencki, 47, joins 
as director oTemerging 
Europe corporate debt 
research. Robert Hartmann, 
39, has joined as senior 
vice-president, bead of 
emerging Europe cash sales. 
Rencki was previously head 
of corporate debt research at 
ZNG Barings Securities. 
Hartmann joins from Chase 
Manhattan Rank. Wayne 
Chou, 41, joins from Bankers 
Trust as a vice-president in 
DU*s Hong Kong office. 
Joining DLJ*s emerging 
markets group as 
vice-presidents in New York 
to focus on Latin America 
are: Charles Achoa,, 31, " 
formerly with SBC Warburg, 
Diego Teran Lopez, 80, 
previously with Banco 
National de Mexico, and 
Christian o Magarinos-de 
Souza Leao. 28, who joins 
from Banco Excel 
Economico. 

■Liz Taylor has joined 
EQUIFAX RETAIL 
SOLUTIONS as group risk 
management director. 
Taylor’s previous 


employment encluded 10 
years with Harrisons & 
Crasfleld as grow risk 
manager. 

■ ANZ INVESTMENT 
BANK, the i nv e s tme nt 
banking arm of Australia 
and New Zealand Banking 
Group, has appointed Robert 
Russell director of global 
finance. Russell was 
formerly head of European 
multinational banking. 

■ SANTANDER 
INVESTMENT has recruited 
FhiHp Bullen, Christopher 
Goudie, Peter Hartley and 
Kathryn Matthews to build a 
global asset management 
business for Santander. All 
four were main board 
directors of Baring Asset 
Management and 
collectively had been 
responsible for the 
management of RAM’s 
institutional asset 
manag e men t business 
worldwide except Asia. 
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BUSINESSES FOR SALE 


BUSINESSES WANTED 


FRANCHISING 


Doe lo (he Closure of tbe Case Tractor Plant at News, Germany 

FOR SALE 

TRA CX QR 


ENGINE PLANT 

EITHER AS A WHOLE OR AS COMPONENT 
MANUFACTURING LINES 

FOR THE PRODUCTION OF 3, 4 & 6 CYLINDER 
DIESEL ENGINES 

Detailed specification and photographs at: 
t.henrybotcherxom/case 


For Colour Brochure & Viewing Details Please 
Contact ( Quoting Ref. Case): 


* .HENRY 

j^Vbutcher 

T«H: +U (0) 17t 403 .Mil 
Fan -U p) 771 -;•= §772 
>.wi: I’tiv/bi.icf.'sCfi " apswn 



FA 

IK FI ELD 

AL 

CTIONS 

Tel: 

+31 3S SS3 6303 

Fjx': 

+31 35 693 6355 

; r/c.' 

l.'jif'-ieS-suciisns.' 


FOR SALE OR MERGER 

Successful South East based 
HVAC Control Systems Company. 
Activities include:- Building 
management sysiems-Control 
Panels Service and Maintenance. 

Write Box B5404. Financial Hows, 
Om Southwark Bridge, 
London SE19HL 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every week, every company that 
has gore into Squldation or 
receivership, wfial they did and who 

! the liquidator or receiver is. Plus 
Auctions. Plus Busxiasses For Sale. 

Tot 01662 680809 or FW 01 G52 880607 i 
For further details. 


ON THE INSTRUCTIONS ol Coin Saw 
ot Geogtwqare;, Liquidator ol Clartdgo 
Mis iSefcrfci Ltd. Assets ol business with 
leasehold property for sale. Ouafty fabric 
rnanu lecturer S' turned in SaNrk m 
Scottish bonders irwn Export based 
company | winners ol Queen's Award tor 
Export Acrtevemanr) specialising in 
quahry fabrics. Plant and equipment, 
finished slock, raw maenate. order booh, 
skied employees and leasehold property 
avaXabte. For (urther XilonnaBon contact 
Ryder on 0131 -225 6612 


LEGAL 

NOTICES 


No. 003245 OF 1997 

IN THE HIGH COURT OF 
JUSTICE 

CHANCERY DIVISION 
COMPANIES COURT 

IN THE MA TTER O F 
ICCH LIMITED 
AND 

IN THE MATTER OF THE 
COMPANIES ACT 1985 

NOTICE IS HEREBY 
GIVEN that the Order of the 
Hi gh Court of Justice 

S Chancery Division) dated 30 
uly 1997 confirming the 
reduction of capita] of the 
above-named Company from 
£6,750,000 to £150,000 and 
the Minute approved by the 
Court showing with respect to 
the capital of me Company as 
altered the several particulars 
required by the above- 
mentioned Act _ were 
registered by the Registrarof 
Companies on 8 August 1997. 

Dated tins 1 9th day of August 

1997 

ASHURST MORRIS CRISP 
Broadwalk House 
5 Appold Sheet 
London EC2A 2HA 
Ref: WHT/N069001S2 


Solicitors for the Company 

LEGAL 

NOTICES 

BAB BEFdfGBtATlON LIMITED 
BEGBmm ram aoensn 

70*1 Wam. >1 

IMraKIHwfl imw rUiMrAit m i rrtni w'fe'.piuft. 

1|*4B 

W* 61 rtattr Maul IMnw Ba* Hr 

IV*tO JOHN Sitwis ri MrOwl ilOttOQB 
MttnwMamwi 

mAw Mda m »G jnd 
Caywitrbid i U» B»»te9«*MSl «t 


MARQUEE RENTAL 

* Well established * Blue-chip privaic/corporate clients 
* Ideal regional expansion * Complementary M bolt-on” for 
national/inlemational party planners * Profitable. 

. All replies treated in the STRICTEST CONFIDENCE 
KENYON BUSINESS SERVICES 
30 Tolbooth Street Nigel Kenyon 

Forres Tel: 01309 641 500 

Moray IV36 OPH Fax: 01 309 676 106 



Business for Sale 

Bant H i re 


The leading plant hire and services busmen in (he north of Sov Vluml Annualised saks 
of circa £ZJ million and pre-tax profit* of circa £625fc for year to 31 Man* lws. 
(nrerened panics to contact “OAX.LS". 

Onanal & African Smargic Investment Service. Limned. 2nd Fkw. Byrxxi Houtf. 
10-12 Kennedy Street Manchcmcr. M2 4BY • 

By Fax: 0 16 1 - 236 ■ «51 

* Urgatoerf t? The Sammies ami fuaim Atafonn LmuuJ 


_www.cybo.net/teir 


BUSINESS 
SALE REPORT 

The No. 1 independent listing of 

' medium to large compares (or sale 

it the UK (I/O tlm+). New section 

has European companies. For sub^ 

details 

0181-875 


GRAPHIC DESIGN 


Thames Valley. Profitable, 
established, easily run. well 
equipped, t/o E150K, g/p 
75%. Good client base, real 
scope lor expansion. E95K. 
Relocatable or lease option. 
BFS pic: 0171 £81 1270. 


APPOINTMENTS 


PROJECT MANAGER 

As a member of me CommocSty Derivatives/Structured Cormxxfity 
Financing Operations Team 0l Ws leading international Investment 
company you will be responsW® tor modelling and implementation ol risk 
management systems, dtent relationship management and supervision 
at two analysts covering base and precious metals and the precious 
metals proprietary trading books. Applicants, aged 35-40, educated to 
degree standard and NASD/SFA registered, should have two yearn 
relevant business experience to include detailed knowledge ol derivative 
products, bme, precious metals and energy markets, the aircraft 
Industry, excellent computer skills and knowledge and strong 
Interpersonal SkflJs. Salary negotiable. 

Pteaae write, anciostng full curriculum vitae to Box B5193, 
Financial Times, One Southwark Bridge, London SE1 UHL 


METAL PROCESSING/ 
AUTOMOTIVE BUSINESS 
SOUGHT 


Leading German manufacturer of specialist automotive parts 
seeks business for acquisition. 

The relevant business will: 

• be Midlands based within easy reach of M-i2 

• supply the automotive industry 

• have sheet metal processing skills 

• preferably have its own tooling department 

• provide continuity of management 

For further information, please contact Richard tinsel! or 
Mark Walker on 0171-2+8 4282. 

Rowe & Maw. 20 Black Friars Lane, London EC-VY 6 HD 


Rowe & Maw 




V 


LONDON BASED 

ADVERTISING 
AGENCY 

Seeks to acquire or mei^ge 
♦ Billings around £9 million per annum 
♦ Blue chip client base 

Please write in confidence to 

Chairman, 

Box B5395, Financial Times, 
t ^Qne Southwark Bridge, I^ndoi^SE^9HL ^ 


Plastic Injection 
Moulding 

Manufacturing Company 
wishes to acquire Plastic 
Injection Moulding 
business with annual 
turnover exceeding 
£2miMon. 

Principals only please. 
Telephone 01932 779140 


BUSINESSES 
FOR SALE 


Appaan to ll» HnandantaM 
on Tuesdays, Fridays rad Saturdays. 
For farther tafenmrtion 
Of to wtrarUse la tUo mcUon 
plegM contact 

Metafile MSoe 
+44 0173.873 3349 


MANUFACTURING 

COMPANY 

WANTED 

Privately owned, diverse group 
seeks to acquire non -core 
subsidiary of larger group 
meeting the following, criteria; - 

□ Turnover up to £20m 

□ Under-performing 

□ UK based 

□ Well established 

□ Own products 

□ Niche market 

For further information please 
reply to Box B5394. 
Financial Tunes. 

One Southwark Bridge. 
London SEI 9HL 
Priijcipals only. 


European Master Franchises 

In Short Term Computer Rentals 



Hireliitdligeiice 

77m tatMgant oftofce tn computer rentals. 


Hire Intelligence rents top brand computers and 
p eriphera ls on a daily lo annual basis to corporate 
diems. It has operations across Australia and in tbe 
UK. It achieved average cumulative growth in sales 
and profits of over 100% p.a. for 4 consecutive 
years. Its first Master Franchisee c o mm enced 
trading on l July 1997 and achieved his first 3 
months budget in i I days of trading. Franchisees 
achieved average month on month renal growth of 
over 32% per month to 30 June 1997. We are now 
seeking Master Franchisees in selected countries. 
Advantages to Master Franchisee 

This is a unique opportunity to acquire a Master 
Franchise in a rapidly growing prestige business 
with an exceptional pack record operating in one of 
the world's fastest growing industries. Master 
Fra nch isees will benefit from receiving training in 
a proven, successful business system with existing 
controls and expat advice. 

Profits and then some 

Master Franchisees earn profits from 3 sources: 
their own rental business, selling Franchises and 
ongoing Franchise Fees. IT the company's profit 
performance is emulated. Master Franchisees could 
achieve annual profits in their RENTAL 
BUSINESS of; 

£ 83.500 oo capital find stock) of £13 1,000 
£1 97.000 on capital (ind stock) of £3 17,000 
£382,000 on capital (ind stock) of £559,000 
Tbe figures provide for de pre ci a tion but not for a 
salary for the Master Franchisee or the cost of 


servicing loans. The Master Franchisee also 
receives 50% of ail Initial and ongoing Franchise 
Fees. The F ranch ises sell for an INITIAL 
FRANCHISE FEES of £28.000. Thus if be sells 
20 Franchises be receives £560,000. 

The table below indicates the Master Franchisee's 
SHARE OF ONGOING FRANCHISE FEES in 
£ if the Franchisees each achieve the level of 
animal rental iname indicated. 

Rental Income (£) 125.00Q 280.000 630.000 

Franchise Fees from: 

10 Franchisees 81,928 141,865 244,197 

40 Franchisees 327,713 567,460 976,785 

75 Franchisees 614,461 1,063,988 1,831,472 - 

Hire Intelligence does not warrant the rental 
income Franchisees will achieve or that yon will: 
achieve- tbe above rental business profits; succeed 
in appointing any mnnber-of Franchisees or any 
Franchisees at all. Nor is it intended that you rely 
on any of the mibnnationas a guaran tee. 

Speak to oar Master Franchisee 
We invite suitably qualified prospective Master 
Franchisees to speak to our existing Master' 
Franchisee oral all of our Franchisees to verify the 

successes enjoyed by them aid our integrity. . 
Master Franchises 

A Master Franchise Fee of between £48,000 and 
£198,000 Is charged (depending oo country) for the 
right to operate a Franchise and grain Franchises to 
others within your country, lire Master-Franchisee 
is required to spend at least £50,000 on advertising 
during the first 12 months. . To qualify as a Master 
Franchisee applicants must as a mminnnn: 

a. Have or be able to raise at least £500,000. 

b. Be composer literate & have business experience 

c. Pay attention to detail, have detenu mafion and a 
friendly personality. Franchise enquiries : also ■ 
wcJccbtic. For infoonation aid a brochure pfama - 

Roy Horton oh 0171 286 3 860 
or fax:01712863866- 

email: foDdon^ire-foteO^enc&qWMn 
address: 35 Maida Vale, London W9 1TT- 


TELECOMM UN1CAT1 ONS 


CONTRACTS & TENDERS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


■ tXgttad Swgch fuflffT ber 

OpfleUm 

•ATOT aid Other Natwortta 
• Um from Heme, Office, 

HoMa, C*S PTxxHM 
-24 Hour Customer Sorvica 

CM now tor Naw Low Ratos! 

Tel: 1-206-284JJ600 

Fax: L20&27IL0009 

Lines open 24 hourat 
TmOrigfnd 

kail back 


AUCTIONS 


COSTARICA 

REAL ESTATE AUCTION 

Residential, CotumerciaL Land, 
Income Fiodocmg- Full info; 
Tel: (506) 220-0686 
Fax; (506)220-4320 
E-Mail: globalb@sol-mcsteco.er 


Sale of RailPlanner 

RaflDirect Limited, a subsidiary ol' the Brittoh’.' - T . “ 
Raflways Board, offers for safe ft* RaiPfanner ■ w v 

tni3lnns3. RaaPtanner is a PC based software 
package provkHoB ^ timetabfe and rail journey 
planning, ft covers Great Britain and is ^snld to tto 
general public, companies, ^ Cfocfcrfns 
and a wide variety, of other organisations. Currant; r 
annual rate of turnover e around£50(k6<XL , 

Furth» to Interested laarStfe, , 

who can evidence appropriate finaricM sfendtog ayniave 

entered irtip a otyilidyrtfaity agreement ' : •.! 


Sale timetable requires firm offers an 26 September 1997 ' 
aid schedules sate 'complet i on by IS Ociober 1997; . 



John Vhn Ingen f . ' \ . 

Briltah RaOways Board. 24 Euwshott Streat; London NWt tDZ 

FiectttTl 320089T Tit 0171 3280406 . 
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‘La Rub du Tramway’ , l938-39,by Paid Delvaux: port of the bequest from Mrs Gabrielle Keiller, golf champion and marmalade heiress as well as collector 


Heady days of high Surrealism 

William Packer admires the Keiller collection in the Scottish National Gallery 


T he Scottish National 
Gallery of Modem Art, 
not 40 years old yet 
long-outstanding for 
the quality of Its hold- 
ings, s eams to be rapidly becom- 
ing a collector of remarkable col- ‘ 
lections. Three recent coops have' 
had the mouths of much larger 
rivals watering; from London to. 
Paris and New York. First came 
the collection and archive ‘ of 
Roland Penrose; active surrealist 
and dose friend of Picasso for 40 
years: then the papers and collec- 
tions of Eduardo Paolozzi. Now, 
with the bequest of the conation 
of the late Gabrielle Keiller,' 
whose interest embraced contem- 
porary British art bat was cen- 
tred upon high Surrealism in all' 
its aspects, tiie gallery is set . to 
become one of the principal cen- 
tres in the world for the study of 
Surrealism. With' the opening 
next year of its annexe. The 
Dean, across the road, the poten- 
tial will be fully realised. 

As so often with significant col- 
lections, the quality of what was 
put together in quite short a time 
is still surprising. Here it 
amounts to some 173 framed 


works and sculptures that Mrs 
Keiller kept on display at her 
house on Kingston Hill, and over 
250 archive and library items. It 
Is by far the largest gift the gal- 
lery has ever had and this cur- 
rent display, BurreaJtsm and 
After, gives ue much of its scope 
and even more of its quality. 

* Mrs ygnigr was a former golf 
champion and widow of Alexan- 
' der Keiller, archaeologist and 
heir to tiie eponymous marma- 
lade fortune. She began to collect 
modem, ait only In i960, her 
Interest triggered by seeing 
Peggy Guggenheim’s collection at 
Venice, along with Eduardo 
Paolozzi's work then oh show at 
the Biennale. Paolozzi was to 
r emain a life-long friend, and his 
walk from the 1940s to the '80s, 
prints,' drawings and sculptures, 
constitutes one of the ' core 
groups within the collection. 

From Paolozzi to Surrealism is 
no great step, and indeed in all 
her collecting of current art, the 
enduring surrealist or Dada con- 
nection, ;if at some remove, is 
always there to be made - Bruce 
Maclean; Barry Flanagan; Bich- 
ard Long; Anthony Green; Rich- 


ard Lindner; Ian Hamilton Fin- 
lay. There it is in the painted 
head by John Davies, and 
another head, cruelly masked in 
black leather, by Nancy Gross- 
man. There it is, most clearly of 
an. in the Francis Bacon, that 
early, ambiguous, crouching fig- 
ure, all coat hat and hydrangea 
bush (1946). 

B ut, Paolozzi and 
Bacon apart her real 
heroes are those of 
the high days of Sur- 
realism and Dada, 
from the 1920s to the 1940s - 
Magritte; Ernst; Tanguy; Del- 
vaux; Dali; Duchamp; Giacometti; 
Hannah Hoch. And what is 
remarkable is not just the partic- 
ular quality of the works as such, 
but the curious consistency of 
feeling and interest with which, 
in bringing them together, Mrs 
Keiller invests them. Such is the 
gift of the truly creative collector. 

The works in general are not 
over-large, and there is to so 
many of tiiwn an overwhelming 
sense of the intimate and the pri- 
vate, preoccupied, self-obsessed. 
While with many of the more 


recondite publications and art- 
ists* books this sense is frankly 
sexual, it is more often incipient, 
latent. ambiguously so. 
Magritte's concentrated yet oddly 
distant “La Representation" of 
the female hi ps , navel and sexual 
parts with its contiguous frame, 
Delvaux's tram with nudes at 
twilight, and, most especially, 
Salvador Dali's tiny "Signal de 
l’angoisse”, of a golden, naked 
girl turning away towards a 
golden, glowing desert, are but 
three typically remarkable exam- 
ples in a remarkable display. 

A fire at Kingston Hill in 1966 
luckily left the collection largely 
undamaged, but it broke Mrs 
Keiller's heart She moved, began 
to think about dispersing her col- 
lection. and missed above all the 
garden she bad made. Her health 
deteriorated and she died in 1995, 
at 87. 1 remember her well, a 
familiar figure of the art world, 
always lively, generous and 
engaging. Her bequest, so much 
in character, is in fact her proper 
and appropriate memorial. 

In its other rooms, the gallery 
has several small displays, high 
in quality, among them three fine 


mystical landscapes by Paul 
Nash, and a group of Scottish 
Modems that includes the fine 
group portrait by James Cowie, 
the figures set against an open 
window and distant landscape 
and. across the room, a strong 
portrait of his wife in red dress, 
languidly smoking a cigarette. 

But most notahle is the display 
of most of the gallery’s Picassos, 
along with a loan or two, from 
the tiny early standing woman 
(1902) to a large artist-and-model 
painting of the late 1960s. So diffi- 
cult and controversial when they 
first appeared, these late works 
seem more magisterial with each 
reappearance. There is also a poi- 
gnant marine still-life, as beauti- 
ful in its simplicity as in its 
assurance. Calm indeed before 
the storm, it was painted in Paris 
in the spring of 1940, on Picasso's 
return from a visit to Royan. 


Surrealism and After - works 
from the Gabrielle Keiller Collec- 
tion: Scottish National Gallery of 
Modern Art, Belford Road. Edin- 
burgh, until November 9; spon- 
sored by McGrigor Donald Solici- 
tors. 


T he work of playwright 
Howard Barker - “com- 
plex. poetic and demand- 
ing on both' actors and 
audience alike", as the pro- 
gramme notes have it - inspires 
admiration, respect, even rever- 
ence in certain quarters, but com- 
mon-or-garden liking is not, it 
seems, an option. Last year’s pro- 
duction by The Wrestling School 
(the company dedicated to stag- 
ing Barker’s works) of Ms (Uncle) ■ 
Vanya brought to mind Peter . 
Cook's E.L. Wisty character: 
“People came staggering out, say- 
ing, 'Oh, my God, what a rigor- 
ous play.'" 

Wounds To The Face, staged at 
Stella Artois Assembly as part of 
its Edinburgh Fringe theatre MB, 


The Edinburgh Fringe/Ian Shuttleworth 

The tyranny of image 


contains similar moral and intel- 
lectual preoccupations, but is 
altogether less daunting - partly, 
perhaps, because rather than 
consisting of a grinding continu- 
ous narrative tt takes the form of 
a number of more or less discrete 
scenes, bearing titles such as 
“The Holy Orders Of A Terrorist" 
and “The Collaborator Reserves 
Part Of Himself”. Occasionally - 
mirabile dicta - the Edinburgh 
audience even dares to laugh, 
having detected the odd, brief 
gout of humour in Barker’s lines. 


The theme is the tyranny of 
image, the oppressive insistence 
that outward form dictates iden- 
tity. Characters Include a woman 
fixated upon a mirror bemoaning 
her imagined deformities, 
another terrified to look at her- 
self after 20 years’ confinement 
“in a hale . . . without a mirror”, a 
reconstructive surgeon labelled 
“a critic of God" and a man, half 
Of whose face has been blown off 
in a grenade attack and whose 
mother rejoices (insofar as joy is 
a Barkerian emotion) that once 


again she will be the only one to 
love him. 

This being Barker, of course, 
there are rumblings of a revolu- 
tion in the background, so that 
the grenade victim may in feet be 
an insurrectionist whose act of 
violence misfired against him. 
One or two historical scenes are 
interposed: a masked man in the 
Bastille, a despotic emperor and 
the artist who had the effrontery 
to paint a lifelike portrait of him. 
Posters of a dictator's likeness 
are displayed, repeatedly torn 


down and defaced upstage. 

The cast of seven, under Step- 
hen Wrentmore's direction, sub- 
mit themselves devoutly to Bark- 
er's fibrous, sinewy writing as he 
negotiates the labyrinthine meta- 
physics of image-fascism. The 
prospect of treading the same 
maze for ourselves rather than 
being led through it by the nose 
may be daunting for an audience, 
but at 95 minutes ought not to be 
insuperable. Enter the theatre 
prepared to work, and you will be 
furnished with an abundance of 
material; even 1 begin now to see 
Barker’s . . . no. "appeal" is still 
the wrong word . . . 

Stella Artois Assembly (venae 3) 
until August 30. 0131 226 242& 


The Pioms/Richard Fail-man 

A ready audience 
for Britten 


L ast weekend was nomi- 
nated Britten weekend at 
the BBC Proms. In the 
past single composers 
have not been allowed to domi- 
nate any part of the festival, but 
perhaps this year a few interest- 
ing events coincided and the 
Proms decided to make a virtue 
out of necessity. A reappraisal of 
Benjamin Britten's importance as 
a composer is certainly going on 
at the moment There is a serious 
interest growing up now in his 
operas, and to a lesser degree his 
small-scale works, both in 
Europe and the US. part of a 
larger desire all round to find 
new music worth playing. Brit- 
ten's clear-headed musical style 
is finding a ready audience. 

The big work of Britten week- 
end at the Proms was the War 
Requiem on Sunday. But more to 
the point the performers were 
also heading off from the Royal 
Albert HaH to give the first per- 
formance of the work at the Salz- 
burg Festival. This is one of the 
key works of the 1960s: it is con- 
ceived on a large scale, a bril- 
liantly planned statement of the 
composer’s artistic and political 
beliefs, and it should have taken 
its due place in Salzburg years 
ago. 

Judged purely on technical 
merit, the performance was of 
International standard. Andrew 
Davis had prepared the BBC 
Symphony Orchestra to a high 
level of precision and the com- 
bined choruses of the BBC Sym- 
phony and the City of Birming- 
ham Symphony, together with 
the Choristers of Westminster 
Abbey, acquitted themselves 


admirably. But it failed to work 
at a deeper level especially in 
the Wilfred Owen wartime poems 
where Britten's heart is engaged 
as well as his mind. Hans Peter 
Blochwitz and Thomas Hampson. 
the tenor and baritone soloists, 
offered well-groomed singing, but 
their music is asking for the 
issues to be addressed frankly, 
with some of the grit of the bat- 
tlefield. Eva Urbanova was the 
edgy, Slavonic soprano. 

T he highlight of the week- 
end was a staged perfor- 
mance of the third of 
Britten's church para- 
bles, The Prodigal Son. This was 
the strongest of the three parable 
productions by the City of Bir- 
mingham Touring Opera earlier 
in the year. By casting aside the 
Japanese Nob-play style and set- 
ting the parable in a 1930s 
English farming family, the 
group successfully breathed new 
life into one of Britten's driest 
stage works. There was a fine 
young cast of singers and alert 
playing from the Birmingham 
Contemporary Music Group. 

Brief notes on the other events: 
the Westminster Abbey Choir's 
Sunday afternoon Prom of sacred 
choral music, performed to a 
good s tandar d, reminded US how 
deeply rooted Britten was in the 
Anglican tradition. On Saturday 
evening, as part of a Prom des- 
patched in businesslike fashion 
by the Norwegian Chamber 
Orchestra conducted by Iona 
Brown, lan Bostridge sang a very 
English, lyrical but insipid, per- 
formance of the Serenade for 
tenor, horn and strings. 


Company drama goes 
to waste at the Old Vic 


T he Old Vic has long been 
a problem. Lilian Baylis, 
who, in the 1920s and 
1930s, ran both “tbe 
Vic” and Sadler’s Wells, used to 
shake her fist cheerfully at the 
audience in her famous curtain- 
speeches and cry “We must have 
better Monday nights, you 
bounders!" One wonders now if 
those not-good-enongh Monday 
nights were for performances 
featuring Edith Evans, John 
Gielgud, Peggy Ashcroft and 
other Baylis luminaries. 

Since then, both Jonathan 
Miller (who ran an impressive 
regime at the Old Vic from the 
late 1980s up to 1990) and Peter 
Hall (who launched his new rep- 
ertory company there in March) 
have followed Baylis in hoping 
for better Monday nights; and, 
alas, for better Friday nights and 
Saturdays too. Gradually, Hall 
has succeeded In bringing more 
and more of the bounders in. 
And yet now - now that Waiting 
for Godot is selling out and a 
impressive-sounding Emg Lear is 
in rehearsal - the Vic’s owners, 
Ed and David Mirvfsh, are put- 
ting the theatre op far sale 
again. The Hall season will end 
on December 6. 

Will it leave a gap? Yes. The 
company’s account of Caryl 
Churchill’s Cloud Nine, for exam- 
ple, was the most entrandngly 
well-acted play in London during 
Its three-month period in reper- 
tory; I saw it three times. Godot 
deserves its sell-oat statns, 
though I hope I can squeeze in to 
see it again. 

More important than these 
individual successes, however, is 
the fact that had Hall's company 
lasted longer at the Vic, it would 
have left a much bigger gap. The 


fan of watching a theatre com- 
pany in repertory is cumulative: 
yon admire Jane X in a support- 
ing role on Monday, only to find 
her more admirable in a leading 
role on Friday. You watch these 
actors challenge themselves, 
develop their craft, show fea- 
tures of themselves that neither 
they nor yon had anticipated; 
and you learn abont theatre from 
watching them learn. 

More regular visitors to the 
National Theatre will know how 
marvellous It is to see Michael 
Bryant in role after role over the 
years there - he has been there 
since Hall's directorship - bat 
also that few actors remain there 
for long periods In a series of 
plays. At the Royal Shakespeare 
Company, actors come to do 
three or more plays for just oyer 
a year, and then usually they are 
off again. In neither institution 
does one see young actors being 
carefully guided beyond their 
contributions to individual pro- 
ductions. 

P erhaps it is old-fash- 
ioned to want companies 
to exert this kind of 
parental influence on 
young artists. And perhaps Peter 
Hall is not the person who could 
best exert that influence either. 
Nonetheless, seasoned actors 
such as Alan Howard and Denis 
Quilley, in the Old Vic Godot, are 
giving their freshest perfor- 
mances for years. It is very sad 
to think that all this may come 
to nothing on December 6 if Hall 
does not find his company a new 
home; and it is bitterly ironic to 
think he launched his regime 
with a play called Waste. 

AJastair Macaulay 




■ BERLIN 


CONCERTS 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by jl?I B&ohtavek In 
works by Brahms and DvorSk. 
With violin soloist Viktor 
Tretjak ow; Aug 21 


■ EDINBURGH 

DANCE 

Edinburgh International Festival 
Tel: 44*131-473 2000 
• San Francisco Ballet 
programme of two works by 


to muse by Rachmaninov; with 
the Royal Scottish National 
Orchestra conducted by Emil de 
Cou; at the Edinburgh Playhouse; 
Aug 19 

• San Francisco BaBet second 
programme opens with Drink To 
Me Only With Thine EyssbyMark 
Morris to music by Virgil 
Thomson, followed by The Dance 
House by David Bintley, to music 


to. Shostakovich and Criss-Cross 
byrHelgi Tomasson to music by 
Scarlatti and Schoenberg; Aug 20 

OPERA 

.• Ariadne auf Naxos: by Richard 
Strauss. This Scottish Opera 
production, directed by Martin 
Duncan and conducted by 
Richard Armstrong, provides an 
unusual opportunity to see the 
opera In the context originally 
conceived for it as an operatic 
divertissement, to be performed in 
a version of Moltere's play Le 
Bourgeois Gentilhomme. The play 
is performed fri EngRsh fri a 
translation by Jeremy Sams; at - 
the Edinburgh Festival Theatre; 
Aug 20 

• La Verbena de la Paioma (The 
Festival of the Dove); music by 
Tomfe Breton (1 894), text by 
Ricardo de la Vega. Performed In 
Spanish with English supertitles. 

In a production directed by 
Callxto Biefto. With the Scottish 
Chamber Orchestra, conducted 
by Miguel Roa; at the King's 
Theatre; Aug 18, 19 


■ LONDON 

CONCERTS 


University Male Chorus conducted 
by Osmo vanska In works by 
Sibelius. Inducting the London 
premiere of newly rediscovered 
tone-poem The Wood Nymph , 
with soprano Kira Tuhonen and 
baritone Jukka Rasftainen; 

Aug 20 

• London Philharmonic 


Orchestra: conducted by Sir 
Charles Mackerras in works by 
Schubert and Brahms, part of the 
Proms anniversary celebrations of 
both composers; Aug 21 

• London Sinforuetta: conducted 
by Markus Stenz in a programme 
of pieces billed as 1990s classics: 
Oliver Knussen’s Two Organa, 
Simon Bainbridge's Landscape 
and Memory, Sir Harrison 
Birtwistle's Ritual Fragment, 
George Benjamin's Three 
Inventions and Thomas Adds' 
Living Toys. With horn soloist 
Michael Thompson; Aug 19 

• Orchestra of the Age of 
Enlightenment aid Choir of the 
Enlightenment conducted by Mark 
Eider in works by Beethoven, 
Mendelssohn and Berlioz. Ail 
three works were conducted by 
featured composer-dxriuctor 
Brahms In Vienna in 1873-4; 

Aug 19 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 . 

• Andr&s SchKf. recital of 
Schubert piano sonatas; at the 
Union; Aug 19, 21 

• Baritone Oliver Widmer 
performs works by Schubert, 
accompanied by Andris Sch'rff; at 
the Union; Aug 20 

• London Sirrfbnietta: conducted 
by Markus Stenz in works by 
Rihm, Benjamin and Knussen; 

with soprano Rosemary Hardy; at 
the von Moos-StaM-Halle; Aug 21 

• Royal Philharmonic Orchestra: 
conducted by Carl Davis in a 
programme including 
Tchaikovsky's 1812 Overture and 


popular film themes; at the 
von-Moos-Stahl-Halle; Aug 20 


■ PARIS 

EXHIBITIONS 
Jeu de Paume 

Tel: 33-1-4703 1250 
Cdsar major retrospective of one 
of the most important French 
sculptors of the twentieth century. 
Tracing the different approaches 
and materials with which he 
worked, the exhibition Includes 
almost 500 objects loaned from 
museums and collectors In France 
and abroad; to Oct 19 

Musde National d'Art Modeme, 
Centre Georges Pompidou 
Tel: 33-1-4478 1233 
Fernand Leger retrospective of 
the early modernist, who emerged 
from the Cubist revolution around 
1910 to move towards 
abstraction, but whose 
experiences in the war and 
socialist principles led him bade 
to figurative painting. The 
exhibition will travel to Madrid and 
New York; to Sep 29 


■ PESARO 

Rossini Opera Festival 
Tel: 39-721-33184 
CONCERTS 

Rossini's Petite Messe Sol en nolle: 
performed by soprano Carmeta 
Remigio, contralto Mariana 
Pentcheva, tenor Juan Diego 
Floras and bass Michele Pertusi. 
With pianists Arnold Bosman and 
Rosetta Cucchi, and Federica 
lannelia on harmonium; at the 
Teatro Rossini; 

Aug 19 


OPERA 

• II Barbiere di SMglia: in a 
staging by Luigi Squarzina. With 
the Ort-Orchestra of Tuscany, 
conducted by Yves Abel; at the 
Teatro Rossini; Aug 20 

• MoTse et Pharaon: presented 
in the version he adapted for the 
Paris Opera in 1827, Rossini's 
opera - created as Moses in 
Egypt in 1B1B - is staged by 
Graham Vick. With the Orchestra 
of the Teatro ComunaJe di 
Bologna, conducted by Vladimir 
Jurowski; at the Palafestivai; 

Aug 21 


■ SALZBURG 

Salzburg Festival 
Tel: 43-662-844501 
OPERA 

• Die EntfQhrung aus dem Serai: 
by Mozart. New production. 
Conducted by Mark Minkowski 
and directed by Frangois Abou 
Salem with designs by Frandne 
Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertvereinigung Wiener 
Staatsopemchon at the 
Residenzhof; Aug 19 

• Le Grand Macabre: by Ligeti. 
New production conducted by 
Esa-Pekka Salonen and directed 
by Peter Sellars. Cast includes 
Willard White. With the 
PhOharmonia Orchestra and the 
Konzertvereinigung Wiener 
Staatsopemchor. Co-production 
with the Theatre du Chatdet at 
the Grosses Festspielhaus; 

Aug 20 

• Wozzeck: by Berg. Conducted 
by Claudio Abbado in a new 
production directed by Peter 
Stein, with sets by Stefan Mayer. 


Balanchine - Stravinsky Violin- 

Concerto and Symphony in C - BBC Proms, Royal Albert Hall 
and Helgi Tomasson's Sonata, set Tel: 44-171-589 8212 

• BBC Scottish Symphony 
Orchestra: and the Helsinki 



Bryn Terfel sings the title role. 
With the Vienna Philharmonic and 
the Konzertverinigung Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus; Aug 19 

THEATRE 

Der Alpenkfinig und der 
Menschenfeind: by Ferdinand 
Raimund. Revival of Peter Stein’s 
production, with sets by 
Ferdinand Wdgerbauer. With 
music by Wenzel MQIIer at the 
Landesth eater; Aug 20 


■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• Arabella: Janice Watson sings 
the title role of Strauss's opera, in 
a new production directed by 
John Cox. The conductor is John 
Crosby; Aug 21 

• La Travfata: Linda Brovsky 
directs this new production of 
Verdi's opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 19 


■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 
Pianist Peter Serkin: performs 
works by Taksmitsu, Reger and 
Beethoven; Ozawa Hall; Aug 21 


■ WASHINGTON 

Wolf Trap Tel: 1-703-218 6500 
Tharp!: programme of new works 
presented try Twyla Tharp's new 
dance troupe; Aug 19 


WORLD SERVICE 

8BC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17-30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Richard Notebaert and Bert Roberts offer opposing views on today's US telecoms rulirig 


End this waiting game A way 


Consumers will 
benefit if the 
long distance 
market is opened 
to competition 
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In February 
1996 Congress 
■'W7? passed the 
-*• 1 T e l ecoinmuil i~ 

V^ik^^ikH 1 cations Act to 
■■**■■■■** open the US 
communications markets to 
competition. But in the 18 
months since then. Con- 
gress’s vision of competitive 
telecoms markets has been 
undermined. Customers who 
expected the benefits of 
mare choice, higher quality, 
better service and competi- 
tive prices, have been told to 
wait. 

The Federal Communica- 
tions Commission (FCC) can 
end this waiting game today 
by following the clear man- 
dates of the act. At its heart 
is the simple idea of symme- 
try. When local markets 
open up to new competition, 
the long distance markets 
should open up as well - an 
idea Ameritech initially pro- 
posed to the FCC in 1983. 

Since then we’ve done 
everything to hold up our 
end of the bargain. As a 
result our mid-western US 
markets are the most open 
anywhere in the world. We 
have agreed to interconnect 
our facilities with those of 56 
other companies. So far ill 
companies have petitioned 
regulators to compete in 
local service, and we have 
opposed none of them. More 
than two dozen companies 
sell phone services to resi- 
dential customers today. 

Our local competitors 
include companies many 
times larger than Ameritech 
such as AT&T and BT/MCL 
as well as dozens of start- 
ups. Customers have 
switched more than 250.000 
phone lines to competitors 
and that number grows by 
thousands each day. 

Ameritech ’s commitment 
to comply with the letter 
and the spirit of the Telecom 
Act is widely acknowledged. 
In June the US Department 
of Justice said; “Local com- 
petition is beginning to take 
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Richard Notebaert: *time to open up long distance markets* 


root in Michigan." And even 
Tim Price, president of MCI. 
has called Ameritech “the 
most inviting to competi- 
tion” of all the Baby Bells. 

It is time to open up long 
distance markets to competi- 
tion from Ameritech. The 
sooner long distance compe- 
tition begins, the sooner cus- 
tomers will benefit they will 
save almost half a billion 
dollars each year in the state 
of Michigan alone. 

So why hasn't Congress's 
intent been realised? First, 
tbere is no realistic road 
map for competition. 
Whether or not the FCC 
opens long distance markets 
to Ameritech today, it can 
advance the process. It 
should reject vague tests and 
impossible hurdles and 
instead provide realistic 
guidelines for local compa- 
nies to enter long distance. 

Second, regulators must 
see through the stalling tac- 
tics of the long distance car- 
tel. Long distance companies 
have been encouraged to 
believe the longer they stall 
full-scale entry into local 
markets, the longer they can 
preserve the status quo and 
guarantee their own profit- 
ability. As customers well 
know, the big three US long 
distance companies have 
raised prices in lockstep - 31 
per cent from 1990 through 
1996. Only new competition 
can reverse this trend. 


In the meantime, long dis- 
tance companies are quietly 
cream-skimming the most 
profitable business and resi- 
dential customers. Again, 
they are under mini ng the 
purpose of the act. which 
was to bring the benefits of 
competition to every home 
and small business, not only 
the telecom elite. 

Purely as a diversion, the 
long distance companies 
loudly complain how diffi- 
cult it is to enter local mar- 
kets. They moan about the 
capital requirements of the 
local service business, which 
is four times more capital- 

intensive than long rlist.mrg 
They pose hypothetical ques- 
tions carefully calculated to 
stump regulators and fore- 
stall competition. And they 
have made it a habit to 
blame others for their own 
miscalculations. 

Yet there’s a growing rec- 
ognition that they have cre- 
ated these problems for 
themselves. Our local mar- 
kets are fully open to them 
today and dozens of entre- 
preneurial firms are growing 
quickly by making the com- 
petitive model work. It is 
high time that the giant long 
distance companies realise 
wbat the Telecom Act was 
about - taking risks in mar . 

kets, not guaranteeing suc- 
cess; m aking investments, 
not seeking a free ride. 

Tbe Telecom Act will 


work, but only when compa- 
nies are willing to take risks, 
make significant invest- 
ments and compete against 
incumbents. Ameritech has 
demonstrated this in mid- 
western cable TV markets, 
where we have mounted the 
first large-scale competition 
against US cable TV monop- 
olies. In the 50 communities 
where we are offering com- 
petitive cable TV service or 
building cable systems, com- 
petition is forcing cable com- 
panies to upgrade their facil- 
ities. add channels, copy our 
around-the-clock customer 
service and hold back on 
rate increases. This kind of 
competition really lives up 
to the promise of the Tele- 
com Act. But customers 
deserve tbe benefits of 
increased competition not 
only in local phone service 
and cable TV, but also in 
long dis tance . 

America’s difficulties in 
implementing fully competi- 
tive telecom markets provide 
clear lessons for Europe as it 
shifts its markets to a com- 
petitive modeL Regulators 
must set out from the start 
clear and realistic guide- 
lines, enabling companies to 
enter each other's markets 
quickly. Regulators must 
also keep the interests of 
customers first, and not be 
ensnared by the tactics of 
companies that simply want 
to preserve past advantages. 
This is what we look forward 
to in Belgium and Hungary, 
two countries where Ameri- 
tech is helping to transform 
telephone companies into 
more competitive enter- 
prises. 

The Telecom Act chal- 
lenges US regulators to start 
up competition, police it for 
fairness and trust that cus- 
tomers will make it work as 
it does in virtually every 
other bumness sector. 

The act also challenges the 
industry to end its infight- 
ing. bickering and finger- 
pointing - in other words, to 
stop competing for rhetorical 
advantage and start compet- 
ing for customers. Soon we 
will see who's up to the task. 


Local monopolies 
have resisted 
all efforts to 
allow access to 
their markets 



Richard Notebaert is chair- 
man and chief executive offi- 
cer at Ameritech 


One of the 
most exciting 
jga l pl* scenes of the 
information 
‘ revolution is 
being played 
out as local telecom services 
move from monopoly to com- 
petition in the US. Following 
a worldwide trend toward 
competitive communica- 
tions, the opening of tbe 
$l00bn US local market 
promises to turbocharge the 
information economy. 

Unfortunately, the play is 
dragging. Monopolists, like 
absolute manarchs of any 
description, do not part with 
power easily. And the clearly 
stated purpose of Congress 
in the Telecommunications 
Act of 1996 - robust local 
service competition - has 
degenerated into what Reed 
Himdt, chai rman of the Fed- 
eral r. nmmnnirfl tinng Com- 
mission, calls the “pervasive 
fog" of litigation, obfusca- 
tion, delay and obstruction. 

The clear intent of the act 
has been systematically 
opposed by those who fear 
competition in their areas - 
the six regional monopolies; 
Ameritech, Bell Atlantic. 
SBC. Bell South and US 
West and GTE. 

This resistance to competi- 
tion is nothing new. We 
fought for years to win the 
right to compete against the 
Bell system. That robust 
competition in the US long 
distance market, with 600 
different competitors, has 
brought to consumers the 
tremendous benefits of true 
competition: a 70 per cent 
reduction in prices, better 
service and a wider range of 
products. 

The 1996 Telecom Act was 
designed, to bring exactly 
those same fruits of competi- 
tion to the local market But 
local companies are merging 
rather than competing, seek- 
ing to thwart competition 
instead of advancing it, 
shamelessly exploiting their 
monopolistic power to do so. 



Bert Robots: ‘unfortunately, the play is dragging’ 


Because of their long-stand- 
ing monopoly, tbe regional 
companies control the last 
mile of connection to homes 
and businesses. For that rea- 
son. the US Congress and 
President Bill Clinton were 
dear that they should allow 
new competitors intercon- 
nection to their systems. 
That’s the only route to com- 
petition. 

To that end. the act man- 
dated that the local monopo- 
lies must open their markets 
to true competition before 
they are permitted to sell 
long distance to their captive 
customers. In other words, 
first thing s first But even 
with that incentive, tbe 
regional monopolies have 
systematically resisted all 
efforts toward vibrant com- 
petition. 

The FCC issued compre- 
hensive rules to open local 
markets. The local monopo- 
lies appealed to the courts - 
despite the fact that many of 
those same monopolies take 
advantage of market -opening 
policies in the UK that they 
resist in the US. 

MCI and other new com- 
petitors were forced into doz- 
ens of arbitration proceed- 
ings to get interconnection 
agreements. But. again, the 
local monopolies appealed 
and delayed. In fact, more 
than a year after they were 
ordered to do so, the local 
monopolies have only exe- 


cuted about one-third oif the 
interconnection arrange- 
ments that MCI had ordered. 

The FCC also reformed the 
access charges levied by 
local monopolies on long dis- 
tance companies to begin 
and aid telephone calls in 
their territories. But the. 
monopolies appealed to the 
courts in an attempt, once 
again, to forestall competi- 
tion. 

To be sure, local monopo- 
lies have learned the rheto- 
ric of competition. But they 
resist the reality. Their rhet- 
oric is belied by the facts. 
Ameritech, for example, 
likes to assert that it has 
welcomed competition since 
1993. and that there is now a 
robust level of competition 
in its area. But Ameritech 
controls about 99 per cent of 
its market; the regional 
monopolies control similar 
amounts in their areas. 

Local monopolies also 
claim they have already 
moved to comply with the 
requirements of the Telecom 
Act Again, using Ameritech 
as an example, the relevant 
state commission and the US 
Department of Justice have 
both found that Ameritech 
has failed to open its local 
market as tbe act requires. 
The evidence is dean public, 
officials must ensure that 
open markets come first; 
that the conditions for true 
competition, including com- 


petitive pricing and effective 
ordering systems, are in 
' placer that anti-competitive 
: conduct by 'the i incumbent 
. monopolies is prohibited: 

. and that the rules of compe- 
tition . are vigorously 
enforced. In sum. they must 
ensure consumers have the 
right to choose their local 
telephone provider. 

MCI is eager to provide the 
benefits, of competition to 
- those consumers. By -the end 
of this year MCI will have 
spent $2bn building our own 
local facilities. We’ve had to 
finance .that infrastructure 
devefopmeut out of our own 
cash flow, unlike the monop- 
: dies, which for decades have 
enjoyed cash-flow margins in 
excess of 40 per cent. 

When we sought the right 
to compete against AT&T, 
we were a much smaller 
company pushing against a 
much larger door. Once, we 
got through, more than 20m 
US consumers exercised 
their new freedom of choice 
in long distance and signed 
with MGI. Today, MCI is 
among the 50 largest US 
companies, with annual rev- 
enue of more than $l&5bn. 
The load US market we are 
targeting is a tremendous 
opportunity, larger than the 
long distance market, with 
much greater margins. 

We’ve no doubt that when 
tbe local markets are opened 
we’ll find demand for the 
fruits of real competition 
equal to that we found in 
long distance. Opening mar- ’ 
kets is never easy. But MCI 
has learned both in the US 
and internationally that 
companies moving first into 
markets get most in terms of 
market share and profits. 

We are confident that real 
competition will come to 
local markets. Increasingly, 
if belatedly, regulators 
recognise the value of com- 
petition. The full promise of 
the Telecom Act will only be 
realised with the help of rig- 
orous regulators, eager com- 
petitors such, as MCI, and 
enlightened consumers who 
can see through the monopo- 
lists' rhetorical fog to their 
own best interests. 


Bert Roberts is the chairman 
of MCI Communications 
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US efforts to reform UN reflect 


1 & 2 December 1997, Hotel InterContinental, London bipartisan and centrist position 
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The 17th annual FT World Telecommunications conference brings together leading industry experts 
to examine and discuss the key issues facing the telecoms industry 


Topics to be Discussed indude: 


The Impact of the WTO Breakthrough on National Telecoms Markets 

liberalisation in Continental Europe-. Will 1998 be a '8ig Bang', or a licence to Print Money as with Mobile Liberalisation? 
Investment opportunities in Telecoms: Implications for Margins & Returns on Investment in the Context of Liberalisation 
Creating Shareholder Value in the Telecommunications Industry 
Mobile v fixed Line: Ooes Mobile Replace Fixed Unk? Can Quality Problems be Overcome? 

New Technologies: Beyond The Hype — The Real Implications of the Internet and Prospects for Electronic Commerce 


Confirmed Speakers include: 


Sir Peter Bonfleld CBE 
Chief Executive 
BT 


Mr Richard H Brown 
Chief Executive 
Cable and Wireless pic 


Mr Christopher Gent 
Chief Executive 
Vodafone Group Pk 


Mrjay Nadoo* 

Minister tor Posts, Telecommunications 
and Broadcasting, South Africa 


Mr John Sidgmore 

Chief Executive Officer & President 

UUNET Technologies Incorporated 


Mr Reed E Hundt 

Chairman 

Federal Communications Commission (FCC) 


I From Mr Philip Christenson. 
i Sir, It ill serves readers to 
paint Congressional efforts 
to force UN reform as a 
scheme of arch-conserva- 
tives. rightwingers and other 
fringe groups, as your Wash- 
ington correspondent Bruce 
Clark did (“US on world mis- 
sion to win UN reform con- 
verts”. August 111. 

It does readers an equal 
disservice to label criticism 
of European aid to Africa as 
a “bugbear tor the right” 
and imply that the US shift 
in emphasis in Africa from 
aid to trade and investment 
is limited to the “US right". 
UN reform legislation this 
year was approved by a 75-23 


vote in the US Senate and 
thus reflects a bipartisan, 
centrist position. 

Congressional efforts to - 
reform tbe UN began in 1983 
when senator Nancy K asse- 
baum. normally considered a 
“moderate Republican”, suc- 
cessfully proposed withhold- 
ing full funding until the UN 
reformed itself. 

For 14 years, both Republi- 
can and Democratic majori- 
ties in Congress have with- 
held UN funds until reforms 
were adopted. 

Equally significant, the 
Clinton administration 
blocked tbe reappointment 
of secretary general Boutros 
Boutros Ghaii because of 


his failure on UN reform. 

A bipartisan legislative/ . 
executive consensus to shift 
policy in Africa to trade and 
investment promotion also 
exists, led by congressman 
Jim McDermott, normally 
considered a very liberal 
Democrat. His bill, the Afri- 
can Growth and Opportunity 
Act. is cosponsored by liber- 
als and conservatives in 
both parties. It has been 
endorsed by Speaker Newt 
Gingrich and by President 
Clinton. 


Cry wolf is 
what Greens 
do best 


Philip Christenson 
2705 Unicorn Lane NW 
Washington, 

D. C. 20015, US • 


Mr Aron Sarin 

President & Chief Operating Officer 
Airtouch Communications 


Mr Andrew Sukawsty 
Chief Executive Officer 
Sprint PCS (USA) 


Me David Twyver 
Chief Executive Officer 
Teledesic Corporation 
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Director General 
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From Mr John Dickie. 

Sir. Understanding the 
genesis of Anglo-Saxon atti- 
tudes is a complex and inevi- 
tably subjective task which 
is not helped by inaccurate 
historical analysis (“The 
Wasp takes flight”. 16/17 
August). The chronology of 
Britain (or at least that part 
of it now known as England) 
goes roughly like this. 

Tribes of indigenous Brit- 
ons are conquered by 
Romans. The Britons are, to 
a greater or lesser extent, 
romanised, and follow their 
masters’ conversion to Chris- 
tianity. The Romans leave 
around 410 AD and Britain is 


then invaded by tribes from 
the continent - most 
famously tbe Angies and the 
Saxons. They are pagans, 
although some Britons con- 
quered by them may have 
maintain ed their Christian 
worship. 

Searching for an “indige- 
nous Anglo-Saxon charac- 
ter” by turning back to 
before the Romans would, 
therefore, be difficult The 
author’s confidence In the 
“striking tolerance” of 
“English heathenism” is dif- 
ficult to substantiate. 

Clearer is the lack of such 
tolerance from the Vikings, 
who play some role in the 


genetic heritage of these 
parts, as indeed do the 
Normans. 

Anglo-Saxon attitudes - at 
least from 1066 on - are a ' 
somewhat more complex 
mfar of characteristics than 
your article suggests. 

Attempts to root the_re- 
design of BA’s logo in the 
views of “Britain” at some 
uncertain point, when the 
term had no mare than geo- .. 
graphical meaning, inform . 
us about neither oar past 
nor our present . 


John Dickie, 

49 Burghley Road. 

London NW5 1CH, UK- 
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From Mr Narayan 
Ramachandran. 

Sir. Mark Nicholson 

(“India's 50-50 record”. 
August 15). attempts a dis- 
passionate assessment of 
India's path since indepen- 
dence. Alas, the operative 
word seems to be “dispas- 
sionate”. 

India is a vibrant, colour- 
ful, messy democracy that is 
50 years old - a mere teen- 
ager among democratic 
nations. Need 1 remind Mr 
Nicholson that. In contrast, 
other democratic countries 
have had what could only be 


described as troubled adoles- 


cence. 

The US. fin* one, engaged 
in a civil war nearly 75 years 
after proclamation of a 
republic, abolished slavery 
aver lQQ years aftff indepen- 
dence from the crown, and 
ha« yet to elect a woman as 
head of state. 

In India, individual liberty 
and freedom of opinion are 
enjoyed by every man, 
woman and child; big 
brother doesn't watch over a 
citizen's every action; the 
army has stayed confined to 
the barracks; and for a sub- 


stantial part erf the popula- 
tion life is uncomplicated , 
and happy. 

If only for a moment, lei 

India celebrate: For in this 
celebration she -can raergise 
herself for the tasfcs.that still 

lie ahead. A m om en t of rest, 
a pat on tbe back, and then 
onward. Step out oflhe way, - 
Mr Nicholson. • ; - - 


From Mr Roger Bate. 

Sir, It was good to see that 
the FT has not lost its abil- 
ity, in these politically cor- 
rect times, to analyse an 
issue on its merits. 

Your Leader “Protesters in 
deep water" (August 12) • 
accurately portrayed the 
level of scientific uncer- 
tainty still surrounding the 
climate debate as well as the 
“risible" campaign, that 
Greenpeace has been mount- 
ing against the continuing 
exploration for oil by Shell 
and BP. 

I have watched and ‘ 
assessed Greenpeace’s activi- 
ties over the years and have 
become less and less can- - 
vinced by it. For example, 
this present campaign .began 
in the 1970s, based emits 
“limits to growth” aigu- 
mehts and ife .daims that we 
wquld.soqnrnnotxtc£aiL • 
However, energy prices can- - 
tinUe to ft»n and the pH 
shortage and lower growth 
have stffl not .arisen.. 

Ironicaliy^tie Gkbens 
insist that W now fulfil'., 
their .^iiy prp^fficies by - 
I aTwnflnntng 'afl prrpkttfltipn. 
Greenpeace dahands-that 
we most develop, alternative, 
more expensive, and for less 
effictent, energy, sources -.. ■ 
because burning fossfl.foels - 
induces gitfoalyrarUdiig. ■ 

.But is mart-made wanning 
likely to'he dangerous? Any- 
auewho is oldenpagh to .. 

r pTnwmh of tha ?*frnmfngnt Ire 

age^5c^ae;af25Yeffl®.ago , - 
wul know.-that crying wolf is 
What Greens do best 

. Despjtethe foct that the 

world is getting gaffer and 
rHesmar as wealth increases. 
Greenpeace may stiH And ad 
jssue wortity of Its a t t ention . 

However, like ihe Bttle boy . . 

cried wbli; tt may have 
lost the interest bf a respon- 
sible public Jrritated'by'tts . 
continued alannistrahts. 


Narayan Ramachandran, 
pr incipal. 

Morgan Stanley Asset , - 

Management, ; 

New York, . 

NY 10020, US . 


RogS' Bate, / 

directory , . . ;.-V 

.Environment. Unit. - 
ihstrtttte of Economic 
. Affairs, ".*■ ‘V V 
2 Lord North Street ; 
London , •..$ r ... 
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Cyprus and 




The &ffure~af talkscn .Cyprus 
l^weekx^erlined^thetatr^ 
tability of the island's problems, 
despite the recent detente 
between Greece and Turkey. If 
there is any consolation, it Is 
that , the' Cyprus problem 
remains intractable for a happy 
reason: neither side suffers 
acutely enough far the ad van - 
tags of a settlement to outw ei gh 
the risks its leaders would take ■ 
in making concessions. 

The Greek Cypriots are still 
resentful at being excluded from 
two fifths of the. Island, in 
which , many of them , had their 
homes before 1974, but they are 
prosperous enough to live with . 
it so long as they do not have to. 
accept Tt as permanent. The 
Turkish Cypriots, living in an 
unrecognised state under eco- 
nomic embargo, are less pros- 
perous but fed safer than when 
they were scattered throughout 
the island without the Turkish 
army 'to protect them. 

The new. element which might 
just change this .balance of dis- 
comfort is the prosp«t of mem- 
bership of the European Union, 
on which talks are due to open . 
early next year. In theory this 
should put pressure on both 
sides, since neither can afford to 
be blamed for the continued 
division of the island. 

Greek Cypriots : know they , 
will not gain admission to the 
EU If they are perceived as hav- . 
ing blocked a settlement The 
Turkish Cypriots have been 


told, at least implicitly, that 
membership can go with- 
out them if they are the ones 
who appear unreasonable. 

So for, however, neither side 
b $ g responded to this pressure 
in the way the EU. hoped. Glaf- 
cos Clerides, the Greek Cypriot 
president, clearly feels unable to 
make any substantive conces- 
sion before next February's 
presidential election, in which 
hawkish parties are likely to 
arbitrate a run-off between him 
and a candidate backed by the 
Island's cautious and still pow- 
erful communist party. Mean- 
while his Turkish Cypriot coun- 
terpart Rauf Penktash. backed 
by the Turkish government, 
says he cannot negotiate under 
the “threat" of one-sided EU 
admis sion talks. 

Mr Clerides should be tacti- 
cally braver, and aim at having 
a peace process so far advanced 
by next February that moderate 
voters are unwilling to risk 
upsetting it. But the Turkish 
side - in Cyprus and on the 
mainland - needs to start think- 
ing strategically. EU member- 
ship would offer Turkish Cypri- 
ots the chance to combine 
security with prosperity and 
freedom of movement Together 
with a settlement giving them 
an important say in Cyprus gov- 
ernment policy, it would also 
enable them to act as advocates 
fbr Turkey within the EU. 
Turksshould see it as an oppor- 
tunity, not a threat 




Argentina retains its capacity to 
surprise. Unlikely as it may 
seem, amid strikes and protest 
marches orchestrated by opposi- 
tion unions, the country may be 
developing a stable two-party 
system, based oh acceptance- of 
President Carlos Menem’s free 
market economic model. 

The flamboyant Peronisf 
leader is the architect of eco- 
nomic revival. Fallowing hyper- 
inflationary chaos in the 1980s. 
Argentina has achieved price 
stability and" strong growth! 
Convertibility with the dollar 
has brought anti-inflation credi- 
bility, unlike in Mexico. This 
external discipline has been 
combined with a programme of 
of austerity, privatisation, 
deregulation, and trade and 
investment liberalisation. 
Growth this year is forecast at 
7-8 per cent. . - - - - 

As economic order has been 
restored, foreign Investment 
worth $22bn flooded in between 
1990 and 1996. However, reform 
has also created ah unpleasant 
side-effect: a rise in unemploy- 
ment as previously feather- 
bedded nationalised industries 
shed labour. So far. thanks in 
part to suffocating labour mar- 
ket restrictions, higher growth 
has not been enough to drive 
unemployment ~below 16 per 
cent 

The recent strikes were called 
in protest against Mr Menem’s 
free market policies, and a new 
labour reform plan. However, 


die new Alliance for Work, Jus- 
tice and Education - bringing 
together the centrist Radicals, 
Argen tina 's oldest political 
party, and the centre-left Fre- 
paso, one of the newest - bas 
. given the . unions only luke- 
warm support. Along with the 
more traditional Feronlsts, the 
alliance now largely accepts the 
benefits', of economic reform. In 
campaigning ahead of October's 
mid-term elections, it supports 
^convertibility, and privatisation, 
together with policiesto create 
jobs, improve education and 
spur institutional reform. 

The alliance, which does not 
yet cover the whole country, 
could foil apart But, a pact in 
the capital and in Buenos Aires 
province could be enough to 
deliver a majority in the lower 
house in October. This would 
- leave Mr Menem with two years 
of uncomfortable cohabitation. 

Moreover, the threat of a cred- 
ible opposition in the 1999 presi- 
dential election, when Mr 
Menem is doe to stand down, 
could mean that the Initiative in 
the Peronist party passes to 
Eduardo Duhalde. governor of 
Buenos Aires and front-runner 
for the nomination. Whoever 
comes out on topi however, the 
signs are that decades of ineffec- 
tive politicians and military 
meddling are at an end. If eco- 
nomic reform and political sta- 
bility endure, Mr Menem will 
have bequeathed a remarkable 
legacy. 


The countryside 


Such is the affection of English 
men and women far the coun- 
tryside that many want to live 
in it. Fearful of this prospect, 
the Council for the Protection of 
Rural England believes the gov- 
ernment should keep the urban 
masses where they belong The 
CPRE’s latest blast - against 
official estimates of the need for 
building land - is consistent 
with this purpose. In their own 
terms, its criticisms may be 
right. But the fundamental 
point is that the planning pro- 
cess is absurd. 

At present, the control of land 
use fbr housing is governed by a 
system of central planning, laid 
down in the heyday of Old 
Labour, back in 1947. It starts 
with a government forecast of 
the number of households, the 
present assumption being that 
the number will increase by 
4.4m between 1991 and 2016. 
Housing requirements are then 
planned in a “cascade" fashion, 
through layers of local plans, 
with requirements for the 
release of greenfield sites 
derived as a residual. 

Happy to play this game, the 
CPRE argues in Us report. More 
Welcome Homes, Hat govern- 
ment methodology means that 
local authorities underestimate 
the likely availability of “wind- 
foil" sites. As a result, planners 
overestimate the need to build 
on En gland 's green and pleas- 
ant countryside. Their failure is 
to allow adequately for the rate 
at which the nse of developed 
land is likely to change. Past 


experience demonstrates that 
windfalls will arise in subetan- 
tial quantities, with over half of 
all new housing coming from 
auch sites. 

Inevitably, the government 
denies the CPRE’s charges. Yet 
-this is only a technical dispute 
between two parties who share 
a belief in physical controls. 
The fundamental question is 
why government should be tell- 
ing people where to live. 

One answer could be that the 
countryside would otherwise 
disappear. It is worth noting, 
however, that in 1991 only 10.6 
per cent of England’s land was 
in urban use. Even the govern- 
. ment thinks this should hot .be 
more than ii_9 per cent by 2016. 
The country is and will remain 

overwhelmingly rural. 

A second answer is that there 
is a value to the countryside 
that housebuyers do not allow 
tar in their .decisions. This is 
certainly true. But it is still pos- 
sible to use prices, rather than 
the blunt instrument of quanti- 
tative controls. Charges can be 
set for lost amenity value, with 
development permitted when 
developers can pay them. 

The arrival of a new govern- 
ment supposedly converted to 
market mechanisms is an 
opportunity to reconsider town 
and country planning. The same 
objectives could be served more 
sensitively by market-based 
charges. 

Whether the government Is 
prepared for such a reform is 
one test of its radicalism. 


COMMENT & ANALYSIS 


From minor to major 

Formerly monolithic state oil companies are at last challenging 
the western majors on their home turf, says Robert Corzine 


T he sleepy giants of the 
world's oil industry 
are stirring. Some of 
them, anyway. The 
giants are the state oil 
companies of Asia, the Middle 
East and latin America. 

For years most stayed at home, 
growing rich on their position as 
the landlords of the oil business. 
A few, such as those from Kuwait 
and Saudi Arabia, made occa- 
sional forays into their main 
export markets to buy refineries 
or filling stations. But when it 
came to building global busi- 
nesses, searching for, producing 
and selling oil and oil products, 
western majors had the world to 
themselves. 

Now. that may be changing. 
Companies such as Petranas of 
Malaysia and China's National 
Petroleum Corporation are using 
their political connections to 
challenge western oil majors at 
their own game. Both have 
bought companies as for afield as 
Kazakhstan and South Africa, as 
they move into that last and 
most lucrative bastion of the 
western oil majors: the interna- 
tional exploration and develop- 
ment business. Meanwhile, Vene- 
zuela's state-owned oil company 
has become the largest retailer of 
petroleum products in the US. 

The state companies are hop- 
ing to benefit from their political 
advantages in emerging markets. 
They are willing to do deals in 
countries that are out-of-bounds 
to many of their western compet- 
itors. They have the backing of 
their governments and. in some 
cases, their national treasuries. 

Success is far from assured. 
Earlier - albeit less ambitious - 
attempts to expand in the US and 
Europe came to little. And the 
companies still have considerable 
disadvantages to overcome, in 
particular a shortage of technical 
skills and of senior managers 
with international experience. 

As Mr Mark Moody-Stuart, 
rhpjrman of Shell Transport and 
Trading, the UK arm of the giant 
Anglo-Dutch group, says: "The 
competitive landscape has 
changed a lot because of the state 
oil companies." And if they con- 
tinue to use their advantages to 
expand abroad, they could well 
provide the first big challenge 
that the western majors have 
seen for years. 

Asia, the world's fastest-grow- 
ing oil market, is home to the 
two most aggressive state oil 
companies:' China’s National 
Petroleum Company fCNPC) and 
Malaysia's Petranas. 

This summer CNPC, which has 
a near monopoly of China’s oD 
market, bought a 60 per cent 
stake in the Aktyubinsk ofl field 
In western Kazakhstan for $325m 
in cash, plus a promise to Invest 
a further $4bn over 20 years. 
Much of this will be spent on a 
pipeline to the east that will 
reduce Kazakhstan's dependence 
on Russia (much Kazakh oil goes 
to world markets through Rus- 
sian pipelines). 

Despite strong US diplomatic 
pressure on the Kazakh govern- 
ment, CNPC won out over a con- 
sortium Jed by Amoco, the US oil 
group, for the exclusive right to 
negotiate a contract to develop 
Kazakhstan's giant Uzen field. 
Recently CNPC outbid several 
western oil groups to secure a 
$358m deal to develop two Ven- 
ezuelan oilfields. It also has a 
$l.3bn agreement with Iraq to 
develop toe A1 Ahdab field when 
UN sanctions are lifted. 



The motivation for CNPC's 
aggressive expansion appears 
straightforward. Although it is 
the world's third-largest oil pro- 
ducer, China's rapid economic 
growth is outstripping CNPC's 
ability to find new reserves to 
replace older fields. Some fore- 
casts suggest China, which until 
a few years ago was self-suffi- 
cient in oil, may need to import 
4m barrels a day by 2015; that is 
equivalent to half of Saudi 
Arabia's total current output. 

“China fears a growing vulner- 
ability," says Mr Fergus 
MacLeod, oil analyst at NatWest 
Markets in Edinburgh. He 
believes China may view neigh- 
bouring, oil-rich Kazakhstan in 
the same way as the USTooks on 
Saudi Arabia, as a “captive" 
source of future oil supplies. 

In Malaysia, declining domestic 
ail production is also one reason 
behind toe international expan- 
sion of Petronas. From his office 
in the 88-storey Petronas twin 
towers that dominate the Kuala 
Lumpur skyline, Mr Mohamad 


Hassan Marican, the president 
and chief executive officer, over- 
sees an ambitious plan to turn 
the company into the first 
“Islamic major". By 2005, he says, 
Petronas will derive about 30 per 
cent of its revenues from over- 
seas operations, compared with 
less than 10 per cent today. 

Earlier moves by Middle East- 
ern producers to diversify were 
motivated largely by a desire to 
secure specific markets in the 
main industrialised countries. 
Even Kuwait which diversified 
most ambitiously did so slowly 
and somewhat half heartedly. By 
contrast, Petronas wants to 
translate its political and reli- 
gious connections into a broad- 
based . international energy 
group, with much of its invest- 
ment directed at Moslem and 
developing countries. 

Earlier this year Petronas 
defied US sanctions on Iran by 
joining with Total of France to 
develop two offshore Iranian oil- 
fields. It is also active in North 
Africa, Syria and Sudan and is 


keen to enter Burma, another 
country which is becoming a 
no-go area for US companies. 

Companies such as Petronas 
and CNPC have several advan- 
tages over their western competi- 
tors. The most important of these 
Is their willingness to invest in 
countries that are seen as politi- 
cally embarrassing for their west- 
ern counterparts. “In areas where 
western companies find it unat- 
tractive, many national compa- 
nies simply say: 'whoa, here's an 
opportunity.’" says Art Smith, 
chairman of John S. Herald, a US 
oil consultancy. 

Some analysts t hink Pertamina 
of Indonesia and PTT of Thailand 
will eventually follow CNPC and 
Petronas into, the international 
arena, buying upstream assets. 
They too face declining domestic 
reserves and fast-growing econo- 
mies. 

But others wonder whether 
they have the political support, 
or the technical competence and 
the large amounts of cash that 
such a step requires. Pertamina 


Woridwrhfo oil production ; the top 16 

Companies producing more than 1m barrels a day 
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Shoe of 


. ■ Ernst Thomke, the Swiss 
banks’ favourite troubleshooter, 
is introutdeLTheman who • 
helped salvage the Swiss'Wafoh. 
industry, restructure its electric' 
utfHtie&and rescue its only.- ' 
aircraft producgrls lit danger of 
befog outinaneuvered by elderly 
. heiress Hortense Anda-BOhrie. 

- Thomke was hired nearly two ■ 
years ago by sprawling Swiss 
conglomerate QerHkon-Bfihrie to 
turn round its Bally iiprary : 
-.shoes business. R has taken 
longer than expected as Thomke 
has also been busy rescuing 
textile machinery company 
Saurer^but now Bally has his 
undivided attention. ■ 

. ; . Thomke's joescripffoh is to 
raise money by a partial • 

■ flotatidn, but that has gone 
down like a lead baHoon with. 
“TD-yearold Anda-Bffhtfo, 1 * . . 
daugfaterof .toe founder of 
• Oertkon-Bfihrie, who controls 31 
per cent of the company and is • 
. believed to be grooming her son 
Grattan^ a McKinsey consultant, 
to take over. ' ’ }'" . 

Thomke haswageifa media 
campaign and.thradened.to qxOt; 


; yesterday’sahowdown'With 
. Anda-Btihrifeahd the Bafly board 
( post 
Maybe. Anda-BMe fa gambling 
: that 'Thomke^ now 67, doesn't 


want to be remembered as the 
man who failed to rescue Bally. 


Crime count 

■ It’s not just Japanese 
companies that are reorganising: 
i Tokyo police say the country's 
' yakuza criminal gangs have 
. .. started a spot of quasi-corporate 

- ‘Restructuring”. Not that the 
•••' line between legal and illegal 

business is always easy to see in 
v- Japan - a yakuza s divisions 
. may be gambling and 
prostitution rather than finance 
and marketing, but their 
■ executives operate openly out of 
similar plush offices. 

\ The Yamaguchigumi yakuza 
, syndicate, which has 18,600 
“employees” around Kobe, is 
leading the drive for slicker 
. crime, say police. It overhauled 
its internal structure after some 
district leaders died and 
employee numbers have fallen 
by 1D0: if s believed that natural 
Wastage was involvecL rather 
Than anything rougher. 

- Police say if s being done so 
tfiat internal fends “will not 
provide the police with an 

. excuse for arrests", which can 

- disrupt toe serious business of 

, crime,. It seems to have worked: 
no- Yamagn cbig umi feuds have . 
lleenreported thisyear. 

Observer hopes that this ' 
apparent success for Japanese 
efficiency won't encourage the 
yakuza to follow every 


management fad: de-layering 
could be very unpleasant. 


Original 


_ Another one bites, the dust at 
Philips. Tom Butler, toe British 
chief executive at the Dutch 
electronics group's Origin' . 
computer services offshoot, is to 
“pursue interests outside the . 
company". StiD, his nine_months 
in the top job was four more 
than Geoffrey Carroll, his - 
American predecessor. • 1 
The two were recruited • 
together from EDS of the US - 
Carroll as boss. Butler as'finance 
chief - after Henk Cohen, who 
oversaw the creation of the un it, 
moved to an unnamed special 
project before quitting to join a 
headhunting agency. 

There's no immediate 
successor toButler.who’s a 
chartered engineer. The unif s . 
11,000 staff in more than two 
dozen countries will be tended 
meanwhile by Jan Hommen, 
who joined Philips in April as v . 
chief financial officer and is oo ' 
record as saying he would “like' - 
to see Origin become less 
dependent on Philips". ■ 
Hommen. a 'Dutchman who 
spent ifl years in Pittsburgh 
with Alcoa, has been supervising 
an overhaul of PteMps’ ownlT. 
setup, and has made dear that . 
he is ho gucker'for "tire latest; ' 
software wizardry, “At times 
y ou need to decide to skip a 


generation - you can't always do 
what the computer companies 
tell you to." 

Now that's an attitude which 
finance directors elsewhere will 
welcome. 


Millennial vision 

■ Bill Clinton isn’t Jetting the 
millennium go to his head, 
though maybe it’s hard to get 
excited about a year that marks 
the end of your presidency. Not 
for him the hype and flashy 
projects other world leaders are 
embracing. 

Just before dashing off to his 
Martha’s Vineyard holiday, 
Clinton decided that s o m e thi n g 
should be done about toe year 
2000 and unveiled toe “White 
House MEJennium project”. 
Americans will be treated to a 
series of presidential lectures, 
exhibitions on toe nation's 
cultural and scientific heritage 
and a couple of free concerts. 
There was a statement that year 
2000 computer software 
problems would be taken 
seriously, but no specific pledge. 
.. it’s not the sort of stuff you 
might expect from a president 
1 smking to secure his place in 
history, but it does have one 
redeeming feature for the boy 
from. Little Rock. The whole 
. thing will be orchestrated by the 
First Lady, supplying Hillary 
with reasonably imeontentious 
. business for a while. 



could also be hampered by its 
membership of Opee. Members of 
the exporters’ group may be 
reluctant to Invest in production 
capacity in countries not subject 
to the group's restraints lest they 
are accused of undermining toe 
Opec production celling. That 
may explain why some of the big- 
gest state oil producers in the 
Gulf have made only tentative 
steps into the upstream business 
internationally. 

It is true that the National Ira- 
nian Oil Company has recently 
joined international consortia 
developing giant fields in the 
Caspian Sea off neighbouring 
Azerbaijan. “But that is driven 
by the geopolitics of that region,” 
says Julian Lee. an analyst at 
London's Centre for Global 
Energy Studies, and should not 
be interpreted as a sign of a gen- 
eral international expansion. 

In the downstream sector, how- 
ever, matters are different. Here. 
Gulf companies have argued that 
foreign investment in refineries 
and marketing outlets secure 
long-term markets for their crude 
oil. So in these areas. Opec mem- 
bers have been adding to the 
pressure on the oil majors. 

T he trend towards 
greater international 
downstream invest- 
ment by Gulf produc- 
ers is expected to 
accelerate. Arab Petroleum 
Investments Corporation, the 
finance group owned by 10 Arab 
oil producers, this month 
announced that for the first time 
it will expand beyond the Middle 
East. 

The downstream business has 
also been the preferred method of 
expansion for Petroleos de Vene- 
zuela (PDVSAJ. Over the past few 
years PDVSA has focused on the 
US, which consumes 70 per cent 
of Venezuela's output. 

The expansion of large produc- 
ers into the international down- 
stream industry has coincided 
with a general retreat from down- 
stream operations by western oil 
majors, which complain about 
low margins and fierce competi- 
tion in this part of toe oil busi- 
ness. In contrast, the state com- 
panies seem willing to accept low 
rates of return in order to secure 
markets for their crude. 

But it is the entry of the state 
or newly privatising companies 
into the international upstream 
sector that poses. the greatest 
threat to the western majors, 
which are enjoying their highest 
returns from international oil 
development projects since 1984. 
BP, for instance, recently 
reported a 19 per cent return on 
capital employed. 

The battle is likely to be tough. 
There does not appear to be room 
for all the newcomers and the 
established companies. Mr 
Franco Bemabg, chief executive 
of ENI, the partly privatised Ital- 
ian oil group, believes that “toe 
explosion of the number of com- 
petitors" will prove unsustaina- 
ble. It is possible that, to avoid 
what they see as damag in g com- 
petition, the two sides will seek 
alliances, linking toe advantages 
of western majors - such as tech- 
nical and marketing skills - with 
those of the newcomers, espe- 
cially their reserves. 

But that is unlikely in the 
short term. “The problem is that 
the newcomers are all following 
the same strategy.’ 1 says Mr Ber- 
nab£. “Everyone wants to be an 
international oil m^jor.” 


100 years ago 

Useful Map Of Yukon 
We have received from the 
publishers, The Mining and 
Geographical Institute, a copy 
of a very useful map of the 
Yukon District, showing the 
differ ent routes from the 
coast, plainly marked in red, 
giving distances &c. It has 
been compiled, we learn, from 
actual drawings made on the 
spot, recently received from 
the Klondike District. Jt may 
be had from stationers fbr 6d. 
We have also received from 
Mr Edward Stanford a map 
which besides showing toe 
position of toe Yukon fields, 
takes in a much wider area, 
giving the whole of Alaska 
with the complete course of 
the Yukon river. 

50 years ago 

French Premier 
M. Ramadier, toe French 
Prime Minister, despite 
opposition from the 
Communists and the trade 
unions under their control, 
foiled today, at the Socialist 
Party Congress at Lyons, to 
prevail against its Left Wing" 
adherents. Though the 
Congress was una n i m ous in 
voting confidence in him and 
unanimously refused to 
consider a re-entry, of the 
Communists into the 
Government, it finally, 
adopted a programme which 
by no means reflects the 
moderate views with which 
the Premier is associated. 








FINANCIAL TIMES 

Tuesday August 19 1997 


Israel releases $12m £ arico “ 

, . ^ . nits at US 

owed to Palestinians m0 ve to 


By Judy Dempsey 
in Jerusalem 


Israel yesterday started to 
release payments owed to the 
Palestinian Authority which 
were suspended this month in 
retaliation for last month's sui- 
cide bomb attack in Jerusalem. 

The decision to release 
Shk42m (312m). or about 30 per 
cent of the financial transfers 
owed last month, was made 
after Benjamin Netanyahu, 
Israeli prime minister, con- 
sulted his foreign and defence 
ministers. 

The prime minis ter's office 
said the decision was based on 
"partial co-operation" by the 
Palestinian Authority’ in inves- 
tigating the suicide bomb 
attack, and its swift arrest and 
sentencing of three Palestin- 
ians for the murder of an 
Israeli taxi driver last week. 

Washington welcomed the 
partial thaw in relations 
between the PA and Israeli 


government. The US and Euro- 
pean Union have criticised the 
withholding of financial trans- 
fers, which include customs 
and excise duties. VAT 
returns, income tax and health 
insurance fees paid by Pales- 
tinians working in Israel and 
the settlements. 

Diplomats said the measures 
were counter-productive and 
could lead to further tension in 
the West Bank and Gaza, 
where unemployment is as 
high as 35 per cent The finan- 
cial transfers are used to pay 
the public sector. 

According to the Interna- 
tional Monetary Fund and Pal- 
estinian finance ministry, the 
revenue clearance system, or 
financial transfers, agreed in 
April 1994 between Israel and 
the Palestinian Authority, 
forms a significant and stable 
source of revenue for the PA 

"The transfers make up 
about 60 per cent of our total 
annual revenue.*’ said Atef 


Alawneh. PA deputy finance 
minister, yesterday. 

The ministry expects the 
transfers to amount to $513m 
this year, compared with 
$419.6m in 1996, although it 
will be difficult to meet this 
target as long as Israel main- 
tains the closures reimposed 
on the West Bank and Gaza 
after the bombing attack. 
Maher al-Masri. Palest inian 
trade minister, said the clo- 
sures were costing the PA 39m 
a day in lost revenue. 

The PA's revenues for this 
year will total $81 4m and 
expenditure will total $866m, 
leaving a deficit of $52m. 

The PA wants the interna- 
tional donors to finance the 
deficit but bath, the IMF and 
the World Bank are insisting 
that the PA consolidate its 
accounts. 'Hie IMF estimates 
that up to 25 per cent of 
domestic revenues are being 
diverted to accounts outside 
the ministry of finanw 


penalise 
Cuba links 


By Canute James 

in Kingston and 

Nancy Dunne in Washington 


elations thaw as Yeltsin 


meets Chechen president 


By Chrystia Freeland 
in Moscow 


Relations between Moscow and 
the Chechen republic eased 
yesterday after a cardial Krem- 
lin meeting between Boris 
Yeltsin. Russian president, and 
Aslan Maskhadov, Chechnya’s 
leader. 

But the two sides are still 
sharply divided over the ques- 
tion of Chechen independence. 
an Issue which prompted Rus- 
sia’s failed 1994-96 war against 
Chechen separatists. 

Mr Maskhadov. a former 
Soviet officer elected Chechen 
president in January’, seemed 
pleased by the results of his 
discussions with Mr Yeltsin. 
He praised the president and 
expressed confidence that the 
issue of independence could be 
resolved. 

"Today, I saw in the presi- 
dent of the Russian Federation 
a man. perhaps the only man, 
who can decide things and 
make peace after 400 years of 


war.” Mr Maskhadov said. 
“Decisiveness is necessary, one 
must take responsibility, and I 
think Boris Nikolayevich has 
such qualities." The Chechen 
leader's words suggested that 
recent threats from Grozny to 
cut all contacts with Moscow 
had been dropped. 

Always tense, the relation- 
ship between Chechnya and 
Russia had worsened over the 
past few weeks, the casualty of 
Moscow’s failure to compen- 
sate the battered region for 
war damages and a spate of 
hostage-takings in Chechnya. 
The disputes risked jeopardis- 
ing plans to route an interna- 
tional oil pipeline through the 
contested republic. 

Yesterday's meeting struck a 
friendlier note, although the 
two leaders still appeared at 
odds over sovereignty. "We are 
pressing today for the Chechen 
republic of Ichkeria [the Che- 
chen name for the region] to 
be recognised as an indepen- 
dent, sovereign state," said Mr 


Maskhadov. “Only time will 
tell what its form will be." 

By contrast. Mr Yeltsin said 
he was ready to negotiate a 
long-term political deal with 
Chechnya, but made clear he 
would stop short of granting 
full, formal independence. 

"We will solve the problems 
as we did with Shamiev, " the 
Russian leader said, referring 
to the extensive autonomy 
granted to the republic of 
Tatarstan and its president, 
Mintime r Shamiev. 

The president’s words were 
echoed by Ivan Rybkin, chief 
Russian negotiator in Chech- 
nya, who said no pact with the 
region would be allowed to 
infringe upon Russia's territo- 
rial integrity. 

“There may be many types 
of status for members of the 
Russian Federation," Mr Ryb- 
kin said. "There may be differ- 
ent sorts of enclaves and so on. 
In any case, l am deeply confi- 
dent that Russia's territorial 
integrity will not be harmed.” 


BT-MCI I German unemployment 


Continued from Page l 


Continued from Page 1 


on its difficulties in “executing 
its local strategy”. It explained 
that MCI was “presently 
exploring a series of steps to 
improve financial performance 
and to continue to respond to 
the increasingly competitive 
environment in the core busi- 
ness". adding: “These deci- 
sions have not been finalised.” 

MCI declined to comment on 
the issue of renegotiation but 
said it bad met its disclosure 
requirements and review 
teams were still meeting this 
week. BT refused to comment 


cent higher than a year before. 
Official figures for the second 
quarter will be published on 
September 10. 

Mr Rexrodt said manufactur- 
ers' incoming orders were 12 
per cent higher in the second 
quarter than the same period a 
year before, with foreign 
orders 43 per cent higher. 

But the government's 
growth forecast for 1997 was 
unchanged at almost 2.5 per 
cent. A rate of between 25 and 
3 per cent is expected in 1998. 

Mr Rexrodt saw "no dan- 


gers" on Inflation in spite of 
fears that the Bundesbank 
might this week push interest 
rates higher. 

The economics minister said 
Germany had failed to cut 
unemployment because eco- 
nomic growth since the 1993 
recession had averaged only a 
little over 2 per cent a year. 
Meanwhile, wage growth had 
exceeded productivity growth 
in the early 1990s. intensifying 
rationalisation by German 
companies. In addition, pros- 
pects for recovery in eastern 
Germany had been "generally 
overestimated". 
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Europe today 


Northern Scandinavia will have sun 
and showers but southern areas 
should be fine with lengthy sunny 
spells. Eastern Europe will remain 
cool but generally dry with sunny 
periods. The Low Countries, 
Germany and France should be 
warm and mainly sunny although 
isolated afternoon showers could 
spring up over north-western France 
and in the Alps where they will be 
more frequent and sometimes 
thundery. The Mediterranean will 
continue fine, hot and sunny In most 
places but Italy and the Balkans will 
have thundery showers. 






m 




Five-day forecast 

Scattered thundery showers will 
gradually clear from the Alps, Italy 
and the Balkans and move towards 
Greece and Turkey. Western 
Scandinavia will become cooler and 
cloudier with a mix of sun and 
showers. The rest of Europe and the 
Mediterranean will continue fine and 
mainly sunny. 
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TODAY’S TEMPERATURES 


Situation at midday. Temperatures maximum tor day. Forecasts by PA WeatmrCentre 


Abu Dhatf 
Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

S. Anas 

B.Ham 

Bangkok 

Barcelona 


Maximum 
Cetcius 
Sun 40 
Far 27 
Sun 32 
Sun 26 
Fair 30 
Thunder 35 
Far 47 
Far 27 
Thunder 34 
Sun 27 


Baling 

Belfast 

Belgrade 

Barton 

Bermuda 

Bogota 

Bombay 

Brussels 


GHagen 

Cairo 

Cape Town 


Fair 31 
Cloudy 23 
Fall- 26 
Fair 26 
Shower 30 
Thunder 18 
Thunder 32 
Sun 26 
Fair 26 
Fair 24 
Sun 31 
Shower 15 


Caracas 

Cardiff 

Casablanca 

Chicago 

Cologne 

Dakar 

DeHae 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


Thunder 31 
Cloudy 25 
Sun 27 
Fair 22 
Sun 28 
Sun 31 
Fair 36 
Fair 35 
Sun 41 

Fair 23 
Cloudy 26 
Fair 23 


No other airline flies to more cities in 
Eastern Europe. 


Lufthansa 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Glasgow 
Hamburg 
Helsinki 
Hong Kong 
Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwah 

I_ Angolas 

Las Palmas 

Uma 

Lisbon 

London 

Lux.Bourg 

Lyon 

Madeira 


Sun 29 
Fair 28 
Fair 25 
Sun 27 
Fair 23 
Fair 26 
Shower 23 
Shower 31 
Fair 32 
Fair 25 
Fair 32 
Fair 21 
Fair 36 
Sun 45 
Fair 24 
Sun 27 
Ctoudy 23 
Sun 29 
Fair 28 
Fair 26 
Fair 30 
Sul 28 


Madrid 

Majorca 

Malta 

Manchester 

Manta 

Melbourne 

Mexico City 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Pans 

Perth 


Sun 34 
Sun 31 
Sun 30 
Fair 25 
Shower 34 
Shower 14 
Fair 28 
Thunder 34 
Fair 25 
Fair 22 
Cloudy 18 
Fair 25 
Fair 27 
Fair 28 
Shower 33 
Fair 29 
Ft* 28 
Sun 3? 
Far 24 
Fair 26 
Far 17 
Shower 22 


Rangoon 

Reykjav* 

Rk> 

Rome 
S. Freeo 
Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Td Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Wlrmlpafl 

Zurich 


thunder 28 
Cloudy 15 
Fair 30 
Fair 30 
Sun 24 
Shower 31 
Fat- 32 
Fair 26 
Fair 27 
Shower 18 
Sun 30 
Sun 29 
Fair 27 
Sun 22 
Fair 24 
Fak 24 
Cloudy 22 
Fair 24 
Fair 33 
Shower 12 
Shower 23 
Fair 23 



THE LEX COLUMN 


Fragile calm 


A new trade row is brewing 
over attempts by US congress- 
men to force other countries 
to reject closer ties with Cuba. 

Members of the Caribbean 
Community (Carl com) have 
rejected moves by US legisla- 
tors to penalise them for 
attempting to foster trade 
links with the government iff 
Fidel Castro, Cuba’s president 

Caricom has persistently 
criticised the 35-year-old US 
economic embargo on Cuba, 
and the more recent Helms- 
Burton Act which is intended 
to punish businessmen and 
companies involved in US 
property confiscated by the 
Cuban government. 

The 15-nation Caricom last 
month decided to consider a 
Cuban request for a free trade 
treaty, similar to that which 
the community is negotiating 
with Colombia, Venezuela and 
the Dominican Republic. 

Beane Ros-Lehtinen, US con- 
gresswoman and chairman of 
the House subcommittee on 
international economic policy 
and trade, has introduced leg- 
islation which, she says, 
“ensures that US tax dollars 
do not indirectly fill Fidel 
Castro's coffers”. 

Under the legislation, coon- 
tries that sign free trade 
agreements with Cuba or per- 
mit its membership in their 
trade pacts would be denied 
foreign aid - other than 
b omani tarian assistance - 
and sought-after tariff reduc- 
tions equal to those gained by 
Mexico in the North American 
Free Trade Agreement 

The legislation did not con- 
stitute trade sanctions, Ms 
Ros-Lehtinen said. Nor did it 
affect current trade between 
the US and Caribbean conn- 
tries or prevent them trading 
with Cuba. 

Caricom ambassadors said 
in a letter to Ms Ros-Lebtineii: 

“[Our] relationship with Cnba 
is based mi our firm belief in 
the principle of non-interfer- 
ence in the internal affairs of 
sovereign states as well as the 
right of states to self-determi- 
nation. Further, this relation- 
ship takes into account the 
reality that Cuba is a Carib- 
bean nation and part of the 
western hemisphere.” 

Several prime ministers 
from the region, Including 
Percivai Patterson of Jamaica, 
who is the chairman of Cart- 
coin, have visited Cnba 
recently. Trade and economic 
co-operation agreements have 
been signed on each visit. 
However, Caricom officials 
say Cuba was not being con- 
sidered for membership. 

The Cuban foreign ministry 
has described the US lawmak- 
ers' move as “political terror- 
ism". 


World equity markets yesterday 
confounded the Cassandras. Losses 
were modest - a tor cry from the 
meltdown many had predicted fol- 
lowing Friday's heavy falls. But the 
outlook remains fragile. The eco- 
nomic fundamentals may remain 
essentially supportive - Goldilocks 
growth in the US, easy monetary 
policy in Europe - but the seeds of 
uncertainty have been sown. And 
just as momentum investing drove 
the market up, so it could work in 
reverse. The Dow Jones industrial 
average Is now more than 7 per 
cent below its 8JE9 peak. If it falls 
10 per cent - the accepted definition 
of a correction - It is a fair bet this 
would precipitate further heavy 
selling. 

While short rates remain on hold, 
it Is difficult to see the bottom fall- 
ing out of Wall Street But the com- 
bination of concern about slowing 
corporate earnings, rising bond 
yields and dollar jitters makes fur- 
ther advances unlikely. And recent 
net outflows from US equity mutual 
funds simply confirm the readiness 
of Investors to take profits when 
valuations look stretched and senti- 
ment is uncertain. 

Continental European markets 
will take their lead from Wall 
Street But they have an additional 
fear - German monetary policy. 
Their rally has bean fuelled by the 
35 per cent fall in the D-Mark 
against the dollar. But expectations 
of higher German rates threaten to 
reverse the trend. Much will turn 
on whether the Bundesbank is pre- 
pared to risk jeopardising European 
economic and monetary union - the 
possible price of a move to tighten 
policy. 
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sales growth compared with 1996. 
But higher interest rates and the 
tailing off of windfall spending 
make this uns us tainab le. And while 
the company has gained market 
share in most product ranges, this 
is no guarantee of exceptional per- 
formance. Indeed, with costs rising 
at same 4 per cent a year and gross 
margins set to fall by 0.5 per cent in 
the second half, it has to generate 
nearly 5 per cent llke-for-lSke sales 
growth just to stand stiff. 

With initiatives such as Argos 
Direct, new stares in Holland and 
the premier points scheme, the 
company is working hard to keep 
sales growing faster than the mar- 
ket But their sustainability is ques- 
tionable, and the underlying trend 
is less convincing. Taken with the 
group's higher risk profile the 
share, on a market rating of around 
17 times 1997 earnings, looks fairly 
valued. 


golng through one of the most har- 
monious periods of this decade. 
There have been no price wars and 
J.Sainsbury has rebuilt sufficient 
momentum to lose Its label of loose 
cannon. But the reason for the lull 
is simple. Given the dramatic drop 
in inflation, supermarkets had lost 
volume growth momentum and 
were under much more pressure 
not to sacrifice their margins. 

However, inflation is creeping 
back, and. the likes of Tosco will be 
anxious to protect their customers 
from Safeway. Besides, with £2Bbn 
($4bn) of annual capital expenditure 
from the big four this year, and not 
a lot of market growth, something 
has to give. The smaller retailers 
like Kwifc Save and the Co-op may 
end up giving the most But Safe- 
way has provided a timely reminder 
'Quit there is no cosy oligopoly yet 
In sight 


Argos 

Algos, the UK catalogue retailer, 
is having a tough time persuading 
investors to take a steady view of 
its prospects. Last year they turned 
a deaf ear when the management 
warned against frothy expectations. 
The result was a spike in the share 
price, followed by a dramatic foil to 
earth when the company issued a 
profits warning In January. Now, 
unsurprisingly, the company is hav- 
ing trouble re-establishing its pre- 
mium rating - the share, some 20 
per cent off its 1996 peak, has 
underperformed even the dismal 
retail sector by 20 per cent over the 
past year. 

Judging by yesterday's interim 
results, no early improvement is 
likely. True, the past eight weeks 
have seen 8 per cent Uke-for-Iike 


UK food retailers 


Safeway, the supermarket chain, 
will be delighted by the noncha- 
lance with which investors greeted 
its latest price promotion. It has 
been in the tricky position of being 
regarded as charging higher prices 
than the UK's other big three super- 
market groups. But it has been 
loath to do anything to spur com- 
petitive reactions. Its price pledge, 
however, comes at a time when the 
industry is anxiously playing up the 
possibility of a ceasefire on competi- 
tion. So whereas Tesco's similar pri- 
cing initiative last September 
sparked a sell-off in supermarket 
shares. Safeway’s move was greeted 
with the investment equivalent of 
shrugged shoulders. 

UK supermarkets have been 


Energis 

Should shareholders in the UK’s 
National Grid be jubilant that a 
minority stake in Energis, its tele- 
communications network, may be 
floated? It is not as if the Grid 
would be relinquishing control to 
someone better qualified. Nor does 
it need the cash. So the only pur- 
pose would be presentational - 
focusing Investors on Energls's 
attractions and, with luck, dragging 
Grid shares iq> too. 

This is not to be sniffed at. But it 
Is a sign of management failure 
that the option is even on the 
agenda. The feet is that Energis 
would be worth most as part of a 
bigger telecoms combine. It could 
then draw on a larger group’s tech- 
nical and marketing expertise. Big 
costs like customer support and 
product innovation could be pooled. 
In short, why float a minority stake 
when a trade buyer should pay 1 
more? - S 

Let us dismiss, charitably, the ; 
possibility that the Grid hankers to 
retain control. Maybe the right 
buyer just cannot be found. But, if 
so, a full demerger would be a bet- 
ter second-best. Valuations for 
Energis are wildly divergent - fig- 
ures from £50Qm (3815m) to £l-2bn 
are bandied about Both a flotation 
and a demerger would doubtless 
deliver something in between. But 
that is a lousy outcome If you are 
an Energis buff. Hence the beauty 
of a demerger; unlike a flotation, it 
would let Grid shareholders choose. 
Bulls could keep their shares and 
enjoy the benefit if Energis spar-, 
kled - or got taken over. 


Invest in your evenings at 
London Business School 


Our Masters in Finance is rigorous and career-oriented, and is taught by the 
School’s internationally renowned finance faculty. It can be completed in 2 years of 
part-time (mainly evening) attendance at the School, or in 9 months fulMfme. The 
programme is designed for those pursuing a career in business or the financial 
services industry which requires in-depth knowledge of finance. To find out more 
about the Masters in Finance, come to an information session: 


Monday 1 September 

London Business School 
Sussex Place, Regent’s Park, London NW1 4SA 
starting at 6.15pm. 

London Business School also offers two 9 month evening programmes in finance: 
The Corporate Finance Evening Programme covers all aspects of financial 
analysis, financial management and decision making and attracts a wide range of 
managers and finance professionals from industry and the City. ,. v 

Our Investment Management Evening Programme caters for investment 
professionals and fund managers who require a thorough understanding of modern ’ 
portfolio management. ' : ; 

Both programmes provide comprehensive coverage of their respective fields; 
including many of the latest developments and ideas. Participants attend one evening 
per week from October to June. 

For further details contact: The Information Officer Finance Programmes Office, 
London Business School, Sussex Place, Regent’s Park, London NW1 4SA. 


Tel: +44 (0)171 706 6840 
e-mail: mifinfo@lbs.ac.uk 


Fax: +44 (0)171 723 .1788 
website: www.lbs.ac.uk 
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Fresenitis health 


Acquisitions helped Fresenkis, the rapidly 
expanding German health products company, to 
a surge in net profits, masking 1 problems at its 
new medical dialysis subsidiary. Page 15 

Foreign demand boosts Volkswagen 

Buoyant foreign demand, specially In Europe, 
lifted sales at the Volkswagen Group - which 
includes the VW, Audi, Skoda aiwf Seat brands - 
by 12 per cent to DM56.6bn ($30-70bnJ. 

Page 19 • - 

S outhern happy at UK presence 

Southern Company, the Atlanta-based energy 
concern, has no regrets ab out buy ing Britain's 
Sooth Western Electricity (SWEB), but wi U keep 
Its presence in the UE under review, said 
AW. Dahlberg, the US group's president 
Page 16 . ■■ T ;’ 

DLJ ln talks to boy London Global 

Donaldson Luflon& Jenrette, the specialist US 
investment bank that has been expanding Its 
European- activities, is in talks to acquire Lon- 
don Global Securities, the securities lending 
company, for about £UXta (£L63m). Page 17 

Sprint to apdnaw the 8tone> 

Sprint, the US telecnmmmticatiaiis company, 
has become the latest recruit to the fest-growing 
business, of rook sponsorship by backing the 
Polling Stnrejrf ftrttictarifeg Bridbesto Bobulon 
world tour. The group's last tour was sponsored 
by Volkswagen. Page 16 

Napocor mnnasdatt costs increase 

National Power Ccffporation (Napocor). the Phi- 
lippines' largest stateqwned utility, warned of a 
40 per cent drop in net income to &35taLpesas 
($1 12.4m). Thegronp, which is awaiting prfvati- 


5.54hn pesos becanse of a 30 per cent rise in the 
cost of servicing its debt Page 14 - 

Banks inspect IQs books 

The w»arn cred i tor iwmitn {par JQa, the troubled 
South Korean cannafcer, h^begou an inspec- 
tion of its books to determine whether it should 
receive WonMflbn ($20.Im) inresche loans fbl- 
lnwing its attempts torestructnre. Page l4 . 

Computer giants aim at ifvaisf ma rk e t s 

Sun Microsystemg and Compaq Compute are - 
taking aim at each other's core markets. with" r 
computer products launched this wfe&Pajge 16 
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Morgan Stanley retained to prepare selling options for UK’s Angel Trains 

Rail leasing group may be sold 


By Charts Grosser In London 

Morgan Stanley, the US 
investment bank, has been 
retained to prepare Angel 
Trains, the UK rail leasing 
company, for sale. 

The bank has been working 
oh various options for several 
months, including a possible 
flotation, or a trade sale. 

Analysts reckon a flotation 
could value the business at 
some £lbn ($l.6bn). The gov- 
ernment sold the business two 
years ago for £672. 5m to a 


management team that was 
backed by Nomura, the Japa- 
nese securities house. 

Morgan Stanley was selected 
to handle the sale from among 
six Investment banks. The 
choice was partly because 
Angel may float in the US, 
where leasing companies typi- 
cally enjoy better stock market 
ratings . 

The bank is to present its 
findings to the company and 
Nomura within the nest 
month. A flotation would have 
to wait until next year, by 


which time Angel would have 
three years* worth of reported 

figures. This is a requirement 
of companies wishing to list in 
London. 

But a flotation could be 
knocked off course by a severe 
market correction or the 
threat of a steep rise in inter- 
est rates, which is damaging to 
the leasing sector. 

Three UK banks are under- 
stood to have expressed an 
interest in buying Angel. 

Analysts speculated that 
these could include Barclays, 


National Westminster and 

Lloyds TSB. 

A Nomura spokesman, said 
yesterday: “The future of 
Angel is a question for the 
management of Angel.” 

In 1996. the business made a 
pre-tax profit of £107m on turn- 
over of £290m. 

Forward Trust, the leasing 
arm of Midland Bank and part 
of HSBC Holdings, acquired 
the Eversholt train leasing 
company this year for £788 ul 
T he deal netted £5 7m profit for 
management and employees. 


Another sale of a rail leasing 
business, Porterbrook. to 
Stagecoach for £825m, caused a 
political storm. The deal was 
struck seven months after the 
business had been privatised 
for £527m. Its managing direc- 
tor, Sandy Anderson, made 
some £30m from selling the 
business on to Stagecoach. 

Last month. Stagecoach's 
annual figures showed Porter- 
brook was, in absolute num- 
bers. its most profitable divi- 
sion, with operating profits of 
£79.6m on turnover of £180. im. 


Analysts attribute the jump in 
the values of the rail leasing 
companies to a more favoura- 
ble political environment The 
three were sold off at the low 
point of rail privatisation, 
when the City feared a Labour 
government could re- national- 
ise the industry. 

One transport analyst said 
yesterday there was still an 
element of regulatory risk, as 
John Prescott, the deputy 
prime minister, could move to 
impose price regulation on the 
leasing companies. 


Hedge against price swings seen as aid to competition goals 


Sydney to offer 
futures contracts 
on power prices 
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By ERzabeth Robinson in 
Sytfeiey and Edward Luce 
in London 

The Sydney Futures Exchange 
is to launch two electricity 
fixtures contracts based on the 
markets In New South Wales 
and Victoria which were 
deregulated in April 

■The contracts, to be 
launched an September 29, will 
be the exchange's first Austra- 
lian energy contracts. 

.... Australia Is deregulating its 
Ajpctr lrr i ty industry along the 
eastern seaboard to foster com- 
petition and allow users to 
ofrriniHP their supplier. 

The SFE is the latest in . a 
number of derivatives 
exchanges to offer both futures 
and ; options on electricity 
prices. The New Zealand 
Futures - and . Options 
Exchange, which is owned by 
the SFE. launched an electric- 
ity contract in November, after 
deregulation of industry. 

. The New York Mercantile 
Exchange (Nymex) also offers 
electricity futures and options, 
as does the SOM, the Stock- 
holm-based exchange for Scan- 
dinavia. 

Futures contracts are also 
traded over the counter. Ana- 
lysts expect the market to 
grow with the deregulation of 
power and electricity indus- 
tries worldwide. In this more 
competitive environment, utili- 
ties can no longer automati- 
cally pass on price increases to 
customers, and need to hedge 


against sharp swings in prices. 
Generators, brokers and big 
commercial buyers of electric- 
ity could also benefit from the 
market 

According to Mr Les Hosk- 
ing, chief executive of the SFE, 
the launch of the electricity 
contracts will help achieve the 
competition goals of the 
national electricity market as 
they reduce risk of exposure to 
sharp movements in the spot 
price. 

He said he expected the con- 
tracts to be used by genera- 
tors, distributors and indus- 
trial users. All SFE members 
will be entitled to trade the 
futures and “a lot of broking 
members of the exchange have 
signed up a number of custom- 
ers already”, he said. 

With increasing deregulation 
of the industry, he said, the 
SFE theoretically could have 
one contract for each state 
connected to the national grid. 
"Over time it is envisaged that 
there will be one single elec- 
tricity pric e pooL" 

The SFE already has an elec- 
tronic link with the Nymex 
but there is no dealing in the 
New York contracts at the 
SFE. Although US electricity 
contracts are available on 
Nymex, Mr Hosking said. 
“There is no valid reason why 
Australian electricity users 
need US contracts." 

The SFE would use its expe- 
rience in energy contracts to 
apply them to natural gas and 
coal fixtures when those indus- 



Metro bid placed 
on hold as Makro 
eyes other offers 


All SFE members will' be entitled to trade the electricity futures 


tries are deregulated. The Aus- 
tralian natural gas market 
may be deregulated towards 
the end of next year. 

“Our experience in electric- 
ity contracts will help us to 
develop a natural gas futures 
market," said Mr Hosking. 

The electricity contrac t wi ll 
be traded on Sycom, the SFE’s 
screen-based market. Each 
contract will equal 500 mega- 
watt hours and will be quoted 


for each month up to 12 
months ahead. 

Under deregulation in Aus- 
tralia, power generated in New 
South Wales and Victoria now 
flows across state borders. 
Queensland is setting up a 
facility to interconnect with 
power from NSW. 

Western Australia is being 
excluded from plans for a 
national pool because of its 
distance from other markets. 


By Graham Bowfey 
in DQsseldorf 

Metro, Germany's biggest 
retailer, yesterday cast doubt 
on its takeover of Makro, the 
Dutch-owned cash-and-carry 
group, after it emerged that its 
target was considering other 
offers. 

Mr Erwin Conrad i. chief 
executive of Swiss parent 
Metro Holding, said talks 
between Metro and SHV Hold- 
ings, Makro's majority share- 
holder, would not be con- 
cluded before late October. 

“SHV has made it known 
that it is checking other offers. 
That is something one has to 
take seriously." he said. 

But he stressed he was “not 
pessimistic" about the pro- 
posed deal, announced last 
month. The two groups 
already have close links 
through Metro Holding’s own 
shareholdings in the Makro 

rhain. 

The deal could be Metro's 
biggest shake-up since it was 
formed last year and is crucial 
to the retailer's international 
expansion plans. 

Metro was formed through 
the merger of the 
cash-and-carry, department 
store and supermarket inter- 
ests of the Metro, Kaufhof and 
Asko groups. 

Yesterday's development 
came as Metro examined plans 
to give workers a greater stake 
in the company by introducing 
employee share ownership. 

The move, which would 
make Metro the latest of a 
small group of German compa- 
nies with such schemes, is an 


attempt to motivate workers 
as the retailer embarks cm a 
period of international growth. 

Mr Conradi said Metro was 
investing in expansion abroad, 
especially in Poland, Turkey 
and China. However, he hinted 
that Metro would sell parts of 
its businesses if they failed to 
meet expectations. The com- 
pany, which has about 14 dif- 
ferent business areas, sold 
Unger, its loss-making furni- 
ture concern, last month. 

Mr Conradi reported that the 
integration of the three groups 
was making good progress, but 
warned that the promised 
DM400m ($2l7J3m) of synergies 
would not be felt until 1999. 

Unveiling its 1996 results, 
Metro Holding reported an 
increase in sales and profits in 
what it said were difficult trad- 
ing conditions because of weak 
consumer demand in Europe. 
Net profit rose to DM992m in 
1996 from DM853-4m in 1995. 
Sales increased to DM76.4bn 
from DM75.1bn in 1995. 

The takeover, which ana- 
lysts have valued at about 
DM4bn, involves Metro's pur- 
chase of about 86 Makro busi- 
ness outlets in the UK, the 
Netherlands, Belgium, Spain, 
Portugal, Greece, Poland, the 
Czech Republic and Morocco. 
Metro Holding already owns 
up to a 40 per cent stake in the 
businesses. SHV owns the 
remainder. 

The deal would also involve 
buying businesses in Den- 
mark, Austria, Italy, France, 
Hungary and Turkey, where 
Metro already has at least a 60 
per cent stake and manage- 
ment control. 


Hewlett-Packard earnings 
disappoint despite growth 


Chief price changes yesterday 


FRANKFURT (DH) 

Rlaw 


By Louise Kehoe 
hi San Francisco 

Hewlett-Packard disappointed 
Wall Street with much lower 
than expected earnings for the 
third quarter of the year, 
despite strong growth in 
orders and revenue. 

The computer and electron- 
ics group reported net earn- 
ings of 58 emits a share for the 
three months to July 31, well 
below analysts' forecasts of 
around 68 cents a share. 

N6t earnings for the quarter 
were |617m, a 45 per cent 
increase over net earofaxgs of 
6425m, or 40 cents a share, in 
the same period last year. 
However, last year's figures 
were depressed by a special 
charge related to HP’s with- 
drawal from the disk-mecha- 
nism business. Without this 
special item, earnings would 
have grown by only ll per 
cent. In early trading HP 


shares fell 5 per cent to <62% 
from Friday's $66& dose. 

Lew Platt, chairman and 
chid executive, acknowledged 
that profits were disappoint- 
ing. Sales costs had increased 
foster than in recent quarters 
due to efforts to stimulate rev- 
enue and order growth. A 
delay in shipments of new 
medical equipment products, 
which typically carry high 
margins, had also taken its 
tofi. 

Operating expenses 
increased by 13 per emit com- 
pared with the third quarter 
of la st year. Expenses were 
driven up by costs related to 
HP's acquisition of Veri tone 
and by higher spending on 
stock appreciation rights, or 
SAHs, a form of stock options. 
SAR costs were up because of 
a sharp increase in HP’s stock 
price, which rose 33 per cent 
during the quarter- These fac- 
tors reduced net parninp per 


share by about 7 cents, said 
Robert Wayman, chief finan- 
cial officer. 

Net revenue for the quarter 
was S10.5bn, compared with 
$9.1bn in the same period last 
year. Net revenue in the US 
was $4.Sbn, an Increase of 15 
per cent over last year, while 
revenue from outside the US 
also rose 15 per cent to $5-7bn. 

Orders booked during the 
quarter were $10.4bn, a 19 per 
cent increase over last year’s 
third quarter. The US led with 
25 per cent order growth. 
International orders were up 
15 per cent. 

For the year to date, HP 
reported net earnings of 
SLSbn, UP 19 per cent from 
$L9bn in the first nine months 
of fiscal 1996. Earnings per 
share rose 20 per cent to $L20 
versus $1.84. Net revenue 
increased 10 per cent over the 
same period last year at 
$31 J.bn against S28.3bn. 
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KLM buys into Nordic carrier 
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By Gordon Cramb 
m Amsterdam and 
Greg Mdvor in Stockholm 

KLM, the Dutch airline, 
yesterday agreed a tie-up with 
Braathena Safe, a Norwegian 
carrier that has been challeng- 
ing the dominant position of 
Scandinavian Airlines System 
in the Nordic market 
' The tie-up extends ELM’S 
network of international air 
alliances. 

The Dutch airline is to pay 
F1200m ($97.6m) for a stake of 
about 30 per cent in Braaihens, 
an Oslo-quoted company in 
which the shipping line of the 
same name has a majority 
holding. Braathens serves 14 


d omes tic destinations six 
other countries. Amsterdam's 
Schipbol airport will be added 
to that list giving it a feeder 
role into a KLM network that 
includes Northwest Airlines of 
the US and Air DK - a xwnnar 
sized regional carrier where 
the Dutch group last month 
agreed to take fun control- 

K LM has been seeking part- 
ners to increase its share — 
about 8 per cent - of the 
Europe passenger market and 
to withstand competition from 
alliances such as the one SAS 
has forged with Germany’s 
Lufthansa and three other 
intercontinental operators. 

Braathens, which flew 5.4 m 
people last year, will add less 


than a percentage point to 
KLM's European market 
share, which analysts believe 
can be increased only by link- 
ing with a national flag carrier 
such as Alitalia. 

The deal marks the latest 
step in a rapid growth of com- 
petition on the Scandinavian 
market In the past year, SAS, 
the market leader, which is 50 
per cent owned by the Swed- 
ish, Norwegian and Danish 
governments, has faced new 
competition on international 
routes. At the same time, Braa- 
thens - Norway’s biggest 
domestic carrier with a 50 per 
cent, market share - has 
striven to expand its interna- 
tional operations. 
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Lacklustre debut for shares of KUB 


ASIA-PACIFIC NEWS DIGEST - 


By James Kynge in Kuala Lumpur 


Shares of KUB Malaysia, a 
Malaysian conglomerate with 
impeccable political connections, 
rose on their debut -on the Kuala 
Lumpur Stock Exchange yesterday 
despite a 3.3 per cent decline In the 
wider market which sent the main 
Index to a 32-month low. 

However, KUB's performance 
was lacklustre when set against 
the fact that the share prices of 
many Malaysian companies rou- 


tinely climb several fold on listing. 

KUB closed up 28 Malaysian 
cents, or 1S.6 per cent, at MS2.08 
from its offer price of MJ1.80. It had 
hit a high of M$3 during hectic 
trading. At MS2.08 per share, the 
company was valued at M$1.04bn 
(USS373m). 

The closing price was signifi- 
cantly below the M$3.50 to M$4 

which Hass an Harun. the compa- 
ny's chairman, had hoped for. 

KUB was formerly the main busi- 
ness co-operative under the United 


Malays National Organisation 
(UMNO), the dominant political 
party in Malaysia's ruling Barisan 
Nasional coalition. 

It boasts many senior politicians 
among its 124,000 members but 
lacks a clear business focus. The 
company has scores of subsidiaries 
plying trades as diverse as oil and 
gas-proce&sing to h ankin g, but 
many of these have been dormant 
for years. 

Mr Hassan, the company’s chair- 
man and himself a farmer senior 


UMNO politician, is expected to 
embark upon a thorough restruct- 
uring programme. Hie main value 
in the company is a minority 30 per 
cent stake in Sime Bank, the 
nation’s Qfth-largesL 

Mr Hassan did not rule out a 
possibility that KUB may at some 
stage sell the stake, which contrib- 
utes as much as 70 per cent of net 
profit 

The proceeds from such a sale - 
which some analysts estimate 
could total MSlbn - could be used 


to fund acquisitions and find a 
clearer focus for the conglomerate. 

KUB is expected to rely heavily 
on its political contacts to help win 
it lucrative infrastructure and 
other projects. Mr Hassan has sig- 
nalled the company's determina- 
tion to be involved In the multime- 
dia super corridor, Malaysia's most 
ambitious infrastructure project 
which envisages building a "silicon 
valley” from a green-field site near 
Kuala Lumpur. There are also 
plans far a petrochemical venture. 


Growth slows at 
Vietnam Airlines 


The politics of business, Malay-style 

A company’s connections used to guarantee its success, but KUB may find this is c hangin g 

I n a country where good Entering the charmed circle ^ shape ’ 

political connections are the corridor south of 

often regarded as the , ■ ' - 1 — v Pram before taxation Lumpur. 


I n a country where good 
political connections are 
often regarded as the 
secret of corporate success, a 
company which counts most 
members of the do min ant 
political party as its share- 
holders might be considered 
assured of a bright future. 

It says much, therefore, 
about the general sense of 
caution which is descend Log 
upon Malaysia that the list- 
ing yesterday of KUB Malay- 
sia was a somewhat lacklus- 
tre affair. 

There can be few, iT any. 
commercial organisations in 
the country with connec- 
tions more impeccable than 
those of KUB. 

It was founded in 1977 as 
the only co-operative for the 
United Malays National 
Organisation (UMNO), the 
dominant party in the r ulin g 
Barisan Nasional coalition. 

Dr Mahathir Mohamad, 
prime minister, and most of 
the cabinet number among 
its shareholders. KUB execu- 
tives say. 

Otber companies with a 
similar pedigree have been 
sbowered with government 
beneficence. Renong. tbe 
country's leading infrastruc- 
ture company, bad little but 
Mends in high places when 
it began a startling transfor- 
mation in 1990. 

Its contacts helped it win 
many plum contracts and it 
is now one of the largest 
companies on the Kuala 


Business sectors 

■ - - k - : 


Praffl; before taxation 
from operations (RM 000's) 

_ 8 


KUB Power 
KUB Gas 
plus amera 


UTAH 

rTTAR-fl_P (PRAI) 
plus attars 


KUB Agrotech 
KUB Sepsdu 
plus others 




KUB Develop men! j 
Biru Alan Bersatu 
phis others f 


KUBrr 

KUBSkaem 
plus others 


Kuttrus 
Kubaki 
plus others 


*:$>. KUB HRM 

KUB Stnggahsane (PJ) 
■:* plus others 


85 SO 
Roues Company 


Lumpur Stock Exchange, 
with 12 listed subsidiaries. 

KUB, executives say. was 
being groomed for similar 
pre-eminence. But with 
many economists predicting 
that Malaysia's economy 
may slow abruptly late this 
year or in 199S. its involve- 
ment in the government's 
large-scale infrastructure 
projects is beginning to be 
seen more as a liability than 
an asset. 

Such talk, however, does 
not deter Hassan Harun. 
KUB chairman and an ebul- 
lient force behind the compa- 
ny's recovery from insol- 
vency in 1991. 

KUB's path to listing bore 
many of the hallmarks of 
how several business have 
been turned round during 


the past nine years of eco- 
nomic growth at above S per 
cent 

Mr Hassan calls the 
method “paper shuffling”. 

The first move was to rid 
KUB of its considerable 
debts. 

Relying on the surging 
stock market, Mr Hassan 
made an offer under which 
any co-operative shareholder 
who subscribed to buy more 
than 1,000 shares in KUB 
would get 2,000 shares free 
in Damansara Realty, a 
listed property company, to 
which the cooperative had 
ties. 

“I never knew that Malays 
had so much money. They 
just walked into my office by 
the hundreds. They put 
down MS10.000. M$5.000. 


They were queueing," Mr 
Hassan says of the scheme. 


W ith the company’s 
listing, he gains a 
chance to enter an 
inner circle of businessmen 
with regular access to Dr 
Mahathir and other top poli- 
ticians. such as Daim Zain- 
uddin, the prime minister's 
economic adviser. 

"I was first a politician," 
said Mr Hassan. “From 1991 
until last year, 1 was a mem- 
ber of [UMNO’s! supreme 
council I was chosen by the 
prime minister as one of his 
appointed members of the 
coundL" 

It is not surprising that Mr 
Hassan 's business strategy 
dovetails almost seamlessly 
with Dr Mahathir's ambi- 


tions for nation building. 
First, there is the multime- 
dia super corridor, a vast 
project that envisages the 
creation of a Malaysian "Sili- 
con Valley” near Kuala Lum- 
pur. 

Mr Hassan says that some 
of the proceeds of yester- 
day’s listing will go toward 
the creation of a "virtual 
university" in the corridor, 
in which students learn 
through accessing materials 
through computers. 

“The lectures will be digi- 
tised and multimedia. If you 
need the answers you can 
just press a key.” he says. 

He adds that KUB is likely 
to become involved with 
some of the construction of 
Putrajaya. a MS20bn 
I US$7.2 bn) administrative 


capital ta king shape within 
the corridor south of Kuala 
Lumpur. 

Industry analysts say that 
just a few months ago, 
involvement in such a proj- 
ect would have been seen as 
highly al t ractive by portfolio 
investors. But as the stock 
market has lost MSIBObn in 
value since the start of this 
year, people are now preoc- 
cupied by predictions of the 
difficulties of raising equity 
finance for infrastructure 
projects and a property glut 
next year. 

Other plans include a pet- 
rochemicals venture in the 
north-eastern state of Kelan- 
tan, where Mr Hassan was 
bora. But the M$2bn project 
is not scheduled to start its 
construction phase until 2000 
and Mr Hassan arknowl- 
edges that there could be 
problems in acquiring land 
in a state controlled by PAS, 
an Islamic opposition party. 

The only jewel in KUB's 
crown is Sime Bank, the 
nation's fifth largest, in 
which the company has a 30 
per cent stake but no man- 
agement say. 

“It is difficult to see at this 
stage where KUB will find a 
lucrative, recession -proof 
business to boost its bottom 
line," says one analyst in 
Kuala Lumpur. “Let's hope 
that the government will 
find it one.” 


Vietnam Airlines, the state-owned flag carrier, yesterday 
blamed slowing foreign investment and tourism in Viet- 
nam for sharply lower growth in passenger traffic in the 
first seven months of this year. 

Vietnam Investment Review, a semi-offical publication, 
reported tbat the carrier’s traffic grew 7 per cent to the 
end of July, compared with more than 35 per cent annu- 
ally since 199a Lat year the airline carried 2.6m passen- 
gers, up from 2.2m In 1965 and 1.67m in 1994. The airline 
was quoted as saying that this year's target of 3m was 
unat taina ble, even with the influx of visitors expected for 
a summit of French-speaking nations which Hanoi is host- 
ing In November. 

The figures are a blow to the airline's plans for rapid 
expansion. Vietnam Airlines has recently been acquiring 
extra aircraft, mostly on a lease basis, in an attempt to 
expand its routes In south-east Asia. 

Vietnam Airlines Is seen by bankers as one of the 
cammunist-run country's best-managed state companies, 
likely to be among the first to list on an eventual stock 
exchange. Jeremy Grant. Hanoi 


SINGAPORE 


Keppel, PSA in joint development 


The Port of Singapore Authority and Keppel, the Singapo- 
rean conglomerate, wfll jointly develop sites totalling 52.3 
hectares in western Singapore. 

The sites to be developed comprise 32 ha of prime water- 
front land - including Pulau Keppel, which belongs to 
Keppel - and 20.3 ba of mixed-use development located at 
the Maritime Square, PSA and Keppel said. Maritime 
Square, which encompasses the World Trade Centre, 

Cable Car Towers, Singapore Cruise Centre, Expo Halls 
and carparks, will become a hub for maritime business 
and leisure activities. Keppel has obtained outline plan- 
ning approval to develop its site into a waterfront condo- 
minium with marina facilities and an office park. 

When completed, Keppel’s project vriH yield a total floor 
area of about 435,000 square metres. Reuters, Singapore 


■ PHILIPPINES 

Low-cost units lift C&P Homes 


James Kynge 


C&P Homes, the Philippines' largest home-builder, said 
yesterday it lifted first-half profits 12 per cent year-on- 
year to 1.53bn pesos (S51m) as a result of strong demand 
for its low-cost units. 

Manuel Villar, chairman, said that although certain 
areas in the property market might have been damaged 
by talk of oversupply - particularly ta the high-end con- 
dominium market - there was continued growth In more 
affordable housing, on which the group focuses. The num- 
ber of units sold in the first half rose slightly, from 11,555 
to 12,044: Sales increased 8 per cent to 5bn pesos. 

Expenses rose 3.8 per cent to 624m pesos. . 

Shares in the group closed down 50 centavos at &60 
pesos yesterday as the Philippine Stock Exchange took 
another tumble amid continued uncertainty over the 
peso. Justin Marozzi. Manila 


CONSTRUCTION 


Weaker yen helps Pioneer Napocor warns on profits !2 it h a reva T,^! wn up 

nJ A H MT Fajita, the Japanese construction compar 


By Gwen Robinson in Tokyo 


A weaker yen and a 
restructuring helped Pioneer 
Electronic, the Japanese 
maker of audio equipment, 
report a jump in profits for 
the April-June quarter. 

Consolidated pre-tax prof- 
its nearly tripled to Y2.35bn 
($20m) in the period - the 
first quarter of Pioneer's 
business year - against a 
pre-tax profit of Y766m a 
year earlier. 

The improvement more 
than offset the negative 
impact of Japan's April 1 
sales- tax increase. 

The group’s total sales 
edged up 0.6 per cent to 
Yl29.81bn. Overseas sales 


grew nearly S per cent to 
Y85.9bn, helped by the yen's 
decline against the dollar 
and robust sales of digital 
direct-broadcast satellite 
decoders, which were 
launched on the European 
market during the quarter. 

However, the tax increase 
and a slump in demand for 
laser-disc products and com- 
mercial-use karaoke video 
systems hit domestic sales, 
which fell 11 per cent to 
Y43.8bn. 

Although car electronics 
products enjoyed brisk 
demand in overseas markets, 
particularly Europe, Asia 
and Latin America, domestic 
sales were weak. Sales of 
video and music software. 


meanwhile, plunged more 
than 42 per cent 

Analysts said Pioneer's 
tunuround from a weak first 
quarter last year was largely 
due to the company's 
restructuring and its recent 
slowdown in capital invest- 
ment. 

After-tax profits rose 28 
per cent to Ylbn. For the full 
year. Pioneer said it was 
confident of meeting its tar- 
get of Y8bn-Y9bn in consoli- 
dated after-tax earnings. 

The company is cutting 
back some mainstay lines, 
such as laser-disc products, 
and expects strong demand , 
for DVD-related products, 
including laserdisc-compati- 
ble DVD players. 


By Justin Maroni in Manila 


National Power Corporation 
(Napocor 1, the Philippines' 
largest state-owned utility 
whit* is awaiting privatisa- 
tion, warned of a 40 per cent 
drop in net income to 3.35bn 
pesos ($lL2.4m) this year. 

The group said profits 
would fall from last year's 
5.54bn pesos because of a 30 
per cent rise in the cost of 
servicing its debt to 25.7bn 
pesos. 

The company, which is 
due to be floated this year, is 
set to be dismantled into a 
single transmission company 
and seven generating compa- 
nies. although the exact date 
of its privatisation depends 


on tbe progress of legislation 
in Congress. 

Napocor said its total for- 
eign debt was about $5.3bn 
at the end of 1996 - although 
that has risen in peso terms 
following recent turbulence 
on foreign exchange mar- 
kets. Yesterday, the peso hit 
a record low against the US 
dollar, breaching 30 pesos to 
the dollar. 

Napocor said that 
although net utility reve- 
nues were forecast to rise 26 
per cent to 80.3bn pesos, 
operating expenses would 
also climb, by 36 per cent to 
68.4 bn pesos. 

It said it would need to 
increase rates by an average 
30.6 centavos per kilowatt- 


hour - compared with 23.67 
centavos last year - to take 
Into account the increased 
costs arising from fuel prices 
and foreign exchange adjust- 
ments. 

Analysts said investor 
appetite for Napocor’s offer- 
ing would depend on how 
the company - which is 
being advised by N.M. Roths- 
child and Merrill Lynch - 
groups its assets. 

"If they pat the profitable 
and unprofitable ones 
together, there might be 
broad interest; otherwise 
you will see some assets pur- 
chased and others passed 
over,” one analyst said. “The 
problem is, it's all very 
sketchy at the moment." 


Fajita, the Japanese construction company, said it had 
drawn up a restructuring plan, covering the period to ■ 
March 31 2000, and that Sakura Rank, its leading creditor 
bank, had said it would accept the plan, the company 
added. 

Fajita said that other banks, including Tokai Bank, 
were also likely to accept the restructuring programme. 
“Sakura Bank said it would accept our plan and Tokai 
said that it was considering accepting it'They wifi, give us 
support so that we wifi not have difficulties raising funds 
for our operations,” it said. 

Under the restructuring. Fajita will attempt to cut its 
debts by Y157.4bn to Y48Cfbn ($4.1hn) by. the end of March 
2000, the company said. It will also cut its workforce by 
560 to 4.900 through attrition, a freeze on recruitment and 
an early retirement programme. In addition, the group 
will try to improve profit margins in its construction pro- 
jects from 8.9 per cent in 199637 to 10.1 per cent in 
1999-2000. 

Fujita aims to post current profits of Y10.4bh at parent 
company level for 1999-2000 on sales of Y744bn. This com- 
pares with a profit last year of YKiebn on sales of 
Y709-8bn- Reuters, Tokyo 
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Collared Floating Rata Notes Due 2003 
In accordance with the terms and 
conditions of the Notes, the interest 
rate for the period lBth August, 
1997 to 18th February. 1998 has 
been fixed at 7.375% per annum. Tha 
gross interest amount payable on 
18th February, 1998 will be £37.18 
per £1,000 nominal. 
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Nordbanken 

Interim Report: Six months ended June 30, 1997 


High return on equity; 26% 

Operating profit: SEK 3,016 M 
Continuing pressure on interest margins 
Net commissions income increased by 20% 

Costs rose 3% 

Lower loan losses 

Good growth in mortgage loans and mutual funds 


Nordbanken in brief 



Nordbanken is one of Sweden's largest banking 
groups, offering a broad range of banking and 
financial services to private individuals, small 
and medium-sued oom ponies, the public dcctor 
and a selection of major Swedish companies. 

As ofjune SO, 1997, Nordbanken had total 
assets of SEK 385 billion, lending amounting to 
SEK 270 billion and deposits of SEK 152 billion. 

Nordbanken 's assets and operating income 
are derived almost entirely from business in 
Sweden. The Bank's customer base comprises 
more than 3 J million private individuals, ap- 


proximately 130,000 small and medium-sized 
companies and more than 30,000 ntmgovera : 
mental organizations. 

The Bank markets its fuU range of products 
through a nationwide network consisting .of 
nearly 300 branch offices. In addidotCctetopiiKs . 
can conduct many of their Nor dban ken trans- 
actions at 1,200 post offices in Siflcden, or vja 
Nordbanken ENrekti the coumxy’s Ingest: tele- 
phone, bank with personal servi ce-and_neariy 
300.000 customers. . 


A Prime Site 
for your 


Commercial 

Property 


The complete Interim Report can be obtained froim ' 
Nordbanken, Investor Relations, SE-105 71 Stockholm, Sweden. . . ■*; 
Also by But (+46 8) 614 8710 or by tel (+468) 6147851. , . V 

The Interim Report is available on www.nb.se 1 


nordbanken 


Advertise your property to 
approximately 1 million FT 
readers in 160 countries. 
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For details; 

Tina McGorman 
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Fresenius bolstered by acquisitions 


By Sarah Althaus ■■ ■ 
m Frankfurt - - 

A^uisitifms ii^ped: . Ereseniua. the 
rapidly expanding German health 
firtxincts company, io a surge in 
Srst-haif net profits which masked 

problems at Its asw medical dialy- 
sis subsidiary. 

Net profits more than doubled 
from DM53m in the first six 
months of last year to DMliBm 
($84m). 

The group, attributed the 
increase to. acquisitions, strong 
gains in its. core business. and the 


inclusion of Fresenius Medical 
Care, formed last year after it 
bought National Medical Care, the 
dialysis arm of Wit. Grace of the 
US, in a multi-billion dollar deal 
Group figures were at the upper 
end of expectations, although ana- 
lysts -were disappointed with FMC, 
which registered net profits of 
$54. 6m, up 46 per cent from $37. 5m 
last year on a pro forma basis, on 
sales of $l.58bn, compared with 
4fL5lbn. “Group net profits were 
slightly ' up oh our fore- 
casts . . . with the stronger dollar 
and particularly good pharmaceuti- 


cals sales providing an extra impe- 
tus,” said Wolfgang Sawazkl, ana- 
lyst at WestLB Research. “FMC, on 
the other hand, was a letdown: the 
integration Is obviously not pro- 
ceeding as smoothly as Fresenius 

had anticipated." 

Cbristiane Nestroy, analyst at 
Vereinsbank Research, said she 
had expected interim net profits at 
FMC of $8Gm and that the unit 
would therefore “ unlik ely reach 
our full-year earnings per share 
forecast of 52.01. which was already 
at the bottom end of market fore- 
casts". 


However. Gerd Krick, Fresenius 
chairman, was more upbeat. 
“FMC’s performance in the first 
two quarters shows we are on the 
right track... as a result of our 
aggressive acquisition strategy, our 
dialysis services business is grow- 
ing faster than the overall market,'' 
he said. 

At the pre-tax level, group profits 
more than trebled from DM98m to 
DM3S7m, on sales of DM3.50bn 
compared with DMl.35bn. Exclu- 
ding acquisitions and FMC, sales 
were up 12 per cent. 

“Our expansion in international 


markets and our leading role in the 
concentration process taking place 
In the dialysis services sector will 
secure our long-term growth," Mr 
Krick said. 

He noted that only 13 per cent of 
total turnover in the first half 
came from Germany. 

At group level, pharmaceutical 
sales rose 32 per cent to DM537m, 
bolstered by the group's entry into 
the Italian infusion solutions mar- 
ket with the acquisition of Sifra, an 
infusion and dialysis company. 

Investments climbed from 
DM 93m to DN267m. 


EUROPEAN NEWS DIGEST 

Bally revamp 
‘needs funds 9 


A quiet revolution in Russian banking 

Institutions are acting less like trading houses and more like recognisable financial intermediaries 


S carcely a day passes in 
Russia without a scan- 
dal erupting around 
the country's banks. They 
are accused of buying state 
assets - on the cheap or mis- 
handling budget fluids, 
manipulating government, 
officials or corrupting the 
media. - - . r 1 : • 

But amid the noise and 
fury, a quieter and poten- 
tially far more significant 
revolution, is under way: 
some of Russia's 1,700 free- 
wheeling banks are mutat- 
ing into recognisable finan- 
cial intermediaries. The 
growing trend is to raise 
longer term capital from 
international investors and 
domestic depositors, and 
pump it into the local 
economy. . -. 

Sergei -Aleksashenko^ dep- 
uty chairman of the central 
bank, says the successful 
stabilisation -of the economy 
signals die end of last profits 
for Russia's banks; either 
they mast adapt or die. 
“Many Russian batiks lived 
and live like financial trad- 
ing companies, making 
money speculating on the 
currency and .government 
debt markets. -Bui profits 
from these markets have 
sharply fallen away,” he 
says. • !• • 1 

“If banks do-not find their 
place in the normal credit 
business, then they will have 
a very sad fete.” - ; r -.. ‘ . v . , 
Already, Mr Aleksashen- 
ko's predictions are coming 
true, like other post-commu- 
nist transition economies, 
Russia is’ experiencing a 


banking crisis - albeit in 
slew-motion. Over the. past 
two years. 450 banks have 
collapsed, including some 
large regional banks, such as 
Tv erunive rsalbank , which 
ranked as the 17th biggest. 
Local bankers expect a fur- 
ther wave of failures and 
mergers as the sprawling 
industry consolidates. 

But a small group of pow- 
erful banks, including Onex- 
Imbank, SBS-Agro. and Alfa 
Bank, which have jointly 
raised $6&0m from eurobond 
issues over the past few 
weeks with the aim of mak- 
ing long-term industrial 
loans, are pointing the way 
to the industry's future. 

“The time has come when 
hanks must begin in earnest 
to do what banks every- 
where are ordained to do - 
which is to lend money.” 
wrote Tanya Azarchs, an 
analyst at Standard & 
Poor's, the international 
credit rating agency, in a 
recent report on the sector. 

Oneximbank. which has 
recently attracted publicity 
for controversially baying 
government stakes in the 
Svyazinvest telecommunica- 
tions company and the Nor- 
ilsk Nickel metals group, is 
p lanning to invest long-term 
capita] in developing its 
related industrial assets. In 
effect, Oneximbank is emerg- 
ing as the treasury for the 
associated Interns financial 
industrial group, which 
controls 24 industrial compa- 
nies with combined sales 
ofJlOta. . 

Vladimir Po taniti bead o£ 


Oneximbank, says the 
bank's chief aims will be to 
strengthen its capital base 
and broaden its branch net- 
work to service its diverse 
industrial assets. With 
access to capital from 
abroad, Oneximbank will be 
able to lengthen the matu- 
rity of its loans to up to 
three years. 

At the current stage of 
Russia's economic develop- 
ment. Mr Potanin argues it 
is far safer to lend money to 
enterprises which the bank 
controls. Poor legal and 
accounting standards make 
unsecured third-party loans 
a risky business. “We want 
to be sure that the money we 
invest will be properly man- 
aged ," he says. 

B ut other banks are 
pursuing different 
strategies, arguing it 
is both dangerous and eco- 
nomically inefficient to be 
over-reliant on a captive cli- 
ent base. For example. Alfa 
Bank, founded to support 
the Alfa Group of compa- 
nies, is busy -disentangling 
itself from most of its related 
group businesses to 
strengthen its credibility as 
an independent corporate 
bank. 

Mikhail Fridman, head of 
Alfa Group, says that being 
apocket h ank of a big finan- 
cial-industrial group leads to 
excessive concentration of 
assets and risks, and leaves 
enormous opportunities beg- 
ging elsewhere. 

“We understand that to 
develop as a nationwide 


V olkswagen interims 
surge 73% on exports 


By Graham Bowfey 
in Frankfurt 

Volkswagen shares rose 
strongly yesterday after the 
Gennan carmaker reported a 
73 per cent surge in net prof- 
its, to DM48ftm ($27im), for 
the first half of 1997. 

Buoyant foreign demand, 
especially in Europe, lifted 
sales at the Volkswagen 
Group - which includes the 
VW, Audi, Skoda and Seat 
marques - by 12 per cent to 
DM56. Gbn. 

The results will reinforce 
investor confidence in the 
strategy being followed by 
Ferdinand PiSch. chairman 
VW reiterated its upbeat, 
forecast for the whole of 
1997, predicting that earn- 
ings would rise for the 
fourth consecutive year. 

In 1996, VW reported 
record group net profit of 
DM678m and sales of about 
DMlOO.lbn. 

VW is the latest Gennan 
carmaker to report a strong 
performance in the first half 
of this year - helped by 
demand outside Germany 
and the weakness of the 
D-Mark against other curren- 
cies. especially the US dollar. 
BMW and Daimler-Benz both 
reported big rises In net prof- 
its in the first six months. 

The figures were in line 
with analysts' expectations, 
but they helped the car- 
maker weather the general 
decline in German shares 
yesterday. 

Volkswagen shares, which 
have been among the best 
performing stocks in the Dax 
index this year, rose DM30 to 
DM1,283, despite the sharply 
weaker German market 
which at one stage was 
down about 150 points. At 
the close of electronic trad- - 



Ferdinand Pifich: predicts earnings rise for fourth year 


tag, the Dax tadex of Ger- 
man blue-chip shares had 
recovered to 4,080.55, up 236 
points. 

Skoda - the group's Czech 
division - reported the 
strongest increase in deliv- 
eries of new cars, up 27.8 per 
cent to 161386. 

Deliveries in the Audi lux- 
ury car division also, rose 
strongly, up 123 per cent to 
276,07ft Total deliveries rose 
9.9 per cent to 9..9m cars. 

However, the carmaker 
reported difficulties In the 
German market because of 
depressed consumer 
demand. 

German sales rose only 12 
per cent to DM19.34bn. In 
contrast, foreign sales were 
18.5 per cent Higher at 
DM372bh. 

Sales in the VW car divi- 


sion increased to DM27bn, 
up 43 per cent Net profit 
was 20 per cent higher at 
DM276m. 

Analysts said domestic 
demand for VW cars may 
have been held back as 
potential buyers waited for 
the introduction of the new 
Golf model, expected at the 
Frankfurt' motor show next 
month. Analysts have 
warned that the group could 
face substantial launch costs 
for the new model. 

^ VW said deliveries to 
China of VW and Audi care 
rose 252 per cent to 143,116. 

I nv estment in the first six 
months of i.997 rose 163 per 
cent to DM3.4bn. most of 
which went to the VW 
brand, Audi and VW*s Mexi-_ 
can and Brazilian 
operations. 


b ank, a universal bank, we 
need to have mare transpar- 
ency for investors. We are 
therefore trying to develop 
the bank as an independent 
entity with an independent 
strategy. Now the relation- 
ship between the bank and 
the group is absolutely com- 
mercial,” he says. 

At present, Russia appears 
considerably underbanked - 
especially outside Moscow. 
The average bank has only 
two branches. As of mid- 
1996. 81 per cent of all loans 
extended by Russian banks 
were for less than one year. 
Total b anking assets at the 
end of 1995 amounted to just 
$132bn, or 34 per cent of 
gross domestic product. In 
the Czech Republic, for 
example, the comparable fig- 
ure was 155 per cent. 

SBS-Agro, which was 
formed last year from the 
merger of the Stolichny 
Savings Bank and Agro- 
prombank, the state agricul- 
tural bank, believes its 
future lies in retail banking. 
At the moment this sector is 
dominated by Sberbank, the 
state savings bank, which 
boasts 34,000 branches and 
holds 70 per cent of all retail 
deposits. 

But Andrei Lykov, first 
deputy chairman, argues the 
vast, unwieldy Sberbank is 
vulnerable to competition. 
He says SBS-Agro now has 
1,400 branches covering 62 of 
Russia's 89 regions, and 
expects to win 10 per cent of 
the retail deposit market by 
the end of the year. 

The bank is offering a 

Julius 
Baer posts 
62 % rise 
halfway 

By William HaH in Zurich 

Julius Baer, the biggest of 
the Swiss private banks, 
reported a 62 per cent 
increase in first-half net 
income after minorities to 
SFrl07.5m ($72m), helped by 
a SFrSOm jump in profits on 
securities trading as well as 
dealing in foreign exchange 
and precious metals. 

The 63 per cent surge in 
trading income to SFrl29m 
overshadowed a 45 per cent 
rise in the group's net fee 
and commission income to 
SFr216.1m. 

The group, which speci- 
alises in managing funds for 
private clients, aims to 
reduce its dependence on 
volatile trading profits by 
building up its fund man- 
agement business - a more 
stable source of revenues. 

The group, which earned 
just SFr36m from trading in 
the first half of 1994, said 55 
per cent of its trading 
income was client-related. 
Results from trading in 
securities rose 83 per cent, 
to SFr77m, and revenues 
from precious metal and for- 
eign exchange trading grew 
by 41 per cent to SFr52m. 

Baer is the last of the big 
Swiss private banks to 
report results. Its profits 
rise was better than the 48.4 
per cent increase, to 
SFr52.lxn, reported by the 
Vontobel Group. 

However, its performance 
was not as strong as Liech- 
tenstein Global Trust’s, 
where first-half net profits 
rose by 81 per cent to 
8Frll3.6m. Baer's assets 
under management rose by 

39 per cent to SFr782bn. 
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Mikhail Fridman, chairman of Alfa Bank Group The Becpawi 


growing range of consumer 
products, such as credit 
cards, savings accounts, and 
insurance services to attract 
retail depositors. “Our popu- 
lation may have between 
$20bn to $40bn of money 
under their mattresses and if 
we can attract even part of 
that money, we will have a 
very stable and independent 
funding base,” he says. 

In contrast to Oneximbank 
and Alfa, SBS-Agro is con- 


centrating on loans to the 
small to medium-sized busi- 
ness sector, where competi- 
tion is less intense and the 
demand for efficient banking 
services is all the greater. 

“One year in Russia is like 
10 years abroad." Mr Lykov 
says. ‘‘The situation changes 
very fast. But it is clear that 
bankers should now speci- 
alise In banking.” 

John Thornhill 


Ernst Thomke, a well-known company doctor who was 
brought in to turn around Bally in September 1995. says 
he needs an extra SFrl50m ($100m) to revamp Bally. 

He is known to want to speed up its recovery by float- 
ing a minority of its shares on the stock market. However, 
at the end of July the group announced there were no 
plans to float Bally, which led to a well-publicised board- 
room row culminating in Mr Thomke's threat to resign. 

Oerlikan-BOhrle said yesterday's meeting of the Bally 
board had been purely a presentational affair and no deci- 
sions had been taken. 

The group, which publishes its half-year results next 
week, refused to say when it would disclose its new strat- 
egy for Bally. However, it confirmed that Mr Thomke had 
not tendered his resignation. 

Observer, Page 11 William Hall, Zurich 

■ BROADCASTING 

Telefonica chief joins TV group 

^pain's Antena 3 television station yesterday appointed 
Jose Mas Mdet, Telefonica secretary-general, as its new 
chairman. He will be joined on the board by three other 
directors from the Spanish telecoms group. 

The appointments mean Telefonica has In effect 
assumed control of the private television channel, in defi- 
ance of the European Commission. 

The Commission warned the Spanish telecoms operator 
last week to get EU approval before going ahead with its 
purchase of Antena 3. 

The acquisition had been challenged by CanalSatelite, a 
Spanish digital television platform backed by France’s 
Canal Plus, in the latest round of the battle for control of 
Spain's fledgling pay-TV market 

Telefdnica argues its purchase of 25 per cent of Antena 
3 is a domestic rather than European competition issue. 
The telecoms group said it had informed Spain's competi- 
tion watchdog of its plans. Antena 3 shareholders 
approved Telefonica's acquisition at an extraordinary 
meeting yesterday. Reuters, Madrid 

M TELECOM ITALIA 

Indirect stake in ‘yellow pages’ 

Telecom Italia has reached a deal with Banco Commer- 
cial c* Italians to take an indirect stake in Seat, the pub- 
lishing business spun off by the former Stet telecoms 
holding group. 

A group led by BCI announced last month it would pay 
Ll,580bn for 61.7 per cent of Seat ordinary shares cur- 
rently owned by the Italian Treasury. 

Telecom Italia, which is keen to take a stake in the pub- 
lisher of Italy's “yellow pages” directory, has signed a 
deal with BCI to buy 20 per cent of the holding company 
which has been especially created to purchase the Seat 
stock. The holding, Otto, is backed by eight investors, 
including BCI, Telecom Italia, and US bank Citicorp. Otto 
will have share capital of Ll.OOObn, with Telecom Italia 
providing up to L200bn. 

Telecom Italia, which is due to be privatised in October, 
will also provide other guarantees to allow the Seat acqui- 
sition to go ahead. Reuters. Rome 

Comments and press releases about international compa- 
nies coverage can be sent by e-mail to inlemationaLcompa- 
niesSift.com. 


This announcement appears as a matter of record only. 
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Southern chief hits at UK utility tax 


By Brace Clark in Atlanta 

Southern Company, the 
Atlanta-based energy con- 
cern, has no regrets about 
buying South Western Elec- 
tricity (SWEB), the UK 
regional electricity and gas 
supplier, but will keep its 
presence in the UK under 
review. according to 
A. W. Dahlberg, tbe US 
group's president 
Southern, whose purchase 
of SWEB was the first of 
seven takeovers by US 
power companies of priva- 
tised UK energy groups, has 
been among the harshest 


critics of the Labour govern- 
ment’s windfall profit tax on 
utilities, 

Mr Dahlberg said SWEB's 
tax bill, equivalent to 5160m, 
had wiped out two years of 
expected earnings and was 
“frankly disappointing’' in 
view of efforts to improve 
efficiency and customer ser- 
vice at the UK subsidiary. 

Asked if bis company, a 
regional utility which has 
spent about $4bn on over- 
seas acquisitions over the 
the last two years, remained 
committed to the UK mar- 
ket, Mr Dahlberg said: “I 
think you have to be realis- 


tic and look at the econom- 
ics of every environment 
you're in. You make ongoing 
evaluations of how you oper- 
ate in a particular market 

"We went to England as a 
long-term investor, that was 
our intention and it is our 
intention now." But he 
added that in any overseas 
market, “you have to look 
constantly at the value 
that’s provided to our share- 
holders". 

He strongly denied allega- 
tions in UK media that 
Southern had taken large 
sums out of SWEB, in the 
form of an unusually large 


dividend, to avoid exposure 
to the utility tax. 

“We paid down some of 
tbe debt which we used to 
buy SWEB, and any divi- 
dends that went out were 
used to pay off that debt, not 
to come back here,” Mr 
Dahlberg said. 

The need for continuous 
scrutiny applied equally to 
aD Southern's global inter- 
ests, which include Consoli- 
dated Electric Power Asia, 
the Hong Kong-based group, 
and utilities in Latin Amer- 
ica and the Caribbean, he 
added. 

The UK windfall tax, com- 


bined with unusually cool 
weather In the south-east 
US, which depressed the use 
of air conditioning, meant 
that 1997 results “won't be 
outstanding”. However, Mr 
Dahlberg expected non-tradi- 
tion al business to start 
boosting revenues from the 
end of this year. 

New business included 
participation in the rapidly 
growing wholesale US 
energy market, and the 
completion next year of a 
power generation plant In 
tha Philippines. 

This month Southern 
joined the trend towards 


convergence between the US 
gas and electricity sectors by 
announcing a joint venture 
with Vastar Resources, a 
Houston company, which 
aims to be among the top US 
marketers of gas and power. 

Southern, one of the 20 
most widely held US stocks, 
reported earnings last year 
erf $l~l3bn - a 22 per cent 
increase on 1995 - on- reve- 
nues of $io.4bn. a l&s per 
cent increase on the previ- 
ous year. 

But in the second quarter 
of this year, net income tum- 
bled from 5287m to 5215m, or 
31 cents a share. 


Texaco 
in $1.4bn 
Monterey 
merger 

By Christopher Partes 
in Los Angeles 

Texaco is to increase its 
Californian oil output by 
almost one-third through a 
81 . 4 bn all-share merger with 
Monterey Resources, the 
state's leading independent 
producer of heavy crude. 

Yesterday's agreement 
underscored Texaco's sharp- 
ened focus on exploration 
and production as it pre- 
pares to pool much of its US 
refining and marketing 
capacity with Shell Oil. 

It could also signal fur- 
ther, similar deals in the 
region where rapid popula- 
tion growth is expected to 
bolster demand - and prices 
- for locally-produced oiL 

Monterey last month com- 
pleted a Si 06m acquisition 
of McFarland Energy and 
said it might buy more Cali- 
fornian producers if crude 
prices improved. There have 
also been reports that Tex- 
aco's Canadian subsidiary 
might be preparing a bid for 
Elan Energy, a heavy oil 
producer based in Alberta. 

Monterey's stock price 
jumped 35 per cent to more 
than 520 following the news, 
and by late morning was 
within a few cents of the 
offer’s valuation of S21 of 
Texaco shares for each Mon- 
terey unit 

According to unofficial 
estimates, the acquisition of 
the Bakersfield-based com- 
pany will increase Texaco's 
daily Californian oil output 
to 180,000 barrels a day - or 
almost 20 per cent of the 
state's totaL 

Monterey's 385m barrels 
of proven reserves will also 
provide a substantial boost 
to Its new owner's existing | 
booked resources in the 
state of 480m barrels. 

Most of its properties are 
located close to Texaco's 
holdings in the San Joaquin 
valley, which could help 
reduce aggregate operating 
costs which are typically 
higher than those for lighter 
grades of oil. 

Under the terms of the 
merger, which is expected to 
be completed within 90 
days, Texaco will also 
assume Monterey's debts of 
5285m. 
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Sprint supports Stones on tour 


By Alice Rawsthom 

Sprint, the US tele- 
communications company, 
has become the latest recruit 
to tbe Cast-growing business 
of rock sponsorship by back- 
ing the Rolling Stones' forth- 
coming Bridges to Babylon 
world tour. 

It is understood that 
Sprint will pay several mil- 
lion dollars to be named as 
sponsor of the tour, which 
starts in Chicago on Septem- 
ber 23 and moves to Europe 
next spring. 

Sprint, whose chairman 
William Esrey staged a press 
conference yesterday with 
the four Rolling Stones 
beside Brooklyn Bridge in 
New York, will also promote 
the tour by featuring it in its 
advertising. 

The Stones' deal with 
Sprint comes as companies 
are stepping up their invest- 
ment in rock sponsorship. 

Traditionally, the only 
acts able and willing to 
strike sponsorship deals 
were established stars with 


mainstream appeal - such as 
the Stones, whose 1994 Voo- 
doo Lounge tour was backed 
by Volkswagen, the German 
carmaker. 

Younger bands, such as U2 
and R.E_M., eschewed spon- 
sorship on the grounds that 
it might imperil their image. 

However, the high cost of 
touring has prompted some 
acts to reconsider their 
antipathy towards sponsor- 
ship- 

U2, which faces a $60m bill 
for staging its current Pop- 
Mart tour, may accept spon- 
sorship in future, according 
to Paul McGuinness, the 
band’s manager. 

Similarly, the broadening 
age base of the music mar- 
ket has made an association 
with rock and pop attractive 
to more companies. 

British Telecommunica- 
tions Is discussing sponsor- 
ship proposals with the 
Spice Girls for next year, 
after their present promot- 
ional deal with PepsiCo 
ends. 

The BT deal is likely to 



include issuing special Spice Stewart and kd lang, while the tour this summer by 911, 

Girls telephone cards. Tennants backs the annual the teen idols, in a deal 

Among brewers, Carlsberg T In The Park festival in which includes leaving a 

sponsored last weekend's Glasgow each summer. free sample of spot cream 

Elvis Presley tribute concert Meanwhile, ClearasiL the on the seats at each 
in London, featuring Rod acne cream, is sponsoring concert. 


Toys R Us lifted by 
‘virtual pet’ craze 


Compaq, Sun target 
each other’s markets 


By Richard Tomkins 
in New York 

The international craze for 
Tamagotchi electronic pets helped 
Toys R Us. tbe US toy retailing 
poup, produce a big increase 
in sales and profits for the second 
quarter. 

Sales surged 15 per cent from 
8l-7bn to $2bn as customers crowded 
into the company's superstores, 
while net profits were $36.7m. or 13 
cents a share - 2 cents better than 
the 11 cents a share predicted by 
analysts. 

In last year's second quarter. Toys 
R Us reported a net loss of $7.5m 
after a charge relating to an arbitra- 
tion award against the company. 
Excluding the charge, net earnings 
were 527.1m. 

Michael Goldstein, chief executive, 
said: “There’s a lot of excitement in 
our stores right now.” Sales at US 
stores open a year or mare rose 4 per 
cent in the second quarter on a 
strong performance a year earlier, 
when the company held clearance 
sales, he said. 

Mr Goldstein attributed the gains 
to the continued strength of the 
video game business, which has 
been boosted by the availability of 
Nintendo 64 products, as well as 
strong sales of action figures, plush 


toys and outdoor playsets. 

He said customer traffic had also 
been boosted by the craze for Tama- 
gotchi “virtual pets” - egg-shaped 
electronic toys on a key-ring that 
owners care for by p ushing buttons 
that feed them, stroke them and put 
them to bed. 

Toys R Us also reported “outstand- 
ing” sales and improved operating 
results from its international 
division. 

In Canada and the UK, stores that 
had been open a year or more posted 
double-digit sales increases, while 
similar store gains were also 
reported in Australia, Spain, France 
and Japan, the company said. 

The overseas sales increases were 
driven by new marketing pro- 
grammes. the company said, as well 
as the continued strength of the 
video game business and tbe intro- 
duction of “virtual pets" outside 
Japan. 

Toys R Us said it had recently 
suffered poor results from the US 
because of tough competition from 
the big discount store chains such as 
Wal-Mart Stores. 

The company has been remodell- 
ing its stores to a “Concept 2000" 
format to counter its declining mar- 
ket share. It said yesterday that it 
had almost completed the remodell- 
ing of the first 56 stores. 


By Louise Kehoe In San Francisco 

Sun Microsystems and Compaq 
Computer are taking aim at each 
others' core markets with computer 
products launched this week. 

Sun aims to cast a new light on 
the market for workgroup servers - 
computers used to manage office 
networks of up to about 100 users - 
currently dominated by Compaq. 

Meanwhile, Compaq is out to chal- 
lenge Sun in the higher performance 
segment of the server market. Yes- 
terday it launched “fault-tolerant” 
servers, featuring new technology 
that enables system administrators 
to replace system components with- 
out interrupting operation of the 
computer. 

Compaq and other personal com- 
puter manufacturers have won the 
lion’s share of the workgroup server 
market over the past few years by 
offering powerful, low-cost systems 
based on standard Intel microproces- 
sors and Microsoft's Windows NT 
operating system. 

Now Sun aims to claim its share of 
this fast-growing segment with 
aggressively priced systems based 
on its own combination of propri- 
etary microprocessors and the Unix 
operating system. 

The new Sun systems would offer 
greater reliability and functionality 


than NT servers, said Ed Zander, 
senior vice-president. 

“Our systems will be easier to use 
and better than NT servers. We are 
raising the bar for Compaq. We will 
show them they have to invest 
[morel in research and develop- 
ment" he said. 

While Unix systems have typically 
sold for about twice the price of an 
NT server. Sun would price the new 
systems at just under the “street 
price" of Compaq's workgroup serv- 
ers, he said. 

However. Compaq dismissed Sun's 
plans as “a desperation move". 

At tbe same time, it said its new 
“PCI Hot Plug" fault- tolerant tech- 
nology would be licensed to manu- 
facturers to establish it as an indus- 
try standard, said. 

The new technology would enable 
users to run business-critical appli- 
cations on low-cost. Industry-stan- 
dard servers, said John Rase, senior 
vice-president 

“Compaq is focused on extending 
the power and reliability of stan- 
dards- based platforms so that cus- 
tomers can use IT to gain business 
advantages," he added. 

Compaq' 6 move toward “fault- 
tolerant" systems coincides with its 
acquisition of Tandem Computers, a 
leader in high-performance fault-tol- 
erant systems. 


•‘ AMERICAS NEWS DIGEST 

Monsanto details 
chemicals spin-off 

Monsanto, the St Louis-based chemicals, biotechnology 
and agricultural products group, will spin off its chemical 
interests as a separate stoek exchange-listed company on 
September l. . The group said that the new company, with 
annual sales- of about 53bn, would be known as Solatia, 
while the ongoing life sciences business - which will take 
in the group's biotech, herbicide and crop-related inter- 
ests - would retain the Monsanto name. 

Monsanto, whose total Bales last year stood at just over 
$9bn, added that it expected to announced a “new posi- 
tioning " for the life sciences company this year, but gave 
no fur ther details. 

Separately, Monsanto said it had received notice that . 
the Justice Department had completed its antitrust 
review of the proposed 5L02bn purchase of Holden's Foun- 
dation Seeds and two related companies. “Monsanto is 
proceeding to close the acquisitions,” it said. 

Nikki Tbit, Chicago 

■ CHEVRON 

Plan to drill off Florida coast 

Chevron USA, the oil company, has completed a contro- 
versial application to drill for natural gas in federal 
waters about 25 miles off the north-west coast of Florida, 
the US Miner als Management Service, an Interior Depart- 
ment agency which regulates oQ and gas production in 
federal waters of Gulf of Mexico, said on Monday. 

The plans, expected to spark protests from Florida envi- 
ronmental groups, must be approved by federal and state 
regulators in a process that could take upto two years, 
the agency said- ■ 

Chevron expects to drill between 12 and 21 wells and 
produce op to 450m cubic feet of natural gas a day from 
the prolific Destin Dome formation. The start date is ’ . , 
March 1999, said the-MMS. 

The plans, if approved, would end a long-time morato- 
rium on d rilling off the coast of Florida. 

Reuters, Houston | 

■ PAGING 

PageNet loses fourth executive 

A shake-out at the top of Paging Network, the largest US J 
paging company, continued yesterday with the resigna- 
tion of Kenneth Sanders, its chief financial officer. 

Mr Sanders was the fourth key executive to leave a post 
at Paging Network in two weeks. The chairman, president 
and chief executive, and marketing chief all stepped aside 
an August 4. just before the company named John P Fra- 
zee, farmer president of Sprint, as president, chairman 
and chief executive. 

Mr Frazee was b uilding his own management team, 
analysts said. They differed over whether additional man- 
agement changes were coming at the Dallas company, 
commonly called PageNet. However, they agreed that Mr 
Frazee's revamping of management would be positive for 
the company. AP-DJ, New York 

■ EXPLORATION 

Duke arm wins Peru licence • 

An of Duke Energy, the US energy group, and its 

partners have signed with Peru’s state energy company to 
explore for natural gas in block 85 in the Ucayali Basin.. 

The deal is part of Peru’s ongoing sale of exploration - 
and production licences to private companies and the pri- 
vatisation of its energy sector. 

PanEnergy Exploration and Production (Pern), the 
Duke affiliate, will serve as operator under the licence 
agreement, which gives the partners the right to explore 
for gas in 390,000 acres in the western area of the Ucayali 
Basin near San Alejandro. . ' : 

Other partners are Buenaventura Ingenieros, a Peru- - 
vian mining concern, and Mosbacher Peru, a Penman 
subsidiary of Mosbacher Energy, the UR exploration and 
development company. Reuters. New York 

■ ADVERTISING 

Outdoor closes $lbn acquisition 

Outdoor Systems has completed its 5lbn purchase of 
National Advertising, the outdoor advertising operations 
of Minnesota Mining and Manufacturing (3M). 

Outdoor Systems said it now operated about 220,000 
poster, bulletin, transit shelter, subway and mall displays 
in 96 of the top 100 US advertising markets and seven of 
the top 10 Canadian markets. 

The company also said that in conjunction with this 
deal, it sold certain markets acquired from 3M to T-smar 
Advertising for 5116m cash. 

Separately, Outdoor Systems said it bad filed an appli- 
cation to list its common stock on the New York Stock . . - 
Exchange, where it expected to begin trading in the first 
week of September. Reuters, Phoenix 



Societe Auonyme 

Rue do Prince Albeit 33 - £-1050 Brussels 


SPLIT OF THE SHARES 

The Special Meeting of Shareholders met on 5th June 1997 


In Belgium 


: of the Company. 

It had been announced that this stock 3plit would take place on 
1st September 1997. Howera; in drier to comply with regulations 
adopted by the ■ Societe de la Bourse de Valeure Mobui fixes de 
Bruxelles » (Brussels Securities Exchange Society) . tins operation, 
will become effective on 28th August 1997, corresponding to 
the beginning of a fortnightly account settlement period. 

The nrrhange of old certificates will therefore take place from 
28th August, in tbe proportion of ten new shares, cmn-coopana 
IP 61 to 90 for esw aid share, aim-coupon IT” 60. 

The old certificates will be accepted for exc hang e, free of coats 
to the holte? 1 *. at the following institutions: 

Generate de Banque S-A. 
Banque Bruxelles Lambert SJL 
KredurtbankB.V. 

In Germany Deutsche Bank AG 

In France- lizard Preres &.Cie 

In Italy SBAFID # _ 

In Luxembourg Banque Generate dnLoxem- 

bomrSA. 

In the Netherlands ABNAMRO Bank N.V. 

In Great Britain - ^Bmi^Scbroder Wagg 

In Switzerland Credit Suisse 

From 28th August, only the new shares enm-dmdends N a 61to 
9G wflj be quoted on the Brussels Securities ^Exchange (Contm- 
uoos Forward Market* Quotation Group 7oj- 


Wi wan lyilRIIIF amX g llMIHW — ■ 

exemption from the obligation of publishing a prospectus for 
this operation. 

Ttu» last a nnnal report and the press release announcin g results 
for tire first half ofl997 are available on request at the Investor 
Relations department, Tfci. {32] 2 5096016 Fax {32)2509 7240 
or via: http-7/ www_solvay. c onL 


INTERMARKET MULTICURRENCY FUND 

S1CAV 

Regificred Office: 2, Boulevard Royal, 

L-2453 Luxembourg 

amgBMBQUBfi aaaz 

Shareholders are hereby convened to the 

ANNUAL GENERAL MEETING 

of shareholders of our company, which will mice place at die offices of Banque 
Internationale 1 Luxembourg. 69, route d'Exrh. L-1470 Luxembourg, 
enraotdinary on August 29. 1997 at ISJXi pjn. for the purpose of considering 
and voting upon the following agenda: 

1. Subcmuion of die Reports of tec Baeni of Directors and of tbe Auditor 

2. Approval of the Statement of Net Assets and of tee Statement oT Opcrakms 
for the year ended as ar March Jl. 1997: Allocation of die net results: 

3. Discharge to the Directors: 

4. Statutory Appointments: 

5. Miscellaneous. 

Shareholders are advised that no quo-urn ts required ter tee hems of tee agenda 
of die Annual General Meeting and teat decisions will be taken at die majority 
of die votes expressed by tee shareholders present or represented at tee meeting. 
In order to attend tec meeting tbe owner* of bearer shares have to deposit their 
shares Hvc clear days before the meeting at die offices of Banque Internaucnale 
ft Luxembourg, 69. route d'Esch. L-1470 Luxembourg. 

THE BOARD OF DIRECTORS 


rtfn 


Bayerfache Hypotheken- und 

Wechsd-Bank 

Aktiengesellschaft 

US5150.000.000 
Subordinated Collared 
Floating Rate Notes 2003 

Notice is herety' given tha die 
notes wiQ bear interest 
at 5^9375% per amrnn from 
19 August 1997 to 19 February 
1996. Interest payable on 19 
February 1998 will amount to 
USS14Z95 per USS5.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Nodoe of Partial Redemption 

Cardiff Automobile 
Receivahles Securitisation 

(UK) NaJ pic 

£180,000,000 
A HonSog Rmc NdBo ikic 1996 
and 

£14,600,000 

H.wuilnrPl.xfc,Mii.l»ln— fceWag 


Notice a hereby given tear in 
accordance with the Condition*, 
the following Notes will be 
redeemed on 27th August, 1997. 

Class A Notes: 3.00S Notes 
(Value £30,050.030) 
Mesminc Notes: 243 Notts 
(Value I2.430.CC0) 


BufonlhaR Principal Paring 
Company, London Agentaad 
NteAugua.1997 AeentBanlt 


THE EMERGING MARKETS STRATEGIC FUND 

SICAV 

Registered Office: 69, name <T Each 
L-l 470 Luxembourg 

RciiaaiaouBC maaa 

Shareholder; arc hereby convened to tee 

ANNUAL GENERAL MEETING 

of shareholders of our company, which will take place c x ttatu d l i utty on August 
29, 1 997 si 1 1 a_m. at tec offices of Banque Internationale 4 Luxembourg. 69. 
route d'Eaeh. L-I47T1 Luxembourg, far the purpose of considering and voting 
upon the following agendo: 

1. Submission of die Reports of the Board of Drrccwrsand of tee Auditor: 

2. Approval of the Sutcmem of Net Assets end of the Statement of Oper a tions 
for die year ended a* at December 3 1 . 1996: 

3. Allocation of tee nci results: 

4. Discharge to the Dinxtors: 

3. Statutory Appo in tments: 

6. Miscellaneous. 

Shareholders are advised that no quotum ss required ter tec hams of the agenda 
of the Annual General Meeting and tear dec is ions will be taken at the majority 
of the votes expressed by the shareholders pnxent or repr es ent ed at the meeting. 
In order to attend die meeting tbe owners of bearer shares have to deposit their 
shares five dear days before the meeting at the offices of Banque h m a na ri om le 
I Luxembourg. WJ. route d'Esch. L- 1470 Luxembourg. 

THE BOARD OF DIRECTORS 


NATIONAL BANK OF CANADA 

USD 200,000,000 Floating Rate Notes due 2001 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from Au- 
gust 19. 1997 to November 19, 1997 the Notes wi cany an 
Interest Rate of 5.83828% per annum. 

The Coupon Amount payable on the relevant Interest Pay- . 
mem Date, November 19, 1997 win be USD 149.20 
per USD 10,000 principal amount ^ f^ruhitn 

of Now and USD 1.492.00 

per USD 100,000 principal rr, l , n„ t f 1 nnir 

amount of Note- 071 £”g 



SUN LIFE GLOBAL PORTFOLIO 

Soaitt dlnvcnfcscmcnt 1 Capital \%riaUc 
Begistavd office : 50, Arenac JJ. Kennedy, Luxembourg 
Commercial legists : Luxembourg, S+r*inn B no 22326 

NOTICE OF SECOND ANNUAL GENERAL MEETING 

Shareholders are informed tnat tee first Annual General Meeting of . 
Shafehdders of Sun Ufa Global Portfolio heW on9 Jiiy 1997 could nor 
'oNtty dofeerate the proposal to pa/ dividends, three of the aubJurete not 
having been represented, namely GLOBAL BObO PORTFOtUO. DM 
BOND PORTFOLIO and UK GROWTH PORTFOLIO. • ; < 

Notice is therefore hereby given that tee a$ourr»d Annual General . 

Meeting wffl be hsW at the registered office of.tfie Company. 50, Avenue 
J.E Kennedy, Luxembourg on 28 August 1997 mX30 jun. forWfceovwng . 
purpose: -• - ' ’’i : 

To ratify the decisions of the board oif directors to pay interim dwfdeafe fcr : 
HAVEN PORTFOLIO; DISTRIBUTION PORTFOLIO, GLOB^BONCr 
PORTFOLIO, DM BOND PORTFOLIO and UKGRCM^TOnFOLIp, • 

ByOrderj^riwBo^ofpftHCipf^ 

NOTE: • • ' -.v<' ■ >' 

Any resolution of a general meeting of Sharefiofthre datidteg off.avjfltotfc 
to be c&stiftxitBd to the shares of any class shaS to subject® a prfcf 
affirmative vote of the tnajamy of the shareholders df such dess' pnseenbor » 
represented. . _ . - ; • - \ 

There ts no minimtsn quorum necessary of sterehotoers prswntor , 

reoresentBdettheai^oumedrneetktB- ’ '• 

Each wtx)te share Is entitled to one vo«e. A shatehbWerrriaySct^iFiy' 

meeting. Pnoodes already sent b respect rf the original meeting ere-wtftJ ; f 
for the adjourned meeteig. therefore tnrehenholder having abaady *.* . < 
submitted a vote t* proy does hot nead to submit another.- • ' V 


T'i Ad\ LTfiM' 


Y our l.eizu) Norite*: 


1’lcLisc fonlad 


MvJanic Mill.- on 


Tel: +44 0)71 H7J 3449 


Fax: t-44 0171 873 3064 


Nw&a id boDdhoWa^ - 






bgmbfarfky-uttr » 

’tktcfiiBngSOdDbw IWNjt 

vri* fee «MqpfanftaMke(i) bf*53» j 

of 0 k apdqa » emoiTbofixan cfjHi H 
new SOTtet* if tec gxgferf.elSed 
of exeb oftetfafitefAeow; ' ; 

















Argos sales pick up in second half 


. By Cltrteto p hcr Price . ;• ••••'• 

Argos, the high street retail 
chain, yesterday reported a 
12 per cent! drop- in interim 
pre-tax profits, bat said it 
had seen 1 an uplift; in second 
half sales due mainly to the 
Impact of building society 

wind&Hs. 

The group said that the 12 
per cent sales growth; seen in 
the first half had accelerated 
to 15 per cent since the half 
year-end. Like^or-Uke sales 
of 5 per cent had risen to 8 
per cent in the first eight 


weeks of the second half. 
Pre-tax profits . of : £28.lm 
; [S45.8m) were struck on sales 
of £627m in the 24 weeks to 
14 June. 

Mike Smith, chief execu- 
tive. said the fall in profits 
reflected a strong first half 
in 1995, higher costs and 
patchy consumer demand. 
The, recent uplift pointed to 
a - -strong second half, 
although he warned that 
"the current buoyancy in 
consumer confidence and 
overall retail sales may not 
be sustainable.” 


■ Higher costs in the interim 
period were largely because 
of an increase in paper 
prices, which added £3m to 
the costs of producing its 
catalogues, higher promo- 
tion spending and the 
start-up of the group’s Dutch 
operations. 

In the second half, sales of 
“big ticket” items such as 
brown goods, furniture and 
consumer electronics had 
risen sharply. However, 
these product areas saw low 
or negative growth during 
the first half as consumers 


put off big purchasing deci- 
sions ahead of the election 
and before receiving their 
windfall payments. 

However, Mr Smith said 
tha t even in the areas which 
had experienced low growth, 
Argos had managed to 
improve its market share. 

He added that the com- 
pany expected its gross mar- 
gin to be dented in the sec- 
ond half reflecting the 
different mi* of products in 
demand. 

It also reflected the compa- 
ny’s determination to "set 


the price agenda. Price defla- 
tion in the spring/sununer 
catalogue was 2 per cent, 
and this was expected to rise 
to 3.5 per cent in the 
autumn/winter edition. 

Argos increased its total 
number of stores by 11 to 415 
during the first half. Ten of 
these were new format high 
street stores, while there 
were five closures. 

Six superstores were 
opened, taking the total to 
59. A farther 18 stores will 
be added in the second half. 
The company believes it can 


build up a network of 
between 700 and BOO stores 
before the mar ket is satu- 
rated. 

The company said it had 
been encouraged by the suc- 
cess of its first three “First 
Stop" stores, a down-market 
electrical goods chain. It 
planned to open more in the 
second half. 

The Dutch operations were 
on schedule to open in Feb- 
ruary. Five sites have been 
earmarked, with first half 
costs of some £5m, rising to 
£7-£8m in 1998. 
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Severfield-Reeve may 
sell food hygiene arm 


By" Sander Thoenes 

Se verf ield-Ree ve . - the 
structural steel producer, 

yesterday said it was consid- 
ering selling or- shutting 
down .its troubled -food 
hygiene subsidiary. 

It made .the announ c emen t 
alongside first-half 1997 
results , showing a doubling 
of pre-tax profits from CliSm 
to £3. 89m (85.84m) oh turn- 
over up 88 per cent at £5&3m 
(E275m). - . 

John Severs, managing 
director, said the subsidiary 
in question was Manabo, 
which makes cleaning and 
disinf ecting machines for 
knives and chaimnafl "gloves 
designed for meat-process- 
ing. V . ' 

Manabo, set up in 1995 in 
the company's tost diversifi- 
cation from construction; 


made an operating loss of 
£902,000 in the first half, 
more than double the 
£450,000 loss for all of 1996. 

"We ain’t going to keep 
.losing money," Mr Severs 
said. "It’s not the product, 
it's the industry. There's 
such a reluctance In the 
meat Industry to change 
their ways in health and 
hygiene.” The BSE scare had 
also left the US meat pro- 
cessing industry without 
spare cash for such machin- 
ery and the strong pound 
had hurt exports. 

Group operating profit 
■margins improved from 7.2 
to 7.8 per cent Mr Severs 
credited the company's new 
site at Dalton with cutting 
production costs and lifting 
productivity by 36 per cent 
The plant's third production 
line is being extended. 


About 27 per cent of turn- 
over in the main structural 
steel subsidiary is made 
abroad. Mr Severs said this 
should rise if the company 
won tenders for a number of 
power plant construction 
contracts. 

The shares, which have 
risen 87 per cent in two 
years, lost 3p to 491'/zp yes- 
terday. 

Earnings per share nearly 
doubled to 13.36p (6-92p). and 
the Interim dividend more 
than doubled to 3.75p (L75p). 
The company had net cash 
balance of about £3m. 

ABN Amro Hoare Govett, 
the house broker, raised its 
forecast pre-tax profits for 
the Full year to £8m and 
£10-25m for 1998. Earnings 
per share of 27p-28p for this 
year give a forward p/e of 
about 18. falling to 14. 



EkendanCctr 

Steely gaze: John Severs said ‘we ain't going to keep losing money' 
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British Biotech 
chief receives 
59% pay rise 


By Daniel Green 

Keith McCullagh, chief 
executive of British Biotech, 
took a 59 per cent pay 
increase for the year to April 
30 1997, in spite of a fall in 
the share price of the UK’s 
flagship biotechnology com- 
pany from 288p to 242p over 
the period. 

The annual report also 
reveals that Pam Kirby, the 
commercial director who 
joined the company last Sep- 
tember from the Swedish 
drugs company Astra, was 
paid £197,000 ($321,000) for 
the seven months to April 
30. She was also awarded 
600,000 share options, 
although the exercise price 
of 202p means she would 
take a loss if they were exer- 
cised today. 

The company was founded 
In 1984 and has been loss- 
making since. In the year to 
April 1997 it made a pre-tax 
loss of £28.5m. The compa- 
ny's stock market value - 
£1.2bn - is based on antici- 
pated profits from drugs in 
development. Its shares fell 
lp to lS2V-p yesterday. 

British Biotech said that 
the salary component of pay 
for directors had been set in 
May last year and therefore 
related to performance the 
previous year. 

The performance-related 
bonuses - £108,000 for Mr 
McCullagh and £45.000 for 
Ms Kirby - were based on 
targets set in May 1996. 


Last year, the company 
completed a £143m rights 
issue, began a series of final 
stage trials on its cancer 
drug, marimastat. and pro- 
duced results from its finni 
stage trials of Zacutex. a 
pancreatitis drug, which 
were good enough to submit 
the drug to medical regula- 
tors. It is still awaiting the 
regulators' decision. 

Mr McCullagh is the only 
executive director surviving 
from the end of the previous 
financial year. Those that 
have left since have between 
them made profits of almost 
£9m exercising share options 
on leaving the company. 

Mr James Noble, the 
finance director who 
resigned in February, made 
£2^m profit on share options 
as well as being paid £160.000 
in salary and benefits, plus a 
further £204,000 as "compen- 
sation for loss of office”. 

Dr Peter Lewis, the 
research and development 
director who retired on June 
30 this year, earned £1.7m 
from salary and the exercise 
of share options. In the pre- 
vious year he earned more 

than TOm 

Dr John Gordon, the for- 
mer research director who 
retired in July 1996, made a 
profit of £2.8m exercising 
share options. 

Mr Ronald Irwin, the com- 
mercial director who retired 
on September 30 1996, made 
a profit of £2.2m on exercis- 
ing his options. 
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DLJ in talks to acquire 
London Global for £100m 


By John Gapper, 

Banking Editor; . 

Donaldson > Lufkin & 
Jenrette, the specialist US 
investment bank that lias 
been expanding' its European 
activities, . is in talks to 
acquire London Global Secu- 
rities,- -i the-.. securities 
lending company, for about 
£100m ($163m). 

The talks, which are over 
details of a deaL could lead 
to an announcement next 
week. The purchase would 
come just six months after: 
DLJ bought Phoenix Securi- 
ties. the mergers and. 
acquisitions advisory bou- 
tique. 

DLJ, which has built up a 
strong reputation in the US 
from specialising in mergers 
and acquisitions advice, high 
yield bond underwriting and 


private equity investment, 
would provide capital back- 
ing Jor London GlobaL 

The target acts as a broker 
between institutions that 
want to borrow or to lend 
shares. Stock lending is used 
by investment institutions 
wanting to take advantage of 
an -expected fell in the price 
of a •'company's shares. 

An institution wanting to 
go short of a company's 
shares can borrow them 
from another institution to 
selL It makes a profit on the 
deal if it can buy shares in 
the market at a lower price 
later on to give back to the 
lender. 

Stock lending is becoming 
more important in London 
as UK institutions - which 
have been wary of selling 
shares short - adopt US 
practices. Stock lending has 


been one of the main activi- 
ties used by custodians to 
raise profits. 

Both DLJ and London 
Global declined to comment 
on the talks yesterday. How- 
ever, the firms are thought 
to be in the final stages of 
negotiating a complex deaL 

London GlobaL which was 
founded in 1990 and has 
offices in both London and 
Greenwich, Connecticut, has 
become the biggest indepen- 
dent securities lending bro- 
ker. It acts as a market 
maker in securities to be 
borrowed or lent. 

Owned by the investment 
fund Paloma Partners since 
its foundation, it was put up 
for sale earlier this year. It 
still lends shares to Paloma 
to cover short positions 
held as part of its trad- 
ing. 


About-turn at 
Brazilian Smaller 

By Jean Eaglesham The move was prompted by 

investor dissatisfaction with 
In acomplete tumroixnd, the the discount, which was 
board of Brazilian Smaller then 18 pa- cent It led to an 
Companies Investment Trust announcement in May that 
recommended yesterday that shareholders would get a 
shareholders vote to con- 


Cortecs 
drug gets 
US patent 

By Daniel Green 

Cortecs, the Anglo- 
Australian biotechnology 
company, has been granted a 
US patent for its Flustat oral" I 
influenza vaccine. ' j 

Cortecs also said it had , 
received approval from the 
Supreme Court of Western 
Australia clearing the way , 
for UK PLC status which if 
plans to have completed by 
□ext month. 

The company's primary 
stock listing will then be in 
London, with secondary list- 
ings on the Australian Stock 
Exchange and Nasdaq in the 
US. These are the latest in a 
series of steps forward for 
the company that have 
helped offset the damage to 
sentiment in the biotechnol- 
ogy sector by a series of clin- 
ical trial failures this year. 

Last week, the company 
said it h»H begun the final 
stage of clinical trials for 
Pseudostat, a treatment for 
bronchitis, and hoped the 
drug could be on the market 
by late 1999. 

On June 30, the company 
reported progress with early 
trials of FhistaL 


tiimq the trust, rather than 
wind H up. 

It claimed a wind-up 
would cost about $16.Sm 
(£10.3m), soaking up about 
15 per cent of net assets. 
This could more than offset 
the gain to investors from 
the eradication of the dis- 
count to net assets, cur- 
rently 12 per cent " - 


vote "which could lead to 
[the trust's] liquidation”. 

But the independent direc- 
tors recommended yesterday 
that the trust should con- 
tinue in its present form, 
rather than being wound up 
or — as many shareholders 
wanted - changing its 
investment remit to. focus on 
larger Brazilian companies. 

Peter Burnell, a director of 


The trust, which has a 
market value of £55m, admit- 
ted that most shareholders 
“would probably prefer, and 
could probably be satisfied 
by” a reconstruction. But it 
hoped they “will be per- 
.suaded by. our arguments” 
before a meeting next month 
to decide the trust's future. 

The fate of the trust, 
which is managed by . For- 
eign & Colonial Emerging 
Markets, has been In ques- 
tion since January, when it 
appointed SBC Warburg to 
advise on the- best way to 
improve shareholder value. 


Minorco ann one of the inde- 
pendent directors, claimed 
the estimated wind-up costs 
had not driven the recom- 
mendation. 

.“The principal reason for 
our recommendation is that 
we still believe in the prod- 
uct we offered at the time of 
the trust's launch. The 
investment story remains 
consistent." But he added 
that the wind-up cost 
“undermines the pretext - ie 
the discount - an which the 
rumblings of discontent 
from shareholders first sur- 
faced". 


Alliance 
Tst keeps 
pace with 
market 

By Joan Eaglesham 

A successful new savings 
scheme to attract more pri- 
vate investors helped Alli- 
ance Trust to ensure that its 
share price kept pace with 
its asset growth for the six 
months to July 31. 

Demand for the trust was 
also lifted by investors 
investing windfall shares 
from the converting build- 
ing societies in Alliance’s 
tax-free personal equity 
plan. 

Alliance, which Is self- 
managed, said it covered the 
costs of introducing a new 
Pep and new investment 
plan within six months. Pri- 
vate investors’ assets cov- 
ered by Alliance’s savings 
schemes were increased by 
30 per cent to more than 
£550m ($896 -5m). 

Many of these assets are 
invested in the Alliance 
trust. Nonetheless, the trust 
is still trading on a 14 per 
cent discount to net assets. 
This compares with a 13 per 
cent average discount for 
the other big, general trusts. 

Alliance, which has a mar- 
ket capitalisation of 
£1.25bn, grew its assets 
broadly in line with the UK 
stockmarket during the six 
months to July 31. Net 
assets increased by 9.2 per 
cent to £1.48bn compared to 
a 9.9 per cent rise in the 
FTSE All-Share index. 

The trust is “not too pessi- 
mistic” about the invest- 
ment outlook, according to 
Alan Young, one of its man- 
agers. It should be helped by 
the slight weakening of ster- 
ling, since the strong pound 
has hit its overseas earn- 
ings. 

Mr Young is not con- 
cerned by last week’s fall in 
the US and UK stockmar- 
kets, which matches Alli- 
ance’s own cautious out- 
look. “It is nice to see some 
of the froth getting blown 
off the markets - it suits 
our book very well" he says. 

Alliance will pay an 
Interim dividend of 18.5p, 
up 8.8 per cent It expects to 
recommend an increase in 
the final dividend payable 
next April- 
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Burmah continues chemicals revamp 


By Roger Taylor 

Burmah Castro!, the oil 
company, has continued the 
reorganisation of its 
chemicals division by selling 
Columbia Cement, part of 
its adhesives business, and 
buying SMC Group, which 
makes coatings and res- 
ins. 

SMC was bought for 
DM68m ($37,501) from Che- 
metall, a subsidiary of 
Dynamit NobeL 


Burmah said the deal gave 
tt a leading position in the 
European market for binders 
and coatings used to make 
foundry mouldings. 

It will be integrated with 
Bunn ah's foundry division 
and Jan-Roel van der Sluis. 
general manager of SMC. 
will become divisional chief 
executive. 

Columbia, which last year 
had turnover of $33m (£20m) 
from selling sealants, adhe- 
sives and coatings, has been 


sold to TACC International 
of the US for $23m. 

Last month Burmah 
ann ounced that it would be 
reorganising its chemicals 
division, which with sales 
last year of £66m accounts 
for about a fifth of group 
turnover. 

It intends to dispose of its 
adhesives businesses and 
focus the chemicals division 
on four areas: foundry, steel- 
mills, construction and 
screen printing. 


It said yesterday it 
planned to expand these 
divisions with further mod- 
est acquisitions and would 
sell off any businesses which 
foiled to perform or which 
had limited growth poten- 
tial. 

After the sale of Columbia, 
Burmah is left with one 
other industrial adhesives 
business, with turnover 
of about £20m. which it 
aimed to sell in the near 
future. 



This announcement appears as a matter of record only 
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INTERNATIONAL CAPITAL MARKETS 


uvvtni'iivicNl bUrJUo 


By Vincent Boland 
in London and John Labate 
in New York 


The view that German 
interest rates will not rise 
this week sent European 
bond markets higher yester- 
day and helped them to 
shrug off jitters over Wall 
Street’s fall on Friday. 

Thin holiday volumes 
helped exaggerate price 
movements, but the overall 
tone was better as the mar- 
kets took the view that the 
Bundesbank would not raise 
rates for domestic reasons. 

The more optimistic inter- 
est rate outlook underpinned 
a sharp rise in GERMAN 
BUNDS, with the September 
futures contract settling 32 
basis points higher at 102.46. 

The prevailing view last 
week was that the Bundes- 
bank would signal a change 
in rates, perhaps by switch- 
ing to a variable rate repo 


today. But the D-Mark’s 
revival against the US dollar 
and the growing belief that a 
rate rise would do serious 
damag e to the German econ- 
omy have changed senti- 
ment 

“The balance of opinion is 
definitely away from any 
expectation of a move by the 
Bundesbank," said Sally Wil- 
kinson, bond economist at 
Daiwa Europe. But no 
change would offer only 
"modest relief” for bond 
markets, most observers 
said. 

“It’s a question of if rather 
than when” German rates 
will have to rise, said Huw 
Roberts, bond strategist at 
NatWest Markets. “There 
has been a whole host of 
warnings from the Bundes- 
bank and they have quite 
dearly set out their views. 
The question is what they 
want to hang [a rate rise] 
on,” he said. 

Most analysts expect the 
Bundesbank to make no 


change to its repo rate today 
and to take no action at 
Thursday's council meeting. 
Even if the bank did decide 
to act, it would be via the 
repo - switching to a vari- 
able rate from a fixed rate. 

Bunds also helped to pull 
other European markets 
higher. ITALIAN BTPs man- 
aged to reverse some of the 
sharp losses suffered late 
last week. The September 
futures contract settled 87 
points higher at 135.52, while 
the spread over bunds stood 
at 105 points. 

The market was given a 
boost by weekend comments 
from Helmut Kohl, the Ger- 
man chancellor, on Ger- 
many's commitment to a sta- 
ble euro, and by the weaker 
US dollar. 

Italy is sensitive both to 
minute changes in attitudes 
towards the single currency 
and to any rate increase in 
Germany. 

Inflation data from the 
main Italian cities will begin 


emerging at the end of the 
week, with no change seen 
in the headline figure of 1.6 
per cent for the month of 
August 

It was a similar picture in 
SPANISH BONOS, with the 
September futures contract 
settling 24 points higher at 
117.04. Investors are hoping 
unchanged German interest 
rates will enable the Bank of 
Spain to cut its rates. 

UK GILTS again outper- 
formed other European 
bonds, buoyed initially by a 
sharp drop in the public sec- 
tor borrowing requirement 
following a surge in VAT 
receipts. The September gQt 
contract settled n higher 
at 115&- 

However, there was some 
scepticism that higher VAT 
receipts were a good thing . 
Many analysts said they 
were further evidence of a 
surge in consumer spending. 

The real focus for UK gilts 
this week - one with a cru- 
cial bearing on determining 


the next move in interest 
rates - is data on retail sales 
due tomorrow. 

With the Bank of England 
having suggested that the 
current cycle of interest rate 
rises is over far the moment, 
gilts are particularly sensi- 
tive to each {decs of data, 
said Mr Roberts, at NatWest 
Markets. That left the mar- 
ket vulnerable, especially at 
the short end. 

US TREASURY prices 
moved higher in light morn- 
ing trading. The benchmark 
30-year bond rose & to 98&, 
sending the yield down to 
6.520 per cent 

Prices of shorter-term 
issues also improved, with 
the 10-year note increasing 
by -h to 993, yielding 6.197 
per cent, and the two-year 
note up £ to 100%, yielding 

5.787 per cent. 

Analysts said the main 
factors weighing on the mar- 
ket were the direction of US 
stocks and overseas markets. 

“Lingering concern over 


the stock market is helping 
bonds,” said Kevin Longan, 
senior market economist at 
Dresdner Kleinwort Benson 
in New York. 

Friday's 247-point collapse 
in the Dow Jones Industrial 
Average was followed by 
continued weakness in stock 
prices on Monday afternoon, 

“Caution is the watch- 
word, and the front end of 
the curve is doing better," 
said Kevin Flanagan, money 
market economist at Dean 
Witter Securities. 

Note issues ranging up to 
two and three years are ben- 
efiting from their status as a 
“safe haven” for Treasury 
investors, he added. Inves- 
tors are also awaiting a deci- 
sion an the direction of Ger- 1 
man interest rates. 

The course of US interest 
rates appears to be of less 
concern to investors as the 
Federal Reserve meets 
today. “Everybody's expect- 
ing no change in policy,” 
said Mr Flanagan. 


By Edw&d Luce 


Perpetual FRN issue 
from Sakura Capital 


New international bond issues 


The volume of trading in 
emerging market debt 
reached $3/X)0bn in the first 
half of 1997, driven, by inves- 
tor demand far higher yields 
and a surge in emerging 
market eurobond issuance. 

According to a survey of 
103 companies by the New 
York based Emerging Mar- 
ket Traders Association, vol- 
umes in- the first half , sur- 
passed the figure for 1995 as 
a whole, but were roughly in 
line with last year’s annual 
figure of-$5,300bn in emerg- 
ing market debt. 

Primary eurobond Issu- 
ance by emerging market 
b or r o w e rs totalled $47.7bn in 
the first half, according to 
EMTA and hit $15.5bn in 
June, a record for a single 
month. 

This lifted turnover in 
emerging market eurobond 
trading to $651bn. equivalent 
to afl of 1996. 


Reporting first-half figures 
for the first time, the 'associ- 
ation said that turnover, in 
the more, traditional Brady 
bond market remained 
steadier at $1 .272b a, which 
reflected a growing prefer- 
ence for uncollateralised 
debt instruments, 'including . 
eurobonds. ■ 

The EMTA .said turnover 
In all instruments fell 
slightly 4n the second quar- 
ter of 1997 to n.400ta from 
$1,6001)0 in the first quarter. 

The association pointed 
out that first-quarter figures 
are usually “inflated by a 
surge of new money into the 
market at the beginning of 
the year”. 

Brazil's leading Brady 
bond, the C-bond, remained 
the most, actively traded 
pmprg in g market instrument 
in the second quarter, with 
turnover of $l55bn. 

Russia overtook Venezuela 
to become the fourth most 
actively traded country. 


Amount Coupon 
to. % 


I INTERNATIONAL BONDS 


By Edward Luce 


Sakura Capital F unding , the 
Cayman Islands-based sub- 
sidiary of the leading Japa- 
nese bank, attracted the 
limelight yesterday in a gen- 
erally listless trading session 
with a S60Om subordinated 
offering. 

The perpetual floating rate 
note issue, which is callable 
after five years, was priced 
to yield 90 basis points over 
three-month Libor. This cou- 
pon would step up to 240 
basis points over Libor if 
Sakura chose not to retire 
the FRNs in September 2002. 

Merrill Lynch, joint lead 
manager with Sakura 


Finance, said that the issue 
would be viewed by inves- 
tors as equivalent to a five- 
year floater, while retaining 
the balance sheet benefits 
for Sakura of being booked 
as undated subordinated 
notes. The issue will be clas- 
sified as upper tier two capi- 
tal under the Basle capital 
adequacy ratios. 

"Investors will take the 
view that Sakura is quite 
likely to call the bond after 
five years, but if it does not 
they are fully compensated 
with the step-up,” it said. 

This is Sakura's second 
floating rate note issue after 
a deal last March which was 
priced to yield 95 basis 
points over Libor. The notes 
have since tightened to a 


spread of 90 basis points. 

Officials said yesterday's 
issue was backed by offshore 
US buying as well as the tra- 
ditional UK-based and conti- 
nental European subordi- 
nated bond investors. 

Sakura, along with Fuji 
Bank, is one of the few Japa- 
nese banks to venture out of 
the private placement mar- 
ket to issue subordinated 
notes overseas in public 
form. 

Elsewhere, the markets 
were less than euphoric 
about the DMlbn issue by 
DEN NORSKS, the Norwe- 
gian bank. The three-year 
floater, which follows a five- 
year US dollar floater and a 
seven-year DMSOOm floater 
by the same borrower, was 
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D&P rates India 
investment grade 


By Edward Luce 


Final terms, non-caliabie untoss stated. YMd spread (over relevant governme nt band] at tamch suppBad by toad manager. * 
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to Sep 02. then +240bp. b) 3-mth Libor flat, c) Fungible with Ecu 1 00m. pkjs 180 days accrued. Spread rotates to French 
govt Ecu OAT. d) 3-mth Athfcor -75bp. Q Over Harpotatsd yield. 4 Short 1st coupon 


priced very tightly at Libor 
plus one basis point on 
re-offer, said one rival 
nFFfHal. 

Another said that the 
all-in cost of Libor plus just 
over six basis points was 
also too tight for the market. 
“We reckon they would need 


a spread of more like eight 
basis points to bring in the 
punters,” said one official in 
London. 

An official at UBS, sole 
lparf manager, which bad an 
unusually large syndicate of 

21 hanks rav learffng the deal, 

agreed the bond was 


“aggressively” priced but 
said it had been well 
received in Germany. 

However, others specu- 
lated that UBS was aiming 
more for the bond league 
tables, which are calculated 
an volume, than for any sig- 
nificant marg in rm the 


Duff & Phelps, the US-based 
credit rating agency, has 
assigned an investment 
grade credit rating to the 
Republic of India. The BBB- 
ratlng, the agency’s first 
assignment to India, is 
equivalent to India’s rating 
of BaaS awarded by Moody’s 
Investors Service, but is one 

wntrh higher than the BB+ 
rating from Standard & 
Poor’s. 

Duff & Phelps praised 
India’s "unblemished” debt 
record and its recent finan- 
cial liberalisation, including 
the gradual move to full 
rupee convertibility. 


However, “high fiscal defi- 
cits, infrastructural bottle- 
necks, slow progress on dis- 
investment of state 
enterprises and high income 
inequality” held the. agency 
back from awarding a higher 
rating, it said- 
- Duff & £help& did not com- 
ment an the- tnnfng of the 

rati rip hilt w inAnriwI it W&S 

unrelated to any sovereign 
bond issues. 

India Is one of the few 
large emerging markets not 
to have Issued a eurobond, 
despite tha fact that 'Indian 
corporates, including Reli- 
ance industries and the Tata 
Group, have tapped the mar- 
ket this year. 
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BENCHMARK GOVERNMENT BONDS 
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UK Indices 
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■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)‘ Lira 200m lOOths of 100% 
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■ NOTIONAL SPANISH BOND FUTURES (MEFF) (Aug 14) 
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Ngh tinea aanpMfcm: 13387 ®1/ai«*i. kwr 0053 «wm/75L BaaU 100: Govwrenara Sseuttoa itnOOB and ftad hensMOSH. 8E wthBy Ireftrea rebaead 1974. . 
QB Edged votuna data w* bo unavatabie rent farther node*. 


US INTEREST RATES 

Latest 



Open 

Settprics Change 

High 

Low 

Est vo(. Open inL 

Sep 

11055 

117.04 

+033 

117.15 

11047 

49384 

88.475 

Dec 

UK 

100.70 

100.77 

+031 

100.98 

10070 

428 

1,061 


FT/TSMA INTERNATIONAL BOND SERVICE 


Latest Treasury fflBs and Bond Yields 

Ora modi - ten year 

Rfma rate — 6^ Two ran* - Three yv. 

Braharun rate .. «, Tbrea routh 52e ntayrne 

ftlliaida — 5»2 Sh montt 835 10- yew 

FetUmda d knanenom - One year 849 30-year 


■ NOTIONAL UK GiLT FUTURES (UFFE)* C50.000 32nds of 100^ 
Open Sett price Change High Low EsL vd 
Sep 114-23 115-02 +0-14 115436 114-23 44126 


Uoed ara the tart WemaUrH boroto far Here is an adaqoM seooretey irate. Utoet price* M 7s40 pm on Auguot 18 

to— d BU OBar Chg YUU to—d Bd OOw Cbg YWd 


Dec 114-18 114-22 +0-15 114-18 114-17 24 

■ LONG GILT FUTURES OPTIONS (UFFE) E50.000 64tt* of 100% 


Open int 
158850 
10021 


08 DOLLAR STOAKHTS 
Abbey IMTteniy 6b Q3 . 

ABN Arran Bar* 7\ 05 

Artan Dev Bi 7 1 ! 23 

Atsta Rorince 7% 98 


. 1003 1XH 
. 1000 102^ 
-500 102% 
1000 101% 


I0ff% +% 
1031, 4* 
iafl» ih 
102 i*t 


Sp* 7>» 03 

835 Vtt— gmWlfti703. 

888 Worifl Bar* 5% 03 

7.13 WoridMc8>,ae 

895 Warid Bank 71, 05 


.4000 lllfti 
.WOO 105 
.3000 Md» 
.3000 1053, 
.3000 110i« 


IK* +2, 
109*4 V4 
10«% A, 
HBb 
1KA * 


BONO FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAUF) FFr500,000 (Aug 14) 


Strike 

Pnoe 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS 

Nov 

Dec 

tegrtnalft 17 

Anton Dre Bar* 6% 05 _ 

— 2000 
750 

117% 

06% 

117% ft 

00 A 

935 

636 

SWBS FRANC S7TWQHTS 





115 

0-22 

0-51 

1-10 

1-27 

0-18 

1-07 

1-30 

1-47 

testa 8b® 

4® 

105% 

105% ft 

014 

Alton Ore 8ra*0 16 

_ 5® 43% 

44% 


430 

116 

0-04 

0-28 

0-49 

0-63 

1-00 

1-48 

2-05 

2-10 

BedavWUratr L-Rn 8% ® 

10® 

104% 

10ft +% 

017 

Austa 4% ® 

.10® 105% 

105% 

ft 

220 

11T 

GOI 

0-14 

0-30 

0-12 

1-61 

2-34 

Z-» 

2-62 

9*'crana4 7%0* 

— 10® 

94 

8ft ft 

6S 

DararakftS 

.10® 10ft 

104% 

ft 

011 


807 Attwy Nafl TraoHiy B 03 E 
835 — 

806 DarararKSli 98 E 

481 Depfa France Ti, 03 E _ 

844 BB 803 E 

fttond7QQ£ 

Qteo Wstooma 8l( 05 e _ 


103% 73 1 


Wflu iU 7SS 


12Bf* A 7 3\ 


Eat vol UUL COs, 3605 Puts 3424. Previous day's open Int, Crib 50096 Puts . 



Open 

Sett price Change 

High 

Law 

EsL vat Open tot 

Sep 

129.70 

12936 

+0.34 

12930 

129.42 

50346 

160,805 

Dec 

98.68 

98.86 

+0.34 

98.84 

98.48 

354 

11.762 

Mar 

9008 

9836 

+0.34 

98.08 

9838 

2 

- 


■ ECU BOND FUTURES IMAT1F) ECU 100.000 [Aug 14) 
Open Seoqrice Change High Low 
Sep 96.70 96.86 +0.18 9884 08.50 


ESL voL Open int 
185 5.915 


■ LONG TBRM FRB4CH BOND OPTIONS (MAT1R 


Mr N«> Gernsman 7 9B . 
Beyw Vwrarat* &ig 00 — 

Belgluni Shi 03 

Hash Colrttia 7?i 02 — 

att3hQm02l 

Brfish Tdacore 5t* 02 

Craaja 6^ 05 

Qrejrg Kong Fto 5b 98 — 

QUO 6b 04 

Craft Fencer Bb 99 


. 1000 WI% 

- 500 W4b 
, 1000 9Bb 
-5 00 105b 
.1500 17b 

1500 Wit 
1500 100 

-9M 9B\ 
1000 96b 

- 300 1044. 


104% 4b 
99b A 
105b +b 

17b A 

102 4b 

10Db A 


• U8 TREASURY BOND FUTURES tCffT) S100.000 32nds 0» 1C0% 

Open Latest Cnange High Low Eat voi, open Int 
Sep 113-25 113-31 *0-11 114-02 113-21 507,952 512.339 

Dec 113-1B 113-1B *0-10 113-21 113-09 0.515 00.161 

Mar 113-01 112-31 *0-01 113-09 112-31 725 32.443 


EsL voL total CMS 4A31 Puts a .400 . Previous day’s open vn. Cats 68225 Puts 12L404. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES fUFFE)* DM250.000 IQOthS Of IQOto 
Open SeU price Change High Low Est vd Open ktL 
Sep 102J33 102.46 +032 102.58 102.19 109298 266178 


101.40 101.01 


101.65 101.40 


Japan 

a NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VIOOm IQOlhs of 100% 

Open Close Change High Low Eat voi Open int 
Sep 128.93 12899 12880 1850 n(a 

Dec 126.16 126J3 126.15 1175 n/a 

’ UFFE ftaues sbo traded on APT. a* Open mtratst flps. rae far prevreue day. 


Bet Japan Ftoteay 6b 04 600 1(0 

8B604 S» 99b 

Ex-In Barti Japan 6 02 500 tOBb 

Boon Captel 0 04 1800 64b 

Fad Home Iran 7b 99 1500 102b 

Federal Na! Mon 7M 04 1500 10S\ 

FWrt 7b 0» 1500 IQBb 

Fad Moer Craft Bb 03 1250 100b 

General Mfe 013 1000 28b 

NFtaiC85b9a 650 99 

Wsr-Amer Ctov 6b 08 1000 96b 

WarAner Dev 7b 05 500 105% 

MftTO5b99 500 99b 

Italy 8 03 2000 99% 

tty 8% 23 3500 87b 

Japai Dev Bk 6% 01 500 108% 

Korea Bee Rarer 5% 03 1350 07 


| UK GILTS PRICES 



nr 

Noire W ,Vl H*r Pite£+«r- 

_5Z«mk.. 

Hgn Low 

_««_ -52wta. 

Naks H fed PrtraE+ar- H0 Lon 

_S2vra*_ 

Note (11 0PBME +»- HO# Lm 


Watt" 0he*ro M Rh Tart) 


TraasflLpc i®7it- 

Exh 15 k 1937 

Eff*9Vpc!9S8 


frees 7%pc199Btt: 724 


Trees i5b«V8tt. — - 14J4 

Ezra 131c 1SSS 1135 

frw9ijpel9B3tt 921 

Tnsung Raw ion# _ 

bell 17%pc 1995 11-38 

Trr*5lO I 2PC 1999 995 

fraraGKtSatt 6.11 

Com lOUpc 1999 — - MS 


Treas8%pe2000 f 925 


CmBpearott 66S 

Treat 13pc 38° «■» 

Treat 14pc 1996-1 1333 

TreK 8pe 200014 7J9 

TibbRB Rate 2001 

Treat idpc 2001 919 

0m BbpeTQQl •} MO 

Onr9fepc2aD i 996 

rraasTpcMOi ft 7 01 

Ml 12pe 1990-2 J 1127 

CpwlOpeam § 039 

iresnsamti 7 -» 


058 10QA 
6W 101A 
&01 uni 
782 100% 
7.06 10BH 
7JS! 10® 
799 103% 
- 100 £ 
7JB 10711 

7.08 105*2 
098 

7.08 10® 

7.12 103/. 
7J» 10411 
7.11 115% 
Ttf 105 
7J35 1028 

- f06% 
7.10 1081 1H 
7.14 I07H 

7.13 10BJI 

7J» 90S 

7.08 106b 
711 111i 
696 100 


CBnv»bK20H 637 

107B 100A fmai6bw200t^ — 08S 

-i nob 101 A GtnNaKzare uz 

>04]i i«w, Bftiobpcans — $ 00a 

— loey ICO* Tub 12bK 2003-5— 086 

-A 11753 loan Treat 8%pc 2005#-.- 780 

-A mil Qw 844*2006 i 627 

)W% 3J li Treaa7»a*aiB# — 727 

_ iwa 9«J TrarafltpeWSS 7 At 

— 113K 1070 Tiestapc 2002-S# 7.74 

110J1 ID® Trere 11 %p:2BO-7— • 075 

-i 99b 9® Trere Sbpe 2007# 773 

-i 110b 106* TIBB 7bpC 2007# 7.12 

104* 1020 Treat 13bKZ»-S_i 1014 

_ 107% low T«a ape 2008# 782 

— 120% 11SA Treat tec 2009 7.42 

-A 1125 1® Trere 6bK 2010# 0T1 

♦A 1045 102 Cn tee Ln 2011# W 


637 7.05 113.; 


-A H25 195 Trere 

♦A 10® 102 On 

— 100,'. 99S 
1129 98! 

+£, 109* 107.’. 

♦A UNI 108b Orer 


085 7 01 98b 
032 7 08 114% 

8J9 789 12® 
068 7.11 >28% 
7W 70* 108 

027 7 SB 1175 

727 7© IBS, 

7A2 70S 10*13 

7.74 7.19 10311 

875 711 13>b 

773 7SB 110A 
7.12 700 1015 

014 7.1? 133% 

762 792 1154 
7.42 7JB3 1075 
071 70* 93A 


70S 7JB 1174 


IK: im 
«A 6*4 
1225 li^C 
1215 117* 
rail 12*15 

109^ tOUa 
11822 11311 

mi 9?A 

107b 97b 
104,'. 100)1 
>234 115b 
111* 103)1 
1 0311 96% 

13*4 131% 

lie 1035 

106* 90 

«% 83% 
118% 1 07 A 


M*4ttad (N 

4%Ot V8# - — >135S1 - IS* 1V*ii — . 11411 11® 

1bj*"99 i 1.79 1823 — 1825 IWA 

2bBC'D1 (76 3) 183 155 187,*. ■*% 187H 1B1H 

2bpc'03 (7a# 103 355 18® *4 18*4 1774 

Abrew# —1125# 3 09 153 If® +& 1204 115% 


4%relM# ... 113561 


*4 18*4 1774 
*4 1204 115% 


teeTB ._(0aa 11B 352 19*fi *ii JB® 1B5A 


2»jret» nas 121 i*a its% -rii itb* ib® 

2'jre'» .(7*0) 125 1*9 182%d *% 1714 

21^00 13 J893 328 348 150% +4 1505 14043 

2*sre'I6 JB10 130 148 1815 1515 1485 

2bj*'2n -#10) 135 182 ISA A ISA 142*2 

2boc 24# . _ 07.71 137 IK 12B +b 1204 


MateuaNra 9ae 7% OB — 

Madeo9% 07 

AMn Fttaia 9% 01 

Mate 7% 03 

Crtario 7% 0Z 

OreerKoftofeankeb 01 . 

Ported 5% 03 

OnbacHydaSbaB — 
SAS 10 99 

9pm 6b » 

Seat* 6b® 

Temereea Vftay 6 00 — 
TamaeseeVhlBy 6% 05 - 
Tftyo Bee Power tf* 03 . 


. 1000 103% 
. 1000 106% 
. WOO 102% 
.3000 10*b 
.2000 105% 
_ 200 106% 
. 1000 97% 
- 150 103% 
-200 105% 
. 1500 100% 
.2000 101% 
. 1000 9B% 

.ax» »% 
. 1000 100 


2%re?4#. _ 07.71 


UfPClO# — fl 35.11 136 151 1284 +U 1! 


Prosoecdva real radwnptlon rare on prodded Medan al (1) 
lore m (2) 5%. (b) Figures to p aranttiares Paw RP1 base tor 
ndadng Qe 8 nvandg prior to faaue) and have been a ft nmri a 
reltect raiuang oi RP1 to 100 n Febnary 1967. Comeraion 
faare 19*5. API fra December 1998: 1544 and tar Ji#y 1997: 
1573 


Toyota Motor Gredt 7 07 1000 UBb 

UnSed Kingdom 6% 01 2000 102b 

Uftsd Kingdem 7% 02 3000 104% 

Wait Disney 6% D> 1300 100% 

World Barit 6% 05 1500 100% 

MMdBaritfibS 1500 105% 


100 % +% 
99b A 
106% ♦% 
6*b *% 

102 % A 

105% A 

roft A 
ioo% A 
2B% +% 
99% A 
98% * 
105% A 

99% +% 
98% A 
87% A 
106% +% 
07b +% 
io* A 

107% -b 
103 -% 

1M% A 

105% *% 
107 +% 
W% A 

103% A 
10ft 4% 

101% a 

101% A 
®% +% 
99% A 
ioo% A 

102% A 
102b +% 
10*% +% 
10ft +% 
100% A 
105% 4% 


005 EE 3% 99 

023 33 6% 0* 

627 FHredftn 

628 ttottaftrereeftoa. 

756 taahrid7%00 

627 knar tens' Oav 4% 03. 

048 Ontario 03 

686 QrebreHyftaSOa — 

698 SNCF70* 

087 Sweden 4% 03 

082 Write 8ar*02t 

016 Wtartd Bar*7 01 

036 

033 YEN STRMQHT5 
002 BalgkmSn 

04S Baft® 


.1000 102% 
-300 115% 
- 300 110% 
.1000 104% 
-100 114% 
-000 108% 
-400 115% 
- 100 103% 
-450 120% 
.500 106% 
-700 31% 
-800 114% 


103 

116% 

110% 

A 

114% 

10B% A 

115% 

104% , 

«ab A 

10ft 

31% 

115 A 


1.71 Land Sirs 9b 07E 

429 Ortate 11% D1 E 

229 ftraaganft 03S ! 

228 9reenv Trent 11%9B 0 — 
259 Tokyo an Fowl! 01 £. 

322 TCNZ Rn9%02 NZS 

Xi5 Wortd BMk9S9 NZS 

456 Craft late 5 01 R=r 

X63 Demote Sb 99 Wr - — — 
321 SaodaFrence6%22FFr. 
48* 

255 FUMfNQRnENODS 


tow red BM Oflar Chg Yield 

—'1000 «C% 102% A 751 
— 160 *JT% 10?% A 036 

— 800 99% 90% . 7A1 

— 500 96 98% 753 

— W00 108% 103% A 751 

— . SCO 9ft 90% 726 

— 500 107% 107% A 755 

305 116% Tift .756 

— 400 tZ7% 128% A 731 

— an 9ft 99b ■ 7Z6 

— 200 111% 112% *% - 7J2 

— 100 lift 110% - 756 

250 106% '1ISY 4% 720 

— 190 106% 106% . ; . " TZT 
— 150 110% 111% 758 

75 WB 108% -4* 771 

250 102 102%:-% 750 

-0000 1W% W4% +% -4JB 
-i- 7000 WZ% ■ 100 ; . .415 
-3000 129% ' 129% 4% 037 


112% ft - 772 


- 10ft ft 720 
106% . .■ ■ 757 
111% 758 

10ft ft 7J1 
102% :ft 750 
W<% ft 438 
• • 1BJ ; .415 

128% ft 037 


toned Bid Oflkr Cepn 


- 75000 100% 
.100000 114% 


044 EfrW Bank (hum 4% 03 — 105000 114% 

657 Fad Nat Mart 2 00 100000 WE% 

028 Wertener 0w7%00 30000 110% 

00* telyftOl 300000 108 

652 tty 50* 200000 110% 

657 JmenOev 89599 100000 100% 

690 Jspen Dar Bk&b 01 120000 12ft 


624 SNCF6%00 

721 $BjD5%02 

026 SwadteftS 

739 Wat) Bra* 5% 02 

643 

096 <71Hm STRAIGHTS 

854 HRD 14% 98 R 

048 Mtadd Barit 15 90 R 

044 teoMa6%99R 

030 PTTNadratondftOSR _ 
629 are Canada 10% « C8 — 
014 BrtBth CoMnUe 7% 03 CS , 


— 30000 114% 
. 125000 lift 

- 73030 10ft 

.250000 117 


100 % 

114% 

116 ft 
102 % 
117% 
108% 
1«% 
106% 
120 % 
114% ft 
118% 

105% 

117% ft 


- 250 99% 
-SD0 100% 
.1000 104 

. 1300 104% 
_ ISO 110 
1250 110% 


♦A 71<Mi ' “8b Orer mm Yaws 

*A jot’s *A Tran are an 2# 

-A iiW '»b nw5bpea«e-i3»- 

A i»2% rmstecaoistf 

+4 ima 9TJi T«,7%reatt-ist^- 
Traas 8pc 2015# 

Trere Mre 2017#.-— 


7£l 7551 l^Jd 

02B 680 87|i 

7.33 753 109A 
730 736 1»% 
724 0S7 lift 
738 7.01 1 1D,' W 
012 7« 147fi 


ft H0A 105b 
88,1 770 

*& Hft B7G 


ft a&b ... 

ft iiifl 97J] Other Fixed Interest 

*& I20A 103A 

+6 148 % 138% ^ 


Rre ta FVfeaa Taras 

ton ft k 200* »!• &67 

JtasftocfflE 078 

Eaf tea 2002 * 833 

Claw 94 pc 2003 A 569 

Titas tec 2003# 7S 

Treat I3bre 2000-3 H 73 

Tree like 2003 876 

im; fibre 3101-4 10<3 

Tires lOpC 2004 v 857 

T 890-4— 04 


7.12 109A 
7.10 Tlld 


7.13 1B8A 
7.11 112& 


7.04 101]] 
7.11 117b 


A n«B i«% 

+A 122% 109b 
ft 109% IDS, 1 . 
tA 113% 11011 Uratotol 
-A 105(1 OrarefeJoc- 


707 lift 
7.13 1T3A 


•A I1BA 1H% ConrSbreYIAa.. 


7.08 115% 
558 86(J 


+A H0,i 113 Gn*2bpc 
4 B7A 01 1 1 * Thaa.2bpc- 




7.13 

U4 1127, 

+A 

113% 

rota 

H 






tetoiOre lC%pea»0_ 

8.41 






sibbiii^c2di: 

155 






leatolTbpcfO®-.— 

975 


735 

- 54« 


55% 

47% Lrwpad ^jpcTrol 

7.E1 


7.® 

- 49% 

+A 

w% 

42i irC3pc , 20« 

7.88 


525 

- 56% 

ft 

6ft 

59A HractakrllbH2®7 

a® 


7.41 

- ICL. 

A 

41 A 

35A Wri.W1r.3pc 3' 

361 

— 

734 

7.17 

- 35b 

- 3ft 

A 

A 

351} 

N > mdBtetfa3%K2iC1. 
28b 4%pciaB< 

- 


-52<ri*.. 
.a- tew 


7.40 121% 
7.70 134% 

- 1381} 

48 

- 3911 
785 127% 
63S 83ri 
350 15W 
4 32145b* 


• ,Tac' utoch. tt Tax-frf to re 
rottonvaoi vmhb ■« ereotetad 


id by HSBC C 


• gn anreoaflon. E Auction beate. nl & dMdend. CtoaJng nte-fatoee ora 
Oeamret from Btoik of &0tote efcatog pifcaa. i WeaBve prioo. 


shown to pawns pa £100 mrand of sock. 


_ 13H H4JJ 

134% in 

Kl% 131% 

_ 46 37% 

— 33 32% 

_ 126% 120% 

S3 76% 

_ 15BJS 130% 
__ 14® 131% 

real todet-LMad 


DEUT9CFE HARK STRAIGHTS 

Austria ft 24 2000 100% 

Badan-ritoaB L-finaiee693 - 2000 103> 4 

B^eraete LB B 06 1500 102% 

CratB Fonda 7% 00 — 2000 

Depta Q3 1500 105^ 

D4UChe Bk Rn 7% 03 2000 109% 

Dalsche Rnarne 5% tB 2500 KC% 

fflSftDO 2900 105% 

BB&% 00 1500 104% 

firiand 7% 00 3000 107% 

Heto»WI5%01 1500 103% 

KFW M Rnanea 6% 03 2250 105% 

Uffi Baden-WUraa ft 06 2250 105% 

CKawB%M 1500 t«% 


100% ft 
103b 
102b ft 

10A 

105% ft 
110 % 

102% ft 
105b ft 
IS 

107% ft 
104 ft 
10ft ft 
105% ft 
101% ft 


632 ends Mg 6 Hag 6% 99 CS. 1000 10ft 

004 Bee de France 9% 90 CS 275 1CB% 

024 raw W Fin 10 01 CS 400 114% 

618 ftepailNTWIObBCS 200 lift 

654 Ortate 6 03 CS 1500 111% 

612 Crretto Hydro® CEC3 2000 114% 

664 Ortaro 10% 99 C$ 900 109% 

051 CBtor Kirtctterit 10% 99 CS — IS 109% 

622 Orabec Hydro 7 04 C| 1000 105% 

638 QatoecProv W% ABCS 200 107% 

045 Courf 6ttpa 9 01 Ecu 1100 114% 

679 Cl«a Fonctorft 04 Eoj 1000 lift 

Dranafcft 02 Ecu 1000 113% 

BCEOOBw 11® 103% 

048 SIOOI Eqj 1150 115% 

430 Rrtend ft C? Ecu 750 117% 

5£4 b^9% 11 Ecu 2500 126% 

544 Wy 10% 00 ecu 10® 114% 

630 (Med iOigdran ft 01 Ecu — 2750 113% 

536 ADC 10 99 AS- 1® 107% 

525 C3iwftteah*13%08«.1OO lift 

423 BB 7% 99 AS 350 105 

4 SB totteraoteaBrati6%««_ 250 101% 
419 N3WJhBBByZw02DAS — MOO 20% 

472 R4IB**7%03AS 125 108 

520 Sate Bk NSW 9 02 AS 300 111 

686 StfiterfGntftiSQeAS ISO 110% 

535 Write BztcB% 00 At 700 10ft 


10ft 

101 % A 

104% ft 
104% 
lift ft 
110% ft 
10ft ft 
10ft ft 

114% ft 
lift ft 
111% ft 

114% ft 
109% ft 
110% ft 
Mft ft 

107% ft 
114% ft 
113% ft 
113% ft 
wsb ft 
lie ft 
117% ft 
126% ft 

114% ft 
113% ft- 
103% 

T16 ft 

wsb , 

101% ft 

21%. A 
108% ft 
111% ft 
111% ft 
108% ft 


Afariay fttTDeaauyft ® _ 1000 

tegantarteGtaMRiOOl 700 

Cadre -a 07 2000.. 

Oanatto-%® -2000 

CCCS006&U 200 

Oraimaarie OG At ft n — 790 

3CF615® DM — 1260. : 

CTO* Lyoonab A ® — — 3D0 ■- 

Fed Na Mortal 00 1000 1 

fttredft® 1500 

FMSaxBSDSB SOD : 

M Baric Int % ® — — .5S 

tty 0 OS Ecu 1000 

to»A». 1800 

U®Badra>4toiM7teft» . M® . 

Ltoyds Barit Perp S 610 600 

IteMafeOB ,. . 860 

NowScatedB. -500 

CrtratoOffl — : i : 2000 

Portugal £ WON ■ 2S00 . 

OuetMo Hycto 0 ® — SOD 

RralaOOB , . .. . 300 

Sprit -A 02 DM —2X0 ■ 

Stria Bk Vfctato 0i£ ® _ 126- 

S eeda n ftOI — i— : 2030 

WfcdK#jrittift 01 2000 


- .10601 ■ 67800 
9084 9J18B 
. 9933 00250 
Bass -SS300 - 

mm 4025 

9931 66875 

10610 . 02750 
-.90® 69375- 
9668 - 510250 

10QJJ3 S5B36 

10612 &8ES 
.10643'. --MB2S . 
.0961.. 42fflfl 
10036 67812 
. -TC0XO ..5B750 . 
.mo - 68938 
' B99tr 60635" 

' TOOT . -. 99082 
10619 67422 
30038,- 6W75 
-iSWiSTBDO 
,-.10605 50758 

-‘loxts- 3JB38 
.lOUr' 696® 
-10606. 55038 
sot -aat2 . 


cofwsneLE bonds 


COML . \ . 

toared-.Weey-W.qitor 


AfcH|ga«t « E — 2® 

R| M Hrem % 02 Y 250000 
Gaud Manpoton 6% 00 — 710 
HrauKomLinUffl— - 410 
kahemeft WE— — 12S, 
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CURRENCIES AND MONEY 


stocks help dollar and pound 
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By Simon Kupef 


Hie dollar -and pound rose 
yesterday as the US and UK 
gtbck markets ended last 
week's plunge. ' 

- Friday's 3.1 per cent slide 
in the Dow Jones Industrial 
Index found no. fonovfrup in 
London or New York yester- 
day.' The dollar and. pound 
also rose on hints that the 
Bundesbank would not 
Increase interest nates. ' 

Hans-JOrgen Krupp. Bund- 
esbank council member, said 
late yesterday . that a Ger- 
man rate rise npw“wouJd be 
highly damaging for domes- 
tic economic reasons’*. The 
speed of the D-Mark's fall 
was worrying, but -had not 
created inflation. 

His comments reduced 
fears that the Bundesbank 
might shift to a variable 
repo rate at today’s securi- 
ties repurchase tender! The 
German repo xate has been 
.fixed. at U per cent for Just 


one week. The bank has 
hinted at a move to a vari- 
able, repo, which could push 
rates slightly higher. 

Few in the market now 
.expect either the Bundes- 
bank or the Federal Reserve 
to raise rates today, when 
the Fed's two-day open mar- 
iet committee meeting ends. 
Robert- Lynch, currency 
strategist at Paribas Capital 
Markets in New York, said 
the 4 per cent rebound in the 
D-Mark against the dnTTar tn 
the last 12 days meant that 
the Bundesbank no longer 
had to raise rates to defend 

its currency- 

in late trading yesterday 
the dollar- was at DM1.8245 to 
the D-Mark, 0.65 pfennigs 
above its Friday London 
close. The pound was at 
DM23399 to the German cur- 


rency, 13 pfennigs above 
Friday's dose. It was helped 
by high UK government debt 
repayment figures for July. 

The dollar gained against 
the yen after Japan's trade 
surplus for July emerged In 
line with expectations - it 
rose nearly 70 per cent year 
on year. The surplus has 
been growing because of the 
yen’s fall of the last two 
years. However, belief is fad- 
ing that the US might try 
talking up the yen as a way 
of cutting the surplus. Jef- 
frey Lang, deputy US trade 
representative, failed to 
scare traders when he said 
Washington was concerned 
about the surplus' upward 
trend. The dollar dosed Y0.6 
higher in London at Y117.7. 
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■ The Asian currency crisis 
just will not end. Yesterday 
the Indonesian rupiah fell to 
a record low below 3.000 to 
the dollar, before recovering 
later to 2370/80. The rupiah 
has now fallen 12 per cent 
since Indonesia abandoned 


its fluctuation band last 
week, and has lost more 
than a quarter of its value 
against the US currency 
since the start of the year. 
Overnight interest rates are 
near 100 per cent 
Yet few forex strategists 
believe the country's eco- 
nomic fundamentals are bad. 
"I cannot say there is a ratio- 
nale for the slide," admitted 
Carlo Daurignac. currencies 


analyst at Credit Agricole 
Indosuez in London. He said 
yesterday's rupiah selling 
was chiefly by local banks 
and companies seeking to 
hedge against future falls in 
the currency. 

The Hong Kong dollar, 
pegged at HK$7.80 to the US 
dollar since 1983, remained 
under pressure from last 
week. However, Joseph Yam. 
chief executive of the Hong 
Kong monetary authority, 
said he was winning the bat- 
tle against speculators 
thanks to the rise in market 
interest rates. He has prom- 
ised to maintain the peg and 
to “burn 1 * speculators with 
high rates. He warned local 
h unks a gains t funding forex 
^peculators. All other Asian 


currencies pegged to the US 
dollar have had to devalue 
this summer. 

The Philippine peso, one of 
those devalued, hit an 
all-time low yesterday, 

breaking through the psy- 
chologically crucial level of 
30 to the dollar. 


■ The Bank of Portugal cut 
interest rates again yester- 
day. Its fixed-rate repurchase 
pact, its drain rate and its 
emergency lending rate each 
fell by 20 basis points, to 5.5 
per cent, 52 per cent and 72 
per cent respectively. The 
escudo closed unchanged 
against the D-Mark. 


Aug IB E S 

Czech Rp 54.7699 - 543712 34-OOBO - 34.0540 
IlnpS? 316/496 - 316.733 196331 - 136570 
kaa 483190 - 4831.50 300060 - 3000.00 

KUKti 0L49D2 - 0.4906 03044 - 0JO45 

Pcfend 05965 - 5.6073 3.4750 - 3.4600 

Russia 9277.29 - 9284 31 5760 JO - 578200 

UAE 55147 - 59183 30726 - 30730 


■ Michael Petley, technical 
analyst at the ECU group in 
London, said the pound’s 
recent slide against the 
D-Mark was over. The pound 
had held above support for 
its upward trend at about 
DMJLK300. “Medium and long 
term technical support for 
the pound looks extremely 
good," he said. 


POUND SPOT FORWARD AGAINST Tn. 


DOLLAR SPOT FORWARD AGAINST THE' DOLLAR 


Aug IS 


dosing Chungs BMUtor 
mid-point -on day agreed 


Pay's Mid 
high low 


One month ThrM months One year Bunk ot Aug 18 
Rats %PA am WA Rate %PAEng. hdw 


Closing Change Bkt/bffer 
mid-point on day spread 


Day’s aid 
tow 


One month Three months One year JJ 3 Morgan 
Rale %PA Rate %PA Ran %PA index 


Bump* 

Austria . 

Bdtfum 

Danmark 

Finland 

Franca 

Germany 

Greece 

Mnmf 

Itriy 

Luxembourg 


Noway 

Portugal 

Spain 

Sweden 

Switzerland 

UK 

Bat 

SORt 


(Sen) 206560 
(BFf) 804456 
(DKr) 11.1821 
PUQ 8.7908 
fffr} 9.8893 
Pkfl r 18366 
m 460030 
, 00 1X986 

04 2868J1 
(LF$ 60X436 
- (Q 03057 
(NKiJ 122908- 
16} 297.775 
m 248.183 
(Ski) 1245811 
(SR) 2.4330 

n. ■ - 

- 1/4839 

■- 1.180022 


400566 
402043 
400321 
+00123 
400305 
40C081 
+1.153 
-00047 
. *022 
402043 
400068 
40J0368 
4063 
40284 
402792 
+00165 


468 - 651 
224 - 687 
777 - 065 
824 - 987 
820 - 985 
343 - 368 
506-154 
956-976 
689 - 993 
224 - 687 
044 • 070 
261 -354 
620 - 929 
081 -285 
739- 883 
315-344 


206724 

6OE890 

11.1915 

8.7960 

9.9084 

2JB988 

461371 

1.1032 

2871/48 

60-6730 

03082 

102617 

298035 

240320 

106896 

04360 


20A251 


Eurepe 


11X637 

8.7050 

9.7878 

09020 

450361 

1X891 

2839.00 

509680 

02892 

100715 

234.733 

245.610 

107218 

04068 


+0X047 930 -947 


3 2 

204889 

35 

19X834 

35 

102-1 

Austria 

3 X 

60X956 

35 

585486 

35 

101/4 

Baigkjm 

3.4 

11X888 

3 A 

107951 

35 

1035 

Denmark 

35 

8.7127 

35 

85001 

ax 

81.1 

ryi,, - 

i-ntana 

4X 

95053 

35 

9X298 

3.7 

104.1 

Franca 

3X 

2X072 

35 

2X203 

35 

1025 

Germany 

-4X 

465237 

-35 

473X05 

-25 

655 

Once 

05 

1X947 

07 

1.0838 

15 

995 

tatand 

OX 

2868.18 

OX 

286556 

0.1 

7SX 

Italy 

35 

60X656 

35 

585456 

35 

101.4 

Luumbouig 

3.7 

02746 

35 

3.1786 

35 

1005 

Nedhertanda 

3 Z 

12.1373 

3.1 

11X683 

35 

955 

Norway 

06 

297X69 

OX 

293.001 

15 

925 

Portugal 

15 

247.118 

1.7 

242.748 

25 

765 

Spain 

25 

12.7951 

2.7 

125386 

2.7 

84/4 

Sweden 

54 


55 

25992 

55 

1045 

SwttzBrtand 

- 

- 

- 

- 

- 

1025 

UK 

2.7 

1/4834 

25 

1/4494 

ao 

- 

Ecu 


PKr) 

(FM) 

<m 

(DM) 


(to 


F) 

(NKf) 


(SKr) 

(SFrl 

to 


Aigen&ia (Paeo) 

Bred!'' - (Hfl- 
Canads (CSJ 
Msgdco -pewPaso} 
USA . « 


1.6100 +0X008 095-105 
1.7530 40002 522 - 537 
02372 -0X001 382 - 381 
.125256 400219 168 - 343 
1/6109 40X008 105-113 


1X146 1X046 
1.7560 1.7481 
02455 02268 
105451 12.4876 
1X160 1X055 


PadlcMdtle EaatfMtca 


Austral* 
Hong Kong 
Ms 


m 

m 


Japan. 


New Zealand 
PhHpphee' . 
Saudi Arabia 
Singapore 
South Africa 
South Korea 
Tafcwi 
ThaBsnd ' 


01606; 40X17. 7B3- 619 
104700 -0X059 653 - 747 
57X333 40X464 787 - 879 
. 5X727 40X219 632 - 821 
189X67 4-1-1 W S6 - 779 
4X065 40X286 013 - 116 
05028 -0X041 006-047 
(PBap) 48,4479 40/4664 345 - 613 
■ '6X421 40X034 402 - 440 
04429' -100012 415 - 443 
- 7X438 -0X068 366-481 
. '1447X9 ' 4639 381 -096 
>82797 40X6 536-678 

5T/62M 40X103 360 - 227 


01821 01812 
12X088 104288 


O*) 

W. 

m 

war 


4X129 

05099 


4/4389 

04849 


(8*> 

n 

AM 

p) 


6X591 6X219 

04513 04261 
7X699 7X145 
1451X4 144065 


25304 

27 

25167 

07 

21658 

02 

345 

1X087 

15 

1505 

15 

15884 

1/4 

1055 

2177 

2X 

21886 

25 

21317 

22 

935 

12480 

01 

124626 

05 

124075 

05 

- 

57.7285 

-4.1 

56.129 

-4.1 

595088 

-45 

- 

188X47 

65 

186X22 

04 

177537 

85 

1315 

45107 

-1.1 

45187 

-1.1 

45374 

-0.7 

„ 

2506 

-15 

25006 

-1.1 

25104 

-05 

108.1 

485077 

-IX 

485572 

-34 

49X141 

-3X 

- 

85386 

0.7 

6X301 

05 

5X937 

05 

- 

24383 

23 

24262 

2 A 

258 

26 

- 

75046 

-8.7 

7.722S 

-85 

8.1594 

-85 

* 

485S41 

04 

465143 

05 

46X166 

OS 

- 


SDftf 
Americas 
Argentina 
Brad 
Canada 
Mexico (New Peso) 
USA ($1 


(Peso) 

(RS) 

<CSj 


Ai buMu 

Hong Kong 

India 

Israel 

Japan 

Malaysia 

New Zealand 

PhSppnes 

Soud Arabia 

Sin ga pore 

South Africa 


(AS) 

(HKSJ 


tswd 


(MS) 

(NZS) 


(SR) 

(SS) 

(R) 


502610 512620 51X66 -7J 504278 -02 53.4578 -3X 


125226 

+0X285 201 - 251 

125500 

12.7147 

375470 

+0.107 420 - 520 

37.7110 

37X060 

6X415 

+0X163 405 - 425 

6X556 

6.S8M 

5/4569 

+0X047 632 -606 

5.4659 

5/1159 

61427 

+0X157 422 ■ 432 

S.T512 

6X936 

15223 

+0X04 220 - 226 

1X263 

15060 

288.070 

+0585 940-200 

286.760 

M«!un 

15660 

+0.007 680 - 700 

1.4720 

1/4580 

1780.44 

+4.70 000 - 088 

1785X0 

1768X0 

37.6470 

+0.107 420 - 520 

37.7110 

37X060 

2X521 

+0.0044 518 > 524 

2X564 

2X398 

75625 

+0X188 915 -935 

7.6245 

75095 

184550 

+0/48 800 - 900 

785X50 

183.120 

154X66 

+0X95 040- 090 

154280 

152560 

7X962 

+0X449 937 - 987 

7X995 

7X133 

15103 

+0.0094 098 - ioa 

15132 

1.4945 

1.6109 

+0X006 105 - 113 

15156 

15055 

1X784 

-0.0028 780 - 787 

1X865 

1X750 

0.73973 

- 

- 

- 

0X095 

- 994 - 995 

0X995 

0X994 

1X682 

+0X007 880- 884 

1.0885 

1X875 

15888 

-aOOOS 885 - 890 

1X907 

1X859 

7.7755 

+0X095 720 > 790 

7.7800 

7.7670 

tries 




15536 

+0X068 532 - 541 

1X550 

1X506 

7.7410 

-0X078 400 - 420 

7.7450 

77380 

35.7150 

+0X1 900-400 

35.7500 

35.6800 

35214 

+0X117 164 - 264 

35280 

35088 

117.740 

+O.G& 700 - 780 

118X00 

116X40 

2797S 

+0X15 950 - 000 

25010 

2.7560 

15536 

-0X034 528 - 545 

15565 

15525 

30.0750 

+0X75 500-000 

30X000 

29.8000 

3.7508 

+0X001 505 - 510 

3.7515 

3.7502 

15165 

- 160 - 170 

15205 

15050 

45830 

-0X068 815 - B45 

4.6880 

4.6740 

808500 

+35 500-500 

901X00 

895.500 

287235 

+0X035 200-270 

28,7500 

28.7000 

32X500 

+05 000 - 000 

32.4000 

315000 


12.7986 

2X 

12.74Q6 

2X 

125256 

2X 

1015 

37572 

2/4 

37.4205 

2/4 

38.727 

2.4 

1015 

6X298 

2.0 

6X055 

2.1 

6.7991 

2.1 

103X 

5.4454 

25 

5.4218 

25 

5X279 

2.4 

BOX 

6.1311 

2X 

6.1073 

2X 

5X985 

2X 

103/4 

1.B1BS 

25 

1.8107 

2.6 

1.7757 

25 

1B1X 

287X65 

-5/4 

289.42 

-4.7 

29657 

-3.7 

64X 

1.4683 

05 

1.4673 

05 

1.4677 

0.1 

. 

1782X1 

-IX 

1785X2 

-1.1 

178854 

-05 

755 

37572 

2.4 

37.4205 

2.4 

38.727 

2.4 

1015 

2X478 

25 

2.0393 

25 

2X016 

25 

1005 

7.5781 

25 

75496 

2X 

7/4379 

2X 

95 A 

184514 

0-2 

184.76 

OX 

18350 

0.7 

925 

154.02 

0/4 

1S3545 

08 

15257 

OX 

75X 

7X871 

1.4 

7X678 

1/4 

75938 

IX 

84.6 

1.505 

4X 

1.4943 

4X 

1.4488 

4.1 

1045 

15067 

15 

1505 

15 

15884 

1.4 

101 X 

1.0798 

-15 

1X831 

-1.7 

1.0986 

-IX 

- 


WORLD INTEREST RATES 


MONEY RATES 

August 18 Over 

nigra 

One 

month 

Three 

mttB 

Six 

rtrths 

One 

yea 

Lamb. 

Inter. 

Db. 

rale 

Repo 

rate 

Balgkm 

3H 

3ft 

3S 

35 

3C 

6X0 

250 


Franca 


3U 

ay 

3W 

35 

3.10 


4.75 

Germany 

3* 

3ft 

U 

3b 

34 

450 

250 

3X0 

fratand 

84 

64 

tu 

K 

6ft 


_ 

6.75 

It** 

6* 

63 

6ft 

S3 


7.75 

625 

6X7 

Nsthartand* 

3i 

W 

3ft 

3ft 


- 

250 

3X0 

Swttzwtmf 

H 

l& 

13 


1% 

_ 

1X0 


US 

S3 

sa 

5ft 

Sr* 

SS 

- 

sxo 


Japan 

S 

ft 

TJ 

ft 

Jt 

- 

050 

- 

■ S USOfl FT London 








HwnWm i-mng 

- 

5ft 

ss 

SB 

SB 

- 

_ 


US Dofer CDS 

- 

5/43 

5.46 

552 

554 

_ 



ECU Unlaid Ds 

- 

4* 


4£ 

*5 

- 



SDR Untad Da 

- 

3U 

3ft 

’AS 

3ft 

- 

- 

- 


8 LIBOR Hwfienft Mg nans ore ottered raua lor Siam quoted to the merton by tour 
r ri we m banka at 11am each wotkbne day. The banka are; Bankers Trust. Bank ot Tokyo 
MtabfaH, Barctaye and NaUoral WestnWntor. 

led rata ore shown lor the domaauc Moray Mas, LBS CDs. EGJ S SOB Unkea Decocts nw. 


EURO CURRENCY INTEREST RATES 

Aug 18 Shari 7 dsys One Three Six 

tarn notice month months months 


One 

year 


Batgtan Franc 

3 I 2 

3,1 

3.1 

-3ft 

3ft ■ 

3ft 


-345 

3% 

3*b 

342 - 

■3*1 

Danish Krone 

3jj 

3*4 

& 

-3.1 

3E- 

■ 3*2 

3% 

■3h 

3f? 

3* 


- 4 

German Mark 

Jjlg 

23 

3.1 - 

•3ft 

aft- 

■ 2*2 

3» 

3ft 

3V 

3ft 

3*8 

■ 3»2 

Duch Guilder 


3A 

3V 

3ft 

3%- 

3ft 

3ft- 

3ii 

3ft 

3,1 

3JI 

-3U 

Frandi Franc 

3A 

3A 

3ft 

-3ft 

3U 

3ft 

3,1 

■3ft 

345 

3,1 


■343 

Portuguese Esc. 

5.1 

5H 

512- 

- 5|J 

5^2 ■ 

-5^ 

Sh 

■ 5li 

5,1 

5 h 

5ft- 

■ 5^4 

Spanish Peseta 

5S 

as 

sfi 

- 5 a 

5ft- 

5B 

5ii 

545 

53# 

A 

5>4 ■ 

■5ft 

Sterihg 

71, 

- 7 

7ft- 

-7ft 

7ft ■ 

■«a 

7*4 

- 7*e 

7 V 

7h 

7h ■ 

■ 7*b 

Swiss Franc 

lie 

-K 

iJa ■ 

■ ik 

1ft- 

■ 1ft 

1JS 

■U1 

iB- 

145 

us- 

-IS 

Can&tfisn Dofer 

V. 

aft 

3 s ! ■ 

- 3ft 

3B- 

-3ft 

3ft- 

3ft 

345 

345 

4,1 ■ 

-3U 

US Dofiar 

54,- 

■Sh 

5U 

■ si$ 

5ft- 

■ft 

5|J- 

sii 

SB- 

SB 

tt- 

5B 

Ratal Ura 

713 

-611 

6% 


7 - 

6% 

SS2 ■ 

•6S 

&»■ 

645 

6S 

■658 

Japanese Yen 

h- 


a- 

>2 

15- 

h 

45- 

ft 

ft- 

ft 

*8 ' 

■ *2 

Asian SStog 

4- 

3ft 

4ft 

-4 

-^8 

- 4 


■3ft 

4 - 

3 % 

4,1 - 

38 


i ere cau Ire M US Do4ar and Yan. others: two days' nodes. 


MONTH PBOR FUTURES fMATiF)Paris InterPank offered rate (Aug 14) 


1X857 07 

7X84 -16.7 


1X8 2X 
8X95 -164 


1X584 01 84.4 

9X055 -15X 

- 1064 


1X53 

05 

1X512 

0.7 

1X428 

7.7415 

-0.1 

7.7424 

-0.1 

7.7447 

355525 

-45 

36.1375 

-4.7 

37X5 

117X25 

5X 

116X25 

5.1 

111X25 

2502 

-IX 

2X11 

-IX 

2X41 

15544 

-05 

15668 

-05 

15669 

3.7515 

-ax 

3.7525 

-OX 

3.7571 

15148 

1 A 

1511 

15 

1/4815 

4.7235 

-10 A 

4503 

-10X 

5.1055 

28.7345 

-05 

28.7435 

-OX 

28536 

32/495 

-16.7 

33X 

-145 

34/43 


OX 95X 
0.0 
-4.6 


4X 133.1 


IX 


t Haraa far Auo IS". BWWtar jprmdrki tbs feud Spat tabls ataw ortyjtio tad ihrao dadmai pBcra. Foment ndn 
feraetopMl 


f by eared t wt* ra w O fai g ridat'catad—d by Bib Ba rit ol B ated- to— ree « Q« tBBO ■ 100, 
UkkMaa It both Mb and Sw (Mir spet ottee dartynd tarn TIC WIMREUTERS CLOffluQ SPOT RATS. Son* sal 
TNt ea Jretf i pen prWad h Ufa twte an ten aafetrln on ttai htantt M MIpcffwsrwJFfJOlB 


are not reaefly quoud ta tin marltH 
Indax ratxned 1/2ffi5. BUOtbrand 
uaa as nnM by sw F.T. 


Tahum 
ThBBand 

t SDR rate perS lor Aug 15. BldfaHer epreeda In me Defer Spot table show orty the fare three daevnai ptooas. Forward rata ran not (AacHy 
quoted to the market but am tripled by curort Interest rates. UK. Irel a nd 4 ECU we quoted In US curancy. J.P. Morgan nominal fadcaa Aug 
1& Bfee average 1B0O-1OO. 

The w datm rates printed In the table am afao areWde on the brtemnt at btipy/www JTxooi 



Open 

Settprice Change 

High 

Low 

EsL vdI 

Open toL 

Sep 

9850 

9651 

+0X2 

96.51 

96.50 

6567 

63X14 

Dec 

98.30 

98X2 

+0.02 

96X3 

96X2 

6/491 

43X09 

Mar 

96.19 

96X1 

+0.02 

96X3 

06X1 

4,350 

30,498 

■ THREE MOffTH BUROflUHK FUTURES (UFFE)* DM1 m points of 100% 


Open 

Settprice Change 

hflgh 

Low 

EsL woi 

Open toL 

Sep 

96.64 

96.65 

+0.03 

96X6 

96.63 

19962 

256441 

Dec 

96/45 

96.48 

+0X6 

96.51 

96.44 

33990 

300262 

Mar 

96.32 

96X4 

+0X6 

96X8 

96.30 

20726 

269883 

Jun 

96.10 

96.13 

+0X6 

96.18 

96.10 

23829 

209338 

■ OWE MOffTH ■UROMMK FUTMMBS (UFFEJ* 

DM3m points of 100% 


Open 

Settprice Change 

High 

Low 

ESL voi 

Open inL 

Aug 


96.80 

-0.02 



0 

540 

Sep 


96.74 

+0.03 



D 

348 

Oct 


96.67 

+0.03 



0 

285 

Nov 


96.63 

+0.03 



0 

60 

■ THREE MONTH 

EUMOLflWL FUTURES (UFFE)* LlOOOm points of 100% 


Open 

Settprice Change 

High 

Low 

EsL voi 

Open inL 

Sep 

83X0 

93X1 

+0X2 

MW 

B3.19 

6468 

101373 

Dec 

9352 

8353 

+0.04 

9355 

835S 

9485 

101347 

Mar 

93X1 

93X4 

+0.04 

93.84 

93.79 

3619 

54962 

Jun 

94X7 

94.10 

+0.04 

94.12 

94.07 

2264 

43572 


■ THRK MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm paints of 100M 



Open 

Settprice Change 

High 

Low 

EsL voi 

Open toL 

Sep 

9642 

96.42 

+0 

98^17 

96.40 

3395 

61400 

Dec 

98.19 

96.17 

-0X2 

96X1 

98.13 

6409 

54509 

Mar 

98.05 

96.03 

-0X2 

98X8 

98.02 

1650 

27179 

Jrai 

97X8 

97X5 

-0X3 

97X8 

97.81 

1402 

7758 

■ THREE 

MONTH EUROYEN FUTURES (UFFE) YIDOm points of 100% 


Open 

Settprice Change 

Ktfi 

Low 

EsL vd Open inL 

Sep 


99/42 

- 



0 

n/n 

Dec 


99X7 

+0.01 



0 

n/a 

Mar 


99X6 

+0.01 



0 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm ports of 100% 



Open 

Settprice Change 

High 

Low 

EsL voi 

Open Int 

Sap 

95.61 

95.61 

+0.02 

95.63 

95.61 

833 

10766 

Dec 

B5X2 

95.53 

+0.03 

95X3 

95.51 

537 

9401 

Mar 

95.48 

95.48 

+0.03 

95X0 

95.48 

48 

6074 

Jun 

95.41 

9543 

+0.02 

95.44 

95.41 

40 

3522 


* LUTE hturee afto traded on APT 

■ EWIOURA OPTMMS (UFFE) LIQOOm points of 100% 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

— PUTS - 
Dec 

Mar 

9300 

0X4 

0X9 

0.92 

0.03 

□X6 

0.08 

3325 

0X5 

0X8 

0.71 

D.D9 

0.10 

0.12 

9350 

0X1 

0X2 

0X2 

OXO 

0.19 

0.18 


EsL voL total. Cafe 1D4S Puts 203. Previous day’s open bit, Cafe 135642 Pina 63399 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Aog 18 BRr DKr TTY . 

DM 

- K 

L 

H 

NKr 

Es 

Ptn 

SKr 

SRr 

e 

C$ 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

18.44 

16X2 

.4X41 

1X08 

4728 

5X51 

2017. 

491X 

4092 

21X4 

4X12 

1X49 

3X89 

2.656 

312.7 

2463 

DenmaK 

(pKi) 

54X3 

10 - 

8X49 

2X25 

0X81 

2565 

2956 

10X4 

2663 

2212 

11X2 

2176 

0894 

2001 

1.441 

169X 

1X38 

France 

(FFr) 

61X9 

11X0 

10 

2XB7 

1.108 

2898 

3X41 

1236 

3009 

2502 

13.02 

2459 

1X11 

2261 

1X28 

191.7 

1X10 

Germany 

(DM) 

20X6 

3X09 

3X71 

1 

0X74 

977.0 

1.126 

4.166 

101/1 

B4X4 

4X88 

0X2B 

0X41 

0782 

0548 

64.61 

0X09 

Ireland 

(K} 

■ SXO 

10X0 

9X24 

2X77 

.., . 

2616 

3X15 

11.15 

271 X 

226X 

11.75 

2210 

0912 

2040 

1.469 

173X 

1X62 

Italy 

to 

2.114 

0X90 

0X45 

0.102 

0.038 

100 

0.115 

0426 

10X8 

0653 

0449 

0X65 

0035 

0.078 

0X56 

8.613 

0052 

Netherlands 


iaas 

3X63 

2X83 

0X88 

0X32 

867 X 

1 

0700 

90X6 

75X6 

3.897 

0736 

0303 

0X77 

0487 

57X6 

0452 

Norway 

(NKr) 

49.58 

9.143 

B.090 

2400 

0X97 

2345 

2703 

10 

243X 

2029 

1053 

1XS9 

0.818 

1X29 

1X17 

155.1 

1X21 

Portugal 

(Ee) 

20X7 

S-755 

3.323 

0X86 

0X88 

963X 

1.110 

4.107 

100 

83X5 

4X26 

0X17 

0X36 

0.751 

0541 

63.69 

0X02 

Spain 

(Ptg) 

24/44 

4X08 

3X87 

1.163 

0/442 

1156 

1X32 

4X28 

120X 

100 

5.190 

0980 

0403 

0901 

0X46 

76.42 

0.602 

Sweden 

(SKr) 

47X8 

8X81 

7X82 

2279 

0X51 

2227 

2566 

9X95 

2312 

1927 

10 

1X89 

0776 

1.737 

1X51 

147X 

1.160 

Switzerland 

(SR) 

24X3 

4X96 

4X67 

1X07 

0X51 

1178 

1X59 

5.027 

1224 

1020 

5X94 

1 

0411 

0920 

0X62 

77X6 

0614 

UK 

to 

60.85 

11.1B 

9X95 

2936 

1X97 

2868 

3X06 

12X3 

297X 

2482 

12X8 

2433 

1 

2X37 

1X11 

189.7 

1/494 

Canada 

(CS) 

27.11 

4X96 

4X23 

1X12 

0490 

1282 

1/478 

5/467 

133.1 

1102 

5.758 

1X67 

0/447 

1 

0720 

84.78 

0668 

USA 

» 

37XS 

6X42 

8143 

1X22 

0.681 

1780 

2052 

7X83 

1S4X 

154.1 

7X96 

1.S10 

0X21 

1X89 

1 

117.7 

0827 

Japan 

CO 

31X7 

5X96 

5X17 

1X48 

0X78 

1512 

1X43 

8/449 

157X 

1309 

0791 

1X83 

0527 

1.180 

0X49 

100 

0788 

Ecu 


40X0 

7X88 

8624 

1X65 

0734 

1920 

2213 

. &1B8 

1992 

168.1 

0523 

1X29 

0.669 

1.498 

1X76 

127X 

1 


□enkah Krone, French Franc. Honeaglm Kroner, red HWe d ta Kroner per 10b Belg i an Fires, Ydn. Eaeudo. Lba 
I QMM) DM 125X00 par DM 


par 100. 


OMM) Yan 12Xm par Yen 100 



Open 

Latest 

Change 

Hgh 

Low 

EsL vd Open int 


Open 

Latest 

Change 

High 

Low 

EsL voi Open hL 

Sep 

05521 

0X491 

-+0.0003 

0.5548 

0.5489 

46X43 

102X62 

Sep 

0X579 

0X504 

-0X015 

0X588 

0X504 

40,375 

79X68 

Dec 

05480 

05523 

+0X003 

05540 

0X480 

742 

4X58 

Dec 

0X840 

0X622 

-0X008 

0.8641 

0X819 

258 

2X99 

Mar 


Q 

+0X008 

0X562 

0X559 

240 

1,103 

Mar 

• - 

0X746 

- 

- 

- 

23 

530 

■ SWISS FRANC PUTURNS 0MM)SFr 125,000 per SFr 



■ STERLMQ FUTURES (IMM) £82X00 per £ 




Sep 

0X687 

0X638 

-00015 

0X712 

a 6628 

19X81 

53,678 

Sep 

1X060 

1.6056 

+0X002 

1.6140 

1X038 

11X16 

49,162 

Dec 

06730 

0X704 

-0.0018 

0X730 

0X687 

180 

2409 

Dec 

1X880 

1X000 

+0X002 

1.6000 

1X860 

171 

1,066 

Mar 

— 

0X825 

“ 

— • 


7 

1X85 

Mar 

. — 

1XS36 

— 


1X920 

1 

209 


UK INTEREST RATES 


LONDON MONEY RATES 

Aug 16 . . Over- 7 days 

. . right 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 18 Ecu can. Rate Chengs % +/■ from % spread Dh. 

rates agafnstEcu an day can, rata v weakest bxL 


nodes 


Ons- ; .TTase-: Xbc 
month 'morehs mernhs 


One. 

year 


Interbank Staling 7^t - 6?* 7ft - 7f # 7ft - 7i 7^ - 7% 7h - 7>e 7& - 7, T , 
Starting CDs - • ' 7& >.<N 7A> 7b 7* - 7^ 7« - 7* 

TreaauyBOte -" «J-6H-7-6% 

Bank BUS - - 7 - BH 7A -7^ 

Local authority daps. - 6*, 6% - 6* 7:4 - 7& 7* - 7A 7>t -7* 7£ r 7% 

DiGcount Market depa 6% - 6% 6% - 64| . - 


UK riuaring bank Use tenting rata 7 per cara.fnxn Aug 7. 1997 

Up to 1 VS 3-6 M 
month month 


9-12 


4 V 


Carts of Tax dep. ( 2100 , 000 ) 2 ] 2 5^ 5 5 

Oats el Tn dap. undra C 100£00 fa z» 2 pc. Depoaba ratthdrami tor caah Hagc. 

Ave. tender rate of ifeepur* en Aug 16. S-lBlDpe. BCSQD feed rare Bag, Ba 
up ita Jri 31,1897. Agreed rale for period Aug 26, 1997 to Sop 23. 1887. Schema M &Z7pg. 
n etarmce rta I or pwfad Jri 1. TB9TIB Jul 31, 1BB7, SoWmaa rVAV7D36pc, FkwaraHoura 
Bare Rata 7pc tara Aug 1. 1807 


■ THREE MOffTH STSILWO FUTUIt*» (LIFF^ ESOO.tXX) polWE oM00% 



Open 

Settprice Change 

High 

Low 

Eat voi Open inL 

sue® 

— 

— CALLS 

Sep 

92.77 

92.76 

-0.01 

92.78 

92.75 

10323 

108816 

Price’ 

Aug 

Sep 

Dec 

B2.64 

92.63 

-am 

gp.ffl 

82X3 

9489 

121202 

1X70 

. 

- 

Mar 

92.61 

92X9 

-am 

92X2 

92X8 

6613 

96385 

1X80 

- 

3.17 

Jun 

92X2 

92X9 

-0X1 

earn 

92X6 

4662 

68130 

1X80 

1X3 

2X1 

Sep 

92X5 

92X2 

-am 

92.65 

62.62 

1644 

55068 

Prarioui (ByB VdL. Cals 323 PuU 3.72B 


Ata traded on APT. A1 Open ua eceat Has. are tar prevkau (By. 


■ SHORT STCTUHO O PT tO WS (UFFE) £300X00 pofrlta ot 100% 


arike 

Price 

Sep 

- CALLS ■ 
Dec 

Mar 

Sep 

9275 

0.0S 

0X7 

aio 

004 

9300 

0 

0X2 

0.04 

aw 

9325 

0 

0 

0X1 

049 


POTS 

Dec 

0.19 


Mar 
0X9 

0X9 045 

0X2 0X7 . 

Em. voL teal, Cali 2502 Pub 2466. PraWout dayH open btu Cafe 184681 Pua 307727 


5X5424 
0.798709 
tody 190648 

Portugal 197X06 

Spain 163X26 

Danmark 7X4555 

Nathartancfe 2.16879 

C at man y 1X2573 

Austria 13X485 

Belgium 69.7191 

645863 


5X0343 

0.738442 

1827X9 

200X62 

166.605 
7X1166 
a go nm 
1X7214 
13X765 
40.7269 
6.64615 


-0X0021 

-0X03488 

+147 

+0X42 

+0,14 

+000771 

40X0157 

+0X0208 

+0X141 

+0X449 

+0X04BB 


0.84 

-7X5 

1.10 

1X5 

1.75 

2X6 

2X5 

241 

242 
2X4 
2X0 


2X5 

11X0 

1.79 

1X3 

1.13 

0X3 

0X4 

046 

047 
0X5 
0.00 


-6 

51 

-6 

-9 

-12 

-15 

-17 

-24 

-18 

-19 

-24 


-1X0 

21X6 


NON ERM MEMBERS 

Great* 265X68 309.727 +0X26 4X0 

UK 0.793103 0X74138 -0X03788 -15X0 

Em creeal nma aar by the Europeen Oam mlM tan. Oaremaa are In dranavfeg mtava ttregih. 
Preretuga dratsta ere far Enc a poaBva dreiga denctat a werit ctiraneyHberetre* Am iha raDs 
brerem nw apreadr *a pwcanuga dflaranre bttreen faa aetul market red Ecu certrri nan lor a 
cureiuy. red the nerirean penrated pereretaa da fetan at >t« cuneaiyB areta ran tan 8a Ecu 
sfetul fee. 17/BIBfc Sluing uapendad tram EM A4etment cefctJme by A* FtamcU Tlmea. 


Oct 


PUTS 


Aug Sap 

0.13 0X0 

0.13 0X5 

5U» ai4 1.13 


Oct 

1-17 

1X0 

1X9 


■ PMLAPSLPMA SS P-—AHK/S OPItOWB DMtP.snn ff per DM) 

Strike CALLS — - ruts 

Plies Aug Sep Oct Aug Sap Oct 

OS3S - 1.64 1X1 0X1 0.18 037 

0X40 0X7 127 1.57 O01 0X0 048 

0X46 0X8 0X4 128 • 0X1 045 068 

Previous da/a voL, Cafc 208 Putanfa. Prev. day’a open Ira, Cab 324 Pu* MB 


((MM) $ 1 ffl pointa of 10096 


BASE LENDING RATES 


Alton & Company 7X0 
Afcd Mah Bank (SB) 7X0 
•HenyAiisbacfter 7X0 
BankofBara* 7X0 
Banco Bfcao Vkcaya 7X0 
Batknf Cyprus 7X0 

Bank Of Wand 7X0 

Barhof kidi 7X0 

Bank of ScoSand 7X0 

Barday* Bark 7X0 
Brit Bk of Md East 7X0 
•&tMStfey&CoLti 7X0 
CWtunkNA 7X0 

OydeatUeBerii 7X0 
71* CtKpMtife BankZXO 
CoutsSCo 7X0 

Cyprus Popular Sank 7X0 


• %. 

DuvanLnwIe 7X0 

EioeterSarik Um&ed 8X0' 

F1nancto& Gen Bank 7X0 

•Robert Romhgfi Co 7X0 

•GurtienMahon 7X0 
HafabBankAG2to(ch7X0 
•HamtawBank 7X0 
Heritable a Gen tor Bk. 7X0 


SaxfishWttMs Bank 7X0 

•Singer 8 FnecBandar 7X0 

•Sn*i8VWnfeiSeca7X0 

Sun Banking Cop Ud 7X0 
TBS 7X0 

United Bark of Kutrek. 7X0 
UnkyTnjflBankPfc 7X0 
WeewnTnat &50 


HdandBank 7X0 

NetWbstmlnster 7X0 

•RnBtnhMt 7X0 

Royal BkdScotorf 7X0 


tnattorinisniion 


Sap 

ktov 

Doc 


Open 

Latest 

Change 

Wtfi 

Low 

EsL vo 1 Open inL 

94X8 

94X0 

+0X2 

94X2 

94X8 

43X18 

485,748 

94X9 

94.11 

- 

94.13 

94X9 

66.945 

338X98 

94.15 

94.17 

+003 

94.19 

94,14 

71,632 

474X88 


■ U6 TREASURY BMJ. PUTTBtoS Sim per 10091 


Sep 

64X5 

94.06 

4004 

94X6 

Dec 

94X8 

94X7 


94X8 

Mar , 

94X3 

94X3 

40X5 

94X4 

Al Open Merest flga. 

ara ter pwteuaday 



94X4 

94.87 

94.03 


880 7X10 
127 2233 
159 706 


OrikriB QJffQ DM1 m porta of 10096 


Strte 


CALLS 


C. Hoars & Co 7X0 

Whflaaway Lafciaw 7X0 

Price 

Aug 

Sec 

0 a 

Dec 

Aug 

Sep 


Yorkshire BaNt 7X0 

9625 

0/40 

EZ3 

027 

029 

0 

0X1 



96SD 

ais 

ai7 

aio 

ai3 

0 

0X2 

Jutat Hodge BbiA 7X0 

• Members d London 

6875. 

0 

0X2 

0X2 


0.10 

ai 2 

•Unpaid JOM01 4 Eons 7X0 

tovestmartBanktog 

9700 

0 

0 

0 



0X5 

UoydsBank 7X0 

Aatocintion 

9725 - 

0 

0 


0 

oxo 

0X0 


purrs 


Oct 

0X4 

0.12 

029 

052 

0.77 


Eat, vot toted. Cafe 10266 ft® 2000. Ptairfoua day*! apre hl, refe ssen Puts 

■ euso shops numc optiows (uffq sr im pomta pf 100 % 


Dec 

0.06 

0.15 

030 

053 

077 

271216 


FUTURES 
OPTIONS 
& FOREX 

PWWTE CLIENTS 
WELCOME 


Rfbkei fv futures limited 

38 DOVER STREET LONDON W1XSRB H 
TEL: 0171 689 113S FAX: 0171 495 0022 BE 
http^ftrwJrfUoxk — 



MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 


It 4 HUUnb 

http :// wa :v.ur.'.crti;il. com 

F3* 0171 =02 3317 

0 



The Financial Times plans 
to publish a Survey on 


Taiwan 


on Tuesday October 7 


••A- 


CURRENCY MANAGEMENT CORPORATION PLC 

• Real Tina Ferrap Exchange Daring Semico via fee Mamet 
1 2t Hows Serace • No CaramtaBOM • 5 PIP Spreads 
l Free Raafttne 180 Curmncy tad 

reretForafrCMC.CO.UK EMAIL; PETBWFOREX-CMC.CO.IK 
W <4 171 BBS 0800 Fax 44 171 0730870 
“♦'oiAt** Address 11, CM Jawty, Lordoa EC2H SOU nrautadbySFA | 


:Q3Qi ai 

.WWW. " 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 



r 2 years cT <B*y taMAral 

r ,o yean at afr inerael 

ir DMedBunfaed ecfe— . 
-1 M year or en<MI-4fer WOW. 

■ Opeonet drarina eedwere 
Tati +44 (D|171 642 4063 far 


rented prise MMttjt 
tame price tay 


mini 

REUTERS 


Freephone 

HAWES PAGER 

0100 88 IS 08 

mf 



1 SHARES 

-TAX FREE* 


IG 


0171896 0011 



mxm m 

Cenmrr: BCthBlSHlC 
France (8 00908343 

a*faohad:MBDS038 

nE«7USUU5 


J, UnD-SHUKKX « CfJX«Aff£| 


OFFSHORE COMPANIES 


Ett4fe»Bdh1W80CR Aira »aOoBtare»MaliBaBd7SOraBlwafe ou i u«m 
For ICO page FREE cotorx broctxre Et~ “ " 


BL20FBAK DMUVHT.CA Ito+MnMBIBH fee *44 tOt 11057 

UJMOft nRHAnTCaOK.Bfe lMb«44Tn3SStflH ftac*44171 mini 
HOHORMta Burramm.LiJi wunraBin noeristtantn 

MA-Mtau* «anfeeag«—»y ranityjifej fe * i n4 im bmt 




Mr 

MUiRPACE 


A pasaud service m Pmrre$ Options# 
Crmroda with (5mt arr» ip t 
Jama Maxwell 
Tel 017 i 702 1991 
POC017I 4306/(5 



Stock 


Red-lime fidt-kpHicJt 


Data Broad pstiii” ('orp | 


LSE tovewri 
Iron only par motA 

I'M: +44 171 793 31001 


bssm 






l MU 



■TITh 


HIM 








^ ' kL “H Cala 0 PUra 0. R+viouj day’s open bt, Cafe ea^r Pub 3655. 


Mar 

057 

0.77 



fO(SOR^IMKEU(SHttm«OlUrS 
nnrmiopnoiSAWfOflQUUKEis fmMaa 
ta.'Bst f COO 

byfcSFA ' 

+ 44 (0) 171 892 3311 CBBljavkhSlmcBonpuin 


T e *?ope 

Linnco 


For more information, please contact: 
Jenny Middleton 
Tel: +44 171 873 3794 
Fax: +44 171 873 3204 
or Brigitte McAIInden 

Tel: +852 2905 5554 Fax: +852 2537 1211 

or your usual Financial Times representative 


FT Surveys 


GNI 


24 

HRS 


AH Futures, Options 
& Margined Forex 

Contact: James Allan 
Tet 0171 U7 3999 
Fk: 0171 3J7 W7 
Web Site: )riqg//www^iii Jo.uk 



AAarket-Eye 


P \ I A " 

m c y c >' 

"T : • 0800 321 321 

-hr- •» ’ 


TENFORE 


- af Ok BmvAmerlem* Cramp 


For more info and FREE demo d/« call , 1 

+44 (0)171 405 1004 


p£a.y with u$ 



Vlfc era experti in oaiantjnmJfinraieiJ^aBod being onri»*r«er 

I to BttfaiL )b« 7 JOm ■ 9.1^ ™ * “■ 

d— 14«.W 


1 


The new Weekly Petroleum Argus^ ^ 

Wak 11 / :ni5!i^jnc3 on sr.£:cy. - • ' 

Petroleum Argus 


CALL N0 ! 


Tte FT GOTISTO WORM 




~w^rfellKB UuiK* , T^ ^ ) ^ CTlC78fiy<tofl * < * 0t, * g 


Fteraniv 


If you would like to advertise, or require any 
further information, please contact: 


Jeremy Nelson 

Tel: 0171-S73-3447 Fax: Q171-S73-30S2 


! 


/ 




















20 


FINANCIAL TIMES TUESDAY AUGUST, 191997 


COMMODITIES AND AGRICULTURE 


Restarts seen at aluminium smelters Photography 

modity Market Trends publication, might attract 30.000 to 40.000 Crude ofl prices fell yesterday as supply concerns may keep the mar- dllirAft 

Mr Arnold suggests: “The squeeze tonnes of aluminium to LME ware- one of the market’s main props in ket from falling sternly in spite of 1 II 1 1 I I I W " 1 ' 

- i — - «nif tho w>rv houses this oreek The exnhanee reeerrt WppItw — mnrwme aHntit me. «k«. - ■ T ; M M T WA. 


By Kenneth Gootfing 
and Robert Cotzine 

The squeeze in the Loudon Metal 
Exchange's aluminium market is 
encouraging producers to restart 
smelting capacity that has been 
shut down for five years, says Ted 
Arnold, analyst at Merrill Lynch. 
The industry has about 300.000 
tonnes of annual capacity, or 
roughly 4 per cent of the global 
total, waiting to be reactivated 
when prices are right. 

Writing in Merrill's latest Com- 


modity Market Trends publication. 
Mr Arnold suggests: “The squeeze 
and price strength, and the very- 
much larger turnover associated 
with the rally, has allowed some 
producers to lock in prices of 
$1,610 to $1,650 a tonne for 1998 and 
1999- We expect to see some big 
capacity restarts in early 1998 as a 
result.” 

The premium for aluminium far 
immediate delivery on the LME. 
compared with the price of three- 
month metal, increased yesterday 
to $70 a tonne, up from $33 on 
Friday. 

Traders suggested the squeeze 


might attract 30,000 to 40.000 
tonnes of al uminium to LME ware- 
houses this week. The exchange 
said yesterday that stocks had 
risen by 6,650 tonnes to 638,500 
tonnes. 

In contrast, the squeeze in the 
copper market has weakened con- 
siderably and the premium for 
immediate delivery has been elimi- 
nated. The price of copper for 
immediate delivery fell by nearly 4 
per cent yesterday to $2,160 a tonne 
while three-month copper was at 
£2.163 a tonne. In the last two trad- 
ing days cash copper prices have 
fallen by 6 per cent 


Crude oil prices fell yesterday as 
one Of the mar ket’s main props In 
recent weeks - concerns about gas- 
oline supplies in the US - began to 
recede. 

The price of Brent Blend for 
October delivery was down about 
20 cents to S1S.79 a barrel in late 
trading on London’s International 
Petroleum Exchange. 

A combination of the approach- 
ing end of the summer holiday sea- 
son in the US and news of the 
start-up of an east coast refinery 
that bad been out of action, helped 
take the steam out of the markets- 

However, many traders believe 


supply concerns may keep the mar- 
ket from failing steeply in spite of 
the increasing supply of Iraqi 
crude oil under the resumed oil-for- 
food programme. 

The first shipment from Iraq's 
Gulf port of Mina al-Bakr was 
being readied yesterday to supple- 
ment exports from Turkey’s Medi- 
terranean terminal at Ueyhan. 

Meanwhile, the Middle East Eco- 
nomic Survey yesterday estimated 
that Opec output in July was up 
only 60,000 barrels a day, to 26.4m 
b/± But the resumed Iraqi exports 
could push the August figure up 
sharply, the newsletter said. 


Botswana diamond expansion on fast track 


I f a shortage of gem dia- 
monds develops at the 
beginning of the next 
century, as some believe it 
will. Botswana will be one of 
the main beneficiaries. 

Diamonds already account 
for three-quarters of Botswa- 
na's export earnings, one- 
third of its gross domestic 
product and 50 per cent of 
government revenues. All 
this is generated by Deb- 
swana. a company jointly 
owned by the government 
and De Beers of South 
Africa. 

Debsw’ana is the world’s 
biggest rough tor uncut) dia- 
mond producer in value 
terms but it intends to 
become even bigger. It is 
investing 1.4bn pula 
OJSS4iOm> to expand its 
Orapa mine, the biggest 
capital project ever seen in 
Botswana. 

A feasibility- study for the 
expansion was completed as 
long ago as 1994. but the 
scheme was put on hold 
because of weakness in the 
diamond market. The 
go-ahead was eventually 
given last year and. in order 
to make up for lost time, the 
project has been put on a 
“fast track”. 

Approval for the project 
coincided with the signing of 
another five-year marketing 
contract between Debswana 
and De Beers' UK-based Cen- 
tral Selling Organisation, 
which do min ates world 


iCOMMOpjRIJJESi PRICES 


trade in rough diamonds. 
The government also 
extended Debswana ’s minin g 
lease until 2017. 

Debswana hopes the Orapa 
expansion will double the 
mine's annual output to 12m 
carats (one carat is one-fifth 
of one gramme) as early as 
January 2000. 

This would take Deb- 
swana's total annual produc- 
tion to at least 24m carats. 

The company has been 
continuously lifting output 
for about 30 years. Last year 
production increased by 4.5 
per cent to 17.7m carats 
worth about US$1.3bn and 
Debswana expects another 
rise this year to 18.5m 
carats. 

Extra output this year will 
result from a switch from six 
to seven days a week work- 
ing. This was at first resisted 
by the unions but now. 
according to Derrick Moore, 
general manager of the Jwa- 
neng mine: “Employees love 
it It gives them more money 
and more time off." 

Jwaneng, for the time 
being the biggest mine in the 
group, is widely believed to 
be the richest diamond mine 
in the world. Its output was 
expanded by one third by a 
300m pula (worth $120m at 
the time) project completed 
in 1995. 

Mr Moore says: “Jwa- 
neng's output has been 
increasing almost continu- 
ously since it came into pro- 
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Derrick Moore, general manager of Jwaneng, considered the world's richest diamond mine 
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duction [in 1982], Now is a 
time to consolidate.” He says 
Jwaneng will instead con- 
centrate on cutting costs - 
by 10 per cent in the five 
years from 1995. 

Seven-day working will 
help a great deal. It will give 
Jwaneng a 14 per cent 
increase in carats produced 
this year - from llm in 1996 
- and boost productivity as 
the mine and plant will shut 
down for only 13 days a year 
for maintenance. 

Orapa, which began pro- 


duction in 1971. last year 
produced 5.4m carats. Once 
the expansion is finished, 
production costs will fall 
rapidly because output will 
be doubled with only 200 
more employees, compared 
with the present 2^60 and 
only a 20 per cent rise in 
overheads. 

A new treatment plant 
capable of handling 17.8m 
tonnes of ore a year will be 
included in the project, some 
17 stories high and destined 
to be the tallest building in 


Botswana. 

Dave Porter, head of the 
so-called “Orapa 2000” proj- 
ect team, admits that com- 
pleting the expansion by 
January 2000 is a tough tar- 
get If problems occur, they 
will probably be associated 
with the availability of con- 
struction capacity in 
southern Africa. 

“I feel it might be reaching 
its limits as there are other 
big projects in the pipeline,” 
he says. 

Orapa 's ore goes at least 


210 metres deep and this will 
take another 30 years to 
mine. At 210 metres, the ore 
body splits into two and Deb- 
swana estimates there is 
enough at deeper levels to 
keep an underground mine 
occupied for 25 years. Mr 
Porter says: “Orapa is a 
young mine with a long life 
ahead of it” 

There is also the possibil- 
ity tha t the minp might be 

expanded a g ain, should mar- 
ket conditions require it. 

The idea of a gem diamond 
shortage is gaining credibil- 
ity. James Picton, of Stan- 
dard Equities, the Johannes- 
burg stockbroker, suggested 
at the Financial Hmes Dia- 
mond Conference last Octo- , 
ber that shortages might 
develop by 2000 because j 
stocks in Russia, one of the 
world's big producers, might 1 
ran out in 1998. 

Julian Ogilvie Thompson, 
De Beers’ chairman, said 
this year the group has con- 
tingency plans in case of a 
shortage after 2000, even 
though new production will 
be building up in Canada’s 
Northwest Territories, as 
well as in Botswana. 

Mr Ogilvie Thompson said: 
“We have been looking at 
where we could increase pro- 
duction if necessary. We are 
doing some medium-term 
planning.” 

Kenneth Gooding 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tram Amalgamated Metal Trading) 

■ ALUMINIUM, 9B.7 PURITY ($ par tonne) 

C flflh 3 niths 

Close 7740-50 1675-80 

Previous 1734-35 1701-02 

High/low 1680/1651 

AM Official 1703-5 1663-4 

Kerb dose 1677-8 

Open inL 292.897 

Total daly turnover 153.553 

■ ALUMINIUM ALLOY (S per tonne) 

Close 1475-85 1502-7 

Previous 1485-90 1515-20 

High/low 150571495 

AM Official 1470-75 1495-5.5 

Kerb dose 1500-10 

open Int 5.496 

Tots* daily turnover 1 .691 

B LEAD (S per tonne) 

Close 596.5-7.5 610-11 

Previous 605-06 616-17 

Wghrtow 613/605 

AM Official 597-7.5 611-2 

Kerb dose 609-70 

Open Int. 36.088 

Total daily turnover 11.983 

■ NICKEL IS per lonne) 


Precious Metals continued 

■ GOLD COMEX (\O0 Trey ccl; SAroy or.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFTE 1100 torrws; C per tonne) 


SOFTS 

■ COCOA UFFE CIO tomes; E/towie) . 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40.000 t* cents/**) 
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-4.7 

327.5 
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■ PLATINUM NYMEX (50 Troy 022 S/troy 02.) 

Oct 416.4 -11.1 425 0 41Z5 2.160 11,505 

Jan 40&9 -106 415 l0 408.0 14 2.593 

Apr 403.4 -10.6 410.0 4100 2 424 

TOW 2,176 14S23 

■ PALLADIUM NYMEX (100 Trpy S/troy eg.) 

Sep 20350 -1.00 205.00 20000 1078 2.934 

Dee 200S0 -0.30 201.00 196.50 8S1 1.745 

Mar 196.50 +220 196.50 193.50 - 136 

Jib 19600 *3 20 - 107 

Total 2,130 ASB2 

■ SILVER COVEX 6.000 Tray oz_ Cents/troy 02.) 


Close 

Previous 

Hlgh/tow 

AM Official 

Kerb dose 

Open Int 

Total daly turnover 
■ TTN ($ per tonne) 

6580-85 

6565-70 

6640 

6555-60 

55227 

16.B18 

8685 90 
6660-70 
6710/6580 
6880-85 
6670-75 

Ctow 

5325-30 

5378-80 

Previous 

5365-75 

5410-20 

High/low 


5400/5360 

AM Official 

5310-15 

5355-60 

Kerb c*»e 


5370-75 

Open inL 

15, BOO 


Total dsily tuniovw 

3.S71 


■ ZINC, special high grade ($ per tonne) 

Close 

1630-33 

1491-3 

Previous 

1681-84 

1526-28 

High/low 

1675/1670 

1513/1480 

AM Official 

1673-4 

1511-2 

Kerb dose 


1492-3 

Open InL 

32.091 


Total daily turnover 

32871 


B COPPER, grade A (S per tonne) 

Close 

2158-60 

2152-3 

Previous 

2246-48 

2248-50 

HlgMow 

2170/2166 

2178/2153 

AM Official 

2169-70 

2174-5 

Kerb dose 


2161-2 

Open inL 

140,931 


Total da9y turnover 

103,559 



Aeg 

4492 

-5.9 

449 0 

44X0 

_ 

Sep 

4502 

-58 

457.0 

447.0 20.118 48213 

Dec 

45X8 

-5.8 

465.0 

4535 

3.687 23.145 

Jan 

45X4 

-S3 

469.0 

46X0 

20 

Mar 

4613 

-5.8 

467.0 

46X0 

22 10.651 

Bay 

Told 

467.4 

-5.8 

470.0 

470 0 

131 3,072 

23395 92364 


ENERGY 

■ CRUDE OIL NYMEX (LOOP barrels. S/batrel) 

Latest Oaf* Open 

price ctaoge Mgh low Vot art 

Sep 1X89 -0.18 20.05 1967 42.677 49.195 

Oct 20.11 -0.15 20.17 19.92 3X867 95664 

Ew 20 15 -0.18 2078 20.06 12S8T 42371 

Dee 2027 -009 2029 2010 8.161 50.440 

Jen 2070 -0.16 20.25 2015 888 31.000 

Fell 2022 -OI4 2025 2022 316 14.812 

Total 104,717442,180 

■ CRUDE OB- IPE fttaarrel) 

Latest Day's 0pm 

price change High Low Vet M 

Oct 18.84 -015 18.88 18.71 9.187 88.706 

■« 18 97 -0.15 1900 1886 2,088 16842 

Dec 19.08 -0.13 19.11 19.01 741 19,976 

Jan 1906 -017 1909 1906 722 15.708 

Feb 19.01 -0.17 19.O6 1900 207 6.974 

“» 18 99 -012 18.99 jam 707 2.525 

TaH n/a eta 

■ HEATING OIL WYMEX (42.000 115 gate: cflfi gaSM 


■ WHEAT CBT fi.OOObu min: centsffiOti bushel) 

Sep 35750 +3.50 35050 353.00 5,584 24.945 

Dee 372.75 +025 375.00 367.50 10.7B4 54.685 

Bar 384.75 +3.00 386.00 381.00 1253 16.014 

May 387.50 +050 38950 38550 118 1.683 

Jd 38600 +250 388.00 383.00 1,084 6029 

Dec 396.00 2 

TeW 18023 183089 

■ MAIZE CBT 15.000 bu mat centa/SOb bushel} 

Sep 26075 +0.75 26100 256.00 11*252 38036 

Dec 26350 *1 26405 25X2S 30046182^80 

Mar 271.75 +1 Z7Z2S 26625 3.591 38054 

May 276.75 +125 276.75 274.00 1.019 10048 

Jd 279 75 +1.5 279.75 27725 Z109 16,524 

Sep 262.00 +4 26250 26020 11 1,585 

Total 4X087 271*504 

M BARLEY UFFE (100 torews; C per tonne) 

Sap 7925 +1.00 7925 7925 15 143 

Mw 8225 +1.00 8250 8250 5 991 

Jae 84.25 +0.90 - 421 

Mb 8625 +190 - 268 

May 87.75 +0.90 19 

Total 20 1,842 

M SOYABEANS C8T ftOOHu n*r, ansooti tasM) 

Aug 78550 -6.25 79700 77500 4,577 2877 

S*p 650.75 -525 65500 646.00 5021 15.165 

»<7* 60S 00 -325 61100 80200 27201 81071 

Jan 61115 -3 61450 607 75 1.624 17.001 

Mar 62225 -25 623 00 61425 1589 6.188 

Bay 631.00 +125 62800 63450 1.111 5.177 

Total 42748 133578 

■ SOYABEAN OtL CBT (flO.OOOte: cams/tb) 


COCO A CSCE (ID tonnes S/tonnea) ■ LEAN HOGS CME (JOJODhs; cents/be) 

1543 +57 1548 1495 4.806 2.464 Oct 69.850-1.175 70750 62575 4.196 17,160 

1563 +51 1569 1528 5804 38315 Dae 6630 -1.15 67.700 66.400 2123 6.415 

1591 +44 1597 1558 601 25,686 Feb 65.600-0925 66.750 65.500 349 2688 

1612 +44 1606 1581 187 12290 Apr 82125 -0.45 62700 62100 114 1.585 

1632 +44 1838 1626 161 2462 Joe 66.700 -0.4 66950 66.700 130 839 

1654 +44 - IBID 200 3.901 M 6S.150-O375 65250 65250 108 644 


11,370 9X429 TOW 


■ LME AM Official E/S rata: 1.6070 
LABE Closing E/S rate: 1.6105 


latest Days 
price change Mob 

54.90 -0 35 5515 
5590 -0.30 56.00 
5655 -020 56.80 
57.45 -020 57.70 
58.05 -0.30 5820 
5820 -020 58.45 


Spot 15093 3n$B 1S086rtS 15380 9 nUB: 159Z7 ■ GAS OtL fft (Srtwne) 


Open 

law Vd W 

5435 9.790 32,679 
5525 4 779 31 £82 
5620 1.314 18.723 
57 05 1.839 20,120 
57.70 506 15.407 

5795 283 8,148 

146.1W 1X714 


fag 

2218 

-0.19 

2232 
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S«P 

2226 

-022 

2244 

2219 

4556 19.447 
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2245 

-X2 

2262 

2238 
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2278 
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2295 
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Ja 

2296 

-0.2 

2298 

2289 
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Total 

2321 

-0.24 

23.35 

23.13 

384 5290 
22581 9X382 

M SOYABEAN MEAL CBT (100 ton* S/ton) 

Aug 

263.2 

+1.7 

2635 

2595 

3538 5255 

Sep 

230.4 

-X4 

23X8 

227.8 

6521 25,445 

Oct 

207.3 

-0.9 

20X0 

2055 

3,001 15590 

Dec 

19X7 

-0.6 

19X3 

197.0 

6.623 41510 

Jan 

195.3 

-0.8 

19X8 

1942 

716 6,454 

Mar 

rou 

1915 

-02 

19X0 

190.8 

943 8.412 
21526 10X557 


Sap 1543 +57 1548 1495 4.B06 2.464 

Dec 1563 +51 1*9 1528 5804 38815 

Mar 1591 +44 1597 1558 601 25,686 

May 1612 +44 1606 1581 187 12290 

Jd 1632 +44 1638 1626 161 2462 

Sep 1654 +44 IBID 200 3.901 

TOM 11,370 9X429 

■ COCOA (ICCO) (SDR's/tonne) 

Aug 15 Price Pie*, day 

OHy 1194.16 116242 

H COFFEE LUTE (5 tonnes; S/tonne) 

Sep 1461-26 1470 1430 1,970 14.139 
Bor 1483 -71 1490 1445 2227 1 5349 

Jan 1470 -18 1475 1435 618 6509 

Mer 1450 -23 1455 1422 57 1,792 

Bay 1440 -0 1445 1399 45 233 

Jd 1435 -8 - - - 32 

Tetri 4320 3X878 

■ COFFEE -C' CSCE (37.500to9: cents/lta) 

Sap 180.3) +225 181.00 16325 2770 5372 

Dec 16295 +1.10 18400 158.50 2797 8.469 

Mar 147.00 +OJ90 14700 144.00 384 3 £84 

Hay 141.50 +0.90 141.00 13900 37 1,159 

Jd 137.00 +0.40 13650 13440 9 804 

Sep 13250 -0.10 133 00 13200 3 239 

Tetri 5,937 2X058 

B COFFEE (ICQ) MS cemtafpound) 

Aig 16 Pm. day 

Camp it* 128.13 131.13 

15 djy average 137.45 13728 

■ WHITE SUGAR UFFE (SO lonnan; S/toma) 


■ PORK BELLES CME (JO.OOOIbs; centsflbs) 

Ang 82300 -12 83500 81200 102 739 

Feb 69.950 -1.675 72400 6X775 1,117 2615 

■tar 6X850 -1.95 7ZDO0 6X630 22 123 

May 7X775-1.625 71.500 7X100 1 25 

Jd 72950 -2 - - 1 18 

Total 1,242 4J3Z 

LONDON TRADED OPTIONS 

Strike prion S tome — Calc — —Pets — 

■ ALUMINIUM 

(99.7%) LAC Sap Nov Sep Nov 


m COPPER 
(Grade A) LME 


Sep 

Nov 

Sep 

45 

85 

2fi 

22 

64 

38 

9 

47 

90 

Sep 

Nov 

Sep 

46 

93 

37 

25 

73 

66 

12 

56 

101 


B POTATOES UFFE (20 tonnes: E per tonne) 


Oct 

32X4 

-22 

328.4 

32X0 

406 14.134 

Dec 

3237 

-1.7 

3255 

3245 

28 6542 

Mar 

325.0 

-21 

327.5 

32X1 

291 X007 

Ma* 

3235 

-05 

324.0 

3235 

12 1551 

N 

319.4 

-32 

32Z5 

3225 

10 924 

Oct 

317.1 

+03 

317 9 

317.3 

26 2.170 

Total 





773 32535 

a SUGAR <11' CSCE (1 iZOOOtoa; centsfee) 

Oct 

1152 

-004 

1159 

11.7219,116 99.510 

Mar 

1200 

-0 05 

1202 

11.9312.197 64.483 

May 

1154 

-0.06 

1157 

11.88 2586 14.554 

JM 

1155 

-xos 

11.80 

1150 

729 9594 

Oct 

11.85 

-0 02 

11.87 

1150 1212 5572 

Mar 

11.79 

-0.01 

11.75 

11.75 

27 1,182 

TEAM 




35A673B45B4 


B COH-EE UFFE Sep 

1500 13 

1550 4 

1600 1 

■ COCOA UFFE Sep 

1000 23 

1025 8 

1050 2 

■ BRENT CRUDE 

IPE Oct 

1800 - 

1850 - 

1900 - 


Nov Sep Nov 
89 52 106 

70 83 137 

54 140 171 

Dec Sep Dec 
88 3 38 

74 13 49 

ffl 32 62 

Nov Oct Nov 
21 40 

58 

75-84 


B HIGH GRADE OOPPEH (COMEX) 

Sett Bay's Open 

price change Hlgn law Vot lot 

Ann 9650 -290 9950 9650 295 1565 

Sep 96.70 -130 100.00 9X45 12984 20,702 

Od 96.90 -3.10 9930 9640 220 1,708 

Bov 9680 -295 9X00 97 -SO 53 1.437 

DEC 9650 -280 99.40 96.65 4.159 10,144 

Jan 97.10 -240 98.60 9750 40 898 

Total ix®7 4X411 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

fPnces suppfad by N M HotfrschHd) 

GotdfTroy or) S price £ equhr SFr equht 

Close 32250-323.10 

Opening 326.l0-3Jfi.7a 

Morning fix 326.05 202302 48933B 

Afternoon to 32250 200^7 407^36 

Day’s High 32650-32650 

Day's Low 32250-322KJ 

Previous close 32450-32480 

Loco Ldn Mean Gold Lantfing Rates (Vs US3) 

1 month _ 2K> 6month3 .3.28 

2 months .3.14 12 months A46 


Sett Day’s 

price c ha nge Htgb lew 

16X50 -1.75 17X25 16X50 
171 JO -1.50 171.75 17X50 
17325 -12S 17325 17225 
ira/JO -1J» 175.00 174.00 
17550 -UM 17550 1/4.75 
175.00 -0.75 17455 174.25 


Open 
Vat M 
X644 2X009 
1^» 14515 
763 7.107 
547 13.766 
85 8073 
25 4,989 
X373 82973 
■a per Sera) 


Feb 175.00 -0.75 174J5 174.25 25 4,989 

Tdd X373 82973 

■ NATURAL GAS HE fljQO Bbws ptace vet Htew) 

Sep 9.000+0080 9.000 9000 25 605 

Oct 1X770 +0.020 10.770 1X750 75 1,220 

Total 200 X3D9 

■ NATURAL QAS ffiltP (1X000 nmBX^ fcaraObO 

latest OB/* Open 

price change In M H 

Sep 2425 -X007 2470 2405 22797 42081 

Oct 2435 -a029 2510 2410 11562 41.811 

KM 2580 -0.014 2630 2» 3,422 16543 

Dec 2710 +0510 2745 2660 2872 18554 

Jm 2720 40010 2760 2690 2370 1X330 

F«fa 2550 +0505 2580 2535 1533 13,745 

47J77219J42 


No* 

62.0 

_ 

- 

_ 

_ 

B 

Mar 

1135 

-45 

- 

_ 

_ 

_ 

Apr 

1290 

-4.0 

T35.0 

125.0 

132 

1523 

May 

13X0 

-4.0 

- 

- 


2 

Jun 

1495 

-40 


_ 


_ 

Total 





132 

15S8 

• FREIGHT (BlFFDg UFFE (SIMndex point) 

Aug 

1300 

-17 

1305 

1300 

31 

750 

Sep 

1370 

-20 

1370 

1370 

11 

605 

Act 

1475 

-20 

_ 

_ 

- 

1527 

Jan 

1500 

-S 

1500 

1500 

1 

250 

Total 

Ctoae 

PlM 



«S 


OR 

1292 

1293 






PULP AND PAPER 

B PlflJEX OMLX ($8: 24 air dry tone) 


Sett 

Days 


Open 

price change Hgb 1 am 

Vai 

tal 

64350 

*+50 54350 540.00 

11 

213 

56X50 

+350 56250 56050 

11 

12S 



19 

347 


3 months — 

.321 


SBver Fix 

p/Tioy oz. 

US ct3 eqiev. 


281.60 

45250 

3 months 

285.60 

45725 

6 months 

289.85 

46245 

1 year 

29855 

473.15 

Goht Cotes 

S price 

E equhr. 

Krugerrand 

319-321 

198-200 

Maple Leal 

. 

- 

N «"» Sovereign 

75-77 

46-46 


■ UNLEADED GASOLINE 

HYICC (42JOO US gate.; cWSgMx) 

IrtH* Da/s 

price done U" 
Sap 64.60 -221 6651 6455 : 

Oct 5X70 -054 6X05 5X90 

Ile« 5/.GS -057 5750 57.40 

pen 57.10 -X44 5720 5X85 

Jan 57.10 -039 5720 5X00 

Mb 5750 -X34 5750 5750 


Opn 
W M 

20579 36,706 
7.127 25.719 
1578 10,780 
0,615 11,116 
3.696 1X001 
1 3543 
31,48419X583 


FUTURES data 

AH futures date supplied by CMS. 


There has been strong general demand fix 
tea. Thompson Lloyd A Ewart raports. 
Lwuled new Season Assarts sold weX 
wBi prices blowing quality up to 213 
penes. East Africans mat good competitwn 
at fufly firm rates, particularly Ousts, which 
often depreciated. Offshore there was 
good enquiry * dower levels. Quotations 
for Ms sale: Lsndotfc best avafebta IBS 
-213p; good 185-iaOp; good medium 180 
-168p; rnedhao 145-1«)p; low medurri 
11D-I30p. The higheet pnee reaTesd this 
week was 213p ter an Assam PP. 


■ COTTON NYCE (50.00Qibs; cenlaffiw) 

0d 7180 -058 7450 7150 346 9.971 

Dec 7178 -0.80 7450 7150 2337 41.744 

Mar 7X00 -0.80 75.75 74 80 187 12.099 

May 7X72 -0.66 7655 7555 389 4.401 

Jd 7X37 -05 6 7X90 7X35 318 3.933 

0d 7500 -X2D 75.10 75.00 11 666 

TCtal las? 7X915 

H ORANGE JWCE NYCE pSJOOBjs; centstea) 

Sep 67.20 -170 7X00 6655 6526 14.137 

taw 6X80 -130 7200 6X50 4583 11524 

Jan 71.70 -220 74.70 7150 1550 5501 

MW 74.70 -190 77.30 7450 56T 1493 

nay 7750 -1.35 8X00 7750 76 883 

Jd 8X00 -1.75 81.00 8X00 3 430 

Tdd 11523 36,793 

VOLUME DATA 

Open Interest and Volume data drawn tar 
contracts traded on COM EX NYMEX C8T. 
NYCE CME CSCE and IPE Crude Oil are 
one day in arrears. Volume 3 Open Merest 
totals are tor all traded months. 

INDICES 

■ Ratrtnra (Baaa IB/Bittl a 100) 

Aug IX Aug 15 month ago year ego 

1884.5 1910.5 1897.3 194EQ 

■ CRB Futures (Base: 1967 = 100) 

Aug 15 Aug IX month ago year ago 
239.13 24059 

■ GSQ Spot (Base: 1970 . 100) 

Aug 15 Aug 14 month ago year ago 
19345 19452 184.99 199.81 

LME WAREHOUSE STOCKS (Tnaair) 


LONDON SPOT MARKETS 

B CRUDE OtL FOB (per baffaQ +or- 

Dubai 817.57-7.67W 

Brers Blend (dated) S1&42-XA8 

Brent Blend (Oct) $1X77-8.78 

W.T.I. S20.C3-O.0Sw 

B OIL PRODUCTS MBEprad* SBflwrj QF (Buna) 


By Kenneth Goocfing, 

Rfining Correspondent 

Happy snappers in China 
and Russia are helping to 
boost photographic demand 
for silver, according tci a 
mid-year industry outlook 
produced for the Washington 
based Silver Institute. 

It suggests strong growth 
in amateur photography win 
push photographic demand 
for silver this year to 233m 
troy ounces, 3 per cent 
ahead of last year’s level. In 
1996 photographic demand 
for silver rose by a modest 
1.4 per cent to 226m ounces. 

Peter Krause, the consul- 
tant who completed the sur- 
vey for the institute, said 
amateur photography was 
growing fast in nhina and 
Russia as domestic process- 
ing arrangements Improved. 

Film usage would grow at 
11 per cent this year In both 
countries, and China’s 
growth could continue at an 


annual 6-10 per cent for five 
to. lb years. . . 

Photography is' one of the 
"three pillars _o£<iemand" on 
which silver consumption 
depends. The othersare jew- 
ellery and silverware, and 
industrial , and decorative. 
Each . accounts for about 
200m . ounces .of annual 
demand. 

Mr Krause pointed out 
that , the net amount of new 
silver needed by ‘the .photo- 
graphic industry was not. 
increasing at the pace of 
total demand, because the 
industry was recycling much 
more of the metal ' 

He said his last estimate of 
silver, reclaimed from photo- 
graphic scrap worldwide, 
made in 1995,- was 153m 
ounces. / - . - 

Jn addition, the industry 
_was using, as little metal as 
possible. For example, in the 
past 15 years the amnn pt of 
silvBr used in X-ray film had 
- been cut. by hah*. . 


IPE natural gas 
futures catch oil 


By Robert Corzme 

The new natural gas futures, 
contract on London's Inter- 
national Petroleum 
Exchange is continuing to 
attract growing Interest; 
according to IPE officials. 

The number of contracts 
yet to expire has readied a 
record (1210 lots. That repre- 
sents 190m therms, or more 
than twice the daily level of 
UK gas production. Trading 
Volumes so far this month 
have averaged 380 lots, well 
up on July's 220 lots a day. 

IPE officials say they have 
recently added safeguards to 
the screen-based system to 
prevent the human error 
which has led to several dis- 
puted trades. Ihey have also, 
removed a feature which 
allowed users of the system 


to know the identity of their 
opposite number when a 
. trade was completed. IPE 
officials said traders had 
asked for greater anonymity. 

The exchange to also work- 
ing on supplementing the 
present- monthly contract 
with a quarterly option, this', 
would allow users of the' 
over-tfae-epunter gas market, 
which deals in quarterly 
contracts, to use the IPE' 
contract as a hedge. 

The IPE is hoping the 
expansion of competition 
into the domestic gas market 
will attract even greater use 
of the contract. About 20 
companies are regular 1 trad- 
ers, and although most are 
involved in the physical gas 
market, exchange- officials 
say there is some demand 
from speculative invertors. 



CROSSWORD 

No.9,457 Set by DINMUTZ 



Premium Gasoline 

$227-231 


Gas OH 

SI 7D-171 

-1 

Heavy Fuel Oil 

$0143 


Naphtha 

5192-19* 

-1 

Jet fuel 

$196-187 

-1.5 

Diesel 

$173-176 

-2 

■ NATURAL GAS (Pence/teemi) 


Barton (Sep) 

950-9-10 


PetnHmm Ayua. TcL London (0f7T) 3» 

B OTHER 



Gold (per troy o2>f 

$32285 

-1.70 

Saver (per trey osft 

450.00c 

+550 

Ptetmum (per troy oz.) 

j^yrnr+ 

+150 

PaUatium (per boy azj 

£20650 

-5.00 

Copper 

1135C 


Lead (US prod) 

4550c 


Tn (Kuala Lxmpia) 

1450T 

-057 

Tin (New Tarty 

251J 


Cattle (live weight) 

101«B4p 

+ 2 .nr 

Sheep (&ve weight) 

XO0.«4p 

-550* 

Pigs (he wrigttyt 

7l58p 

-054' 

Lon. day sugar (raw) 

S2S850 

+550 

Lon. day sugar pets} 

$34X20 

+270 

Barley (Eng. feed) 

llnq ; 


Mam (US No3 Veto*) 

EIOMO 


Wheat (US DarK North) 

unq 



AhmWum 

+6.65C 

to 

838500 

Mumkfan afloy 

-20 

to 

54J96Q 

Copper 

+3.725 

e 

284500 

Lead 

-200 

lo 

110.725 

MCMI 

+132 

to 

57.828 

Zinc 

-3.125 

ID 

382.875 

Tin 

-30 

10 

11.115 


Rubber (Sep)? 61.75p 

Rubbar (Oct)? 6200p 

Rubber (KL RSS Nol) 251 -5z 
Coconut Ol (PH0§ 5600V. +5-° 

Palm Ol (Mriay.)§ 507* +5.0 

Copra (Ph*o§ saazfiy 

Soyabeans (US) . 2120 

Canon Oubook-A’ hetex SI^Sc 

WaoBops (64s Supei) 433p 

E pa Bmno irteaB OIWW tateX P 

■ ™W*Ab. " Me n tal emtaflq-y **^££5' 
BUWkr. nyeed. fi 

dan ' Oange an asriL tBwS an 9Z3 rated rigs ri*l 


ACROSS 

1 Plight of struggling arti s ts 
CD 

5 One under rule of monarch 
is answerable (7) 

9 Tasteful, elegant garret (5) 

10 Where Canadians are put- 
ting bolt inside roof on 
commercial vehicle? <9) 

11 Outrageous behaviour in 
Standard New York car ’ 
mmflKh (9) 

12 Nadir generally provides 
such a lament (5) 

13 Small type of crack? <5) , ' 

15 Prokofiev’s first one hears 

anew with these devices (9> 

18 Jewels of ring; sewin' seg- 
ments, to order <S). 

19 Fists of noblemen(5| . ■ 

21 Copy, in Greek, name of 

one who Is astounded © 

23 Wild-eyed satyr of most - 
recent history (9) ' " 

25 One quick over the ground, 
getting mare victims than . 
a spinner? (9) 

26 Most violent part of . the ' 
mouth? (5) 

27 Re d does became a screen 
in church (7) 

28 Drives in the endless 
streets around Rugby (7). 


DOWN - V. - 

r Pinch a bit from thastabte?. 
(D 

2 Trial sum I paid, oni, put- 
ting great ’ sfr^s '’cere- 

monies (9) 

3 Become Eable'iffsr’Iiopuhor ' 

. low dog (5) 

4 Number having observed 

. race inside (©'-? .- ■ 

5 Ihis bay is .cna of a tiiou- 
sand. yefiowiaired ®} .. . 

6 . Gore family going to' 
. Slough? (9)y _i.' . 

. 7 Shocking young thing, per- 
'.haps. with, drunken revel 

"8 Sailor wins ends . (7> 

14 Hononred ip be coming- out 
. of Nbrthdew?;©K- • ' 

W'Proof against train-sets . 

' : going off the rails O) 

17 Staih appearmwe-df bald . 

bead?<9> - . * • ■■ . - .- 

18 Hoodlum with no’Mme as 

, ■ a .comedian (7) \! , 

29 Cuts grass.;iffodnchig'tn»- 
blfeorae ciiesty symptcans. 
initially (7) 


• - polluted'#) . . 

23- Your family turning sour 
. after .end of party? (5) ' 

24' Apple from a tree?(5> .; 


Solution to Saturday's prize puzzle oq Saturday AngnstjJO. 
Solution to yesterday’s prize puzzle on Monday Septemb® 

1 . •' • 
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$>?- - - 
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LONDON STOCK EXCHANGE 


Footsie rallies to finish above session low 


market report 


By Steve Thompson, 

UK Stock Market Etfitor 

Down, but not out, was the 
general view of the London mar- 
ket’s performance after last Fri- 
day’s global equities sell-off. 

At the finish of a day expected 
to produce aU sorts of mayhem in 
world markets, the FTSE 100 
delivered a reasonably robust 
performance, closing a net 30.8 
off at 4,835.0. 

The other FTSE indices, the 250 
and SmallCap, were slightly less 
impressive. The former ended 
34.6 down at 4,663.6, having 
dropped 51.1 at the session low. 


while the latter settled 14.8 down 
at 24128.6. only a fraction off its 
worst of the day. 

There had been widespread 
expectations that London's 
equity market would come under 
further heavy selling pressure 
prompted by Friday's 247-point 
slide in the Dow Jones Industrial 
Average. 

In the event the market's bell- 
wether, the FTSE 100. was driven 
down over 70 points at the start, 
as City market makers chopped 
their opening quotations. 

But dire predictions of a flood 
of selling of UK stocks by the big 
institutions failed to materialise. 
“We saw some selling pressure, 
but nothing that would have pre- 


cipitated a slide." said one mar- 
ketmaker. At its worst. Footsie 
was down 8fiJ5. It subsequently 
embarked on a gradual recovery, 
which took it to a day’s best of 
4,852.6, down 13.2, not long after 
Wall Street opened on a bright 
note. 

Equities owed their better than 
expected performance to a gopd 
showing by global bond markets. 
US bonds, which surprised deal- 
ers by clinging on to minor gains 
last Friday, were up again during 
London trading hours yesterday, 
helping to sustain European mar- 
kets. 

UK gilts were additionally 
helped by a higher than expected 
£3.88bn public sector debt repay- 


ment for July, against expecta- 
tions of a £2bn repayment figure. 

Up over 20 points shortly after 
the start, the Dow later began to 
give way and was showing a 70- 
point fall 90 minutes after Lon- 
don closed. 

Marketmakers said the day's 
action took place amid extremely 
thin trading volumes, but they 
warned that overall sentiment in 
the market had been severely 
dented by Friday's retreat “Fri- 
day was more than just a rap on 
the knuckles; there is a feeling 
that there has been a definite 
change of direction for the mar- 
ket" said one. 

He added that there had been 
very little turnover in the top 100 






stocks as the Footsie fell from 
above 5,000 to its current level L 
Volume was aSJm shares, the 
lowest for several months. “If we 
get down to 4,700, watch for the 
big institutional sell-off," he 
warned. 

The head of trading at one US 
investment bank in London 
spoke of a technical setback 
“not the start of a bear market” - 
and also noted the strength of 
bond markets. He. too, pointed 
out that the weakness on Friday 
had been mostly concentrated in 
a handful of the leading stocks, 
and that inherent weakness 
across the market “won't get 
washed out in days. It might take 
some weeks." 
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I n dices and ratios 

FTSE 100 4835.0 -308 

FTSE 250 4664.0 -348- 

FTSE 350 2340.6 -153 

FTSE Aft-Share 2287.40 -15.00 

FTSE Art-Share yield NA 3.41 

Best performing sectors 


FT 30 . 3124.8 ■ .-18.5 

FTSE Non-Rns p/e NA 1972 

FTSE 100 Fut Sep 5002.0 -18.0 

lOyrGfltytatd NA 7.12 

Long gfft/equfly ytel ratio NA . 2.12 

Worst performing sectors 


NA . 

- ... . .. NA 

NA . . 

...» _NA 

NA 

...NA 

NA . 

. NA 

NA _ 

MA 


NA 

NA 

~ — NA 
NA 

MA 

NA 

NA ...... . 

NA 

NA 

— NA 


HSBC 

slides 

again 

By Peter John 
and Joel Kibazo 

Concerns about the Hong 
Kong market and a signifi- 
cant change of heart from 
one leading broker saw 
HSBC Holdings continue its 
downward journey. 

Following a slide of I66p 
on Friday, the stock fell 70V* 
to £20.97. The slide was the 
biggest in the Footsie in per- 
centage terms and repre- 
sented a two-day retreat of 
more than 10 per cent in the 
UK’s biggest stock by mar- 
ket valuation. 

The Hang Seng index, of 
which HSBC is a large con- 
stituent, was closed yester- 
day. But the indicative index 
of Hong Kong stocks quoted 
in London was off 4.7 per 
cent on growing concern 
about a speculative attack 
on the Hong Kong dollar. 

Also. SBC Warburg, which 
has been a buyer of the 
stock all the way up from 
£10 a share, removed its pos- 
itive recommendation yester- 
day. The broker moved its 
stance on the stock to “hold” 
from “add” citing concerns 
about the outlook for Hong 
Kong mortgage margins 

However, the slide 
appeared worse than it was, 
as HSBC went ex a 20p net 
dividend yesterday. 

Barclays and Standard 
Chartered also went ex- 
dividend. Barclays fell 14 to 


£13-82 l/ i and Standard Char- 
tered 21 to gMSp, Elsewhere 
in the sector, Lloyds TSB 
dipped 14 to 71 Ip and Abbey 
National 3 to 795p. Alliance 
& Leicester lost 3'. a to 617p 
and Halifax 3‘. a to TlSJ'-ip. 

Among industrial stocks, 
last week's demand for BTR, 
which made it one or the 
best performing stocks of the 
week, continued into yester- 
day. The shares appreciated 
another 6 to 221 p, making it 
the best performing stock in 
the FTSE 100. with US buy- 
ers once again said to be 
responsible Tor the demand. 
Volume was 8 -2m. 

Weekend press comment 
highlighted demerger possi- 
bilities at the company and 
the stock's recent under- 
performance of the market, 
while NatWest Securities 
was said to have issued a 
positive note on the stock. 

The shares have gained 
30p in a week but remain far 
short of their 12 month high 
of 284p. The all time high of 
407p was recorded in mjd- 
1993. 

There was a switch out of 
BP. which is heavily exposed 
to oil prices, and into Shell 
Transport, which has more 
reliance on downstream 
chemical profits. 

Part of the switch was a 
reversal of the recent trend, 
which has seen BP hit new 
highs on the back of spar- 
kling figures a fortnight ago. 
while Shell slumped on the 
back of very disappointing 
results shortly afterwards. 

However, oil-price sensi- 
tive stocks were out of 
favour as underlying crude 
prices fell back. Crude has 
been under pressure since 
last week when Iraq started 


to pump out oil following the 
UN brokered oil-for-aid 
agreement. BP fell 13 to 
837'.',p while Shell moved for- 
ward 6 to 416 ,, 1 p. 

National Power muscled 
its wav towards the top of 
the list of blue chip outper- 
formed with investors 
looking for defensive stocks 
with sound fundamentals. 

The shares, which had 
fallen 14 per cent since 
approaching their peak in 
late July, were also begin- 
ning to offer an attractive 
yield. Meanwhile, PowerGen 
added 8 at 721. 

Southern Electric held its 
ground with assistance from 
a “buy'' note published by 
Credit Lyonnais Laing and 
closed 1% off at 449p. 

Legal & General fell back 
in early trading as Dresdner 
Kleinwort Benson high- 
lighted its more cautious 
view on the stock. 

In a big sector review 


Kleinwort pointed out that it 
had downgraded its recom- 
mendation on the shares 
from “add" to “hold". 

The shares were were off 
7 Vi at one stage but a techni- 
cal switch by a rival broker 
into Legal from Prudential 
saw the former’s price tick 
back up to end the day 2 
higher at 444p. Pru slid 14 to 
593V,p. 

Kleinwort also advised cli- 
ents to reduce holdings in 
London & Manchester. The 
stock dipped 4 to 409p. 

Smith & Nephew held out 
against the overall market 
weakness as the announce- 
ment of a product approval 
was combined with an 
upgraded recommendation 
from one broker. 

S&N won approval from 
the Canadian Health Protec- 
tion Branch to market Der- 
magraft for the treatment of 
diabetic foot ulcers. 
Although the approval will 


FT 30 INDEX 

Aug IS Aug 15 Aug 14 Aug 13 Aufl 12 Yr ago ‘High low 

FT 30 3124.8 3143.3 3 1988 3185.0 3228.5 2801 3 32223 2668.8 

Ofd. div. yield 3.53 3.51 3.44 3.45 3.40 4.13 4-22 3.38 

P/E ratio net 18 30 18.40 18.80 18.74 19.01 16.72 19-07 15.80 

P/E ratio n<1 18.11 18.22 18.61 18.55 18.82 16.55 1&88 15.71 

FT 30 area canpbMn. lagh 3226S 1SWW97: l am 49 4 3MBM0 Bee Dae- 1/7/35. 

FT 30 hourly changes 

Open gjOO 1090 11 JO 1290 13 j 00 14.00 1S90 16.00 High Low 

3098.5 3106.1 3106.1 3118.9 3124.0 31253 3123.0 3129.0 3131.1 31329 3091 S 
Aug 18 Aug 15 Aug 14 Aug 13 Aug 12 Vr ngo 

SEAO bargains 47.921 44.454 44,885 49,231 49.831 33.442 

Equity turnover (Em)T - NA NA NA 2996.9 1442.5 

Equity bargamst - NA NA NA 50.030 39,534 

■Shares traded fmlJT NA NA NA 869.0 451.3 

TEuSidlno ntra- market and overseas tunovw but nckxfing Ora turnover 
a FToE Hemanoftaf Unwed 1997. 44 rights reserved. ‘Par 1997. 


1 London market data 

Rises and tails' 52 Weak Ngfn and lows UFFE Equity options 

Total Rees 300 Total Highs 26 Total contracts 44.223 

Total Falls 1.557 Total Lows 106 Cds 19.872 

Same 1.223 Puts 24.351 

Aug 18 "Oata based on Equity shares listed an the London Share Service. 



When Ericsson called far 
a 24-hour FX trading desk 


Chase answered it 


Sweden's Ericsson tapped Chase's expertise in glottal 
foreign exchange m effectively manage currency i-\pnMjn.> 
from its substantia] cniss^horclercommeirtiJ Him*. With buviitos 
activities in more than 1.10 countries, this leading global supplier 
of telecom equipment calls on die w orldwide foreign csc-hangc 
capabilities of Chase — day and night. 



tt Professional management of our foreign exchange (lows and currency risks is 
an Integral pan of the successful development of our company. We look to 
Chase for their execution strengths, creative Ideas including options and a truly 
global currency capability” 


Ildar 

Irk VivVt’ ifl 



CHASE. The right relationship is everything; 


have a marginal effect on 
profits, it paves the way for 
approval into the more sig- 
nificant US market 

Also, NatWest Securities 
removed its negative stance 
on the stack. The broker 
pointed out to clients that 
the shares had underper- 
formed the FTSE All-Share 
by 27 per cent over the past 
year and was now on a 124 
per cent yield relative to the 
broad market And. it said, 
recent figures signalled an 
improvement in US earnings 
growth. The shares eased 
only V; to 178Kp. 

News that it has won a US 
patent for its Forstat flu' 
vaccine saw Cortecs marked 
14 higher to 2i64p. 

Turnover in rentals group 
Thom B shares rose to 68m 
following an agency cross 
around the 20p level as the 
company purchased another 
block of its own shares for 
cancellation. 

The company has now 
bought around 95J5 per cent 
of its B shares and all have 
now been cancelled, with 
only 19.69m B shares remain- 
ing in issue. 

Thorn announced its B 
share repurchase offer at the 
end of May. The ordinary 
stock eased a penny to close 
at 169p, having traded 1.7m. 

Shares in hotels and lei- 
sure company Ladbroke 
Group rose 3 1 /* to 253 l /ip, 
after a UK court dismissed 
lottery-operator Camelot’s 
attempt to have a numbers 
game made illegal 

The game - 49s - is run by 
Ladbroke, bookmakers 
Coral, which is owned by 
drinks and hotels group 
Bass, and Brent Walker, 
owned William Hill 

A weekend press report 
suggesting Bass is consider- 
ing a £65Gtn bid for First Lei- 
sure following the govern- 
ment’s decision to block its 
planned purchase of the 
Carlsberg-Tetley brewing 
group, helped the shares 
recover from an early 
decline. 


Analysts were initially 
sceptical about the prospect 
of such a bid but sentiment 
appeared to change during 
the course of the session. 

One market specialist said: 
“The financial strength of 
the Bass balance sheet 
means a deal of this kind 
would be no problem. In 
feet, it would improve the 
outlook for Bass and and 
help raise the quality of 
earnings in particular." 

The bid talk helped First 
Leisure shares gain 114 to 
3224p while Brent Walker 
Group was steady, trading 
unchanged at VAp. Retailer 
Sears was the best perform- 
ing FTSE 290 stock, dosing 
24 up at 62p after. PDFM 
said it raised its holding in 
the group to 20.5 per cent. 


FUTURES AND OPTIONS 

■ FTSE 100 MPEX HJTUBBS (LIFFE) E25 par ft* Index point (APT) 

Open . Sett pries Change High- Low Est vol Open hL 


Sep 


47859 

. 48439 

-49 

4885.0 

47759 

- TT654 

72929 

Dec 


4865.0 

49099 

-49 

48389 

48659- 

267 - 

6388 

Mar 


1963.0 

48539 

-79 

49829 

4963-0 

170 

221 


■ FTSE 260 INDEX RJAtftES [UFHEj £iQ per fug Index point - - 

Sep 47200 47200 -400 ,4720X1 47200. 60 8933 

■ FTSE 100 WDEX OPTION (L1FFE) {*4844 ) £10 par ful Index point 

4650 4700 4760 4800. 4850 4000 4050 . 6000 

C P C P C P C P C P C • P C P C P 

Sap 258 6Q 28 73 ISP* 89 153b 109 123bl3Qb 98 158b 78 188 88 221 

Oct SOS BTbWblOObZOb 120 203 141 Aft IK fWbWVUB 218 »1 248 

MW 3451x11312 3U 1Z6ba©b1«b2»b 169 22t 190 ttl bZ12bTBb 241 M7bZ70b 
DEC 388 126 351*2 142 3Z2b1B2b292b IBS 282 205*2 239 230b 2B7 261 186b 290 
Jnrf *#b as 4zab245b . . ®«b ao 3»b 3*3 

Caw I486 PUS 5573 ' 

■ EURO STYUE FTSE IOO INDEX OPTION (UFFQ £10 perm Index point 

4S7S 4728 4775 4826 4875 4825 4875 5025 

Sap 23Zb65b M7- 78b left 97 13*b116bWb MO 86 167b«b 196 « 231b 

DO 279b S3 285b 106 214 126 1M 145b 166 1B9 13Sb193b » 221 92b 251b 

Nw 326b 11 8b 294 135 BBblSb 233 ITZbflBbWb 180 217 156 M2b«b 270 
Dec 339 150b 268 187b 215230b IBTbZSOb 

(to t 412 194 363 230b 291 272 25B 319 

Cass &74i Puts 1X879 * Into natoa. tatong attwn are bated an saCSeawt pfcas. 

t tang toad enpiry norths. 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt Mkt Ckssa 

price paid cap 1897 price Net Div. Qra P/E 

P 14 } EjBj Htfi Urn Stock p +}- civ. on. yW net 


■ Major Stocks Yesterday 


§ FP. <871 

• FP. 7S9 
- FP. 854 

§100 F.P. 289 
FP. 

* FP. 082 
$3 FJ>. 481 

§ FP. 7.34 


- 415 

ten 238 
7SB 90 
854 109 

2S9 145 

- 116 

082 117b 
481 34. 

T2A 65 


405 Antobgaeta Ula 
220b BBon 
70b ttt*asCMnng 
101 Bristol aw Prt 
109b CammeBLart 
114 EM B 
117b FariWd Enta 
3b iFtepaceCnSti 
55 tor HokSngc . 


407b -2b 
234 
80 

108b +b 
139 -2b 
115 


§ FP. 7.24 65 55 feR HofcSnss 

§150 FP. 2365 202 182b Man Hkfgs 

§125 FP. 581 136 99 -fretoan Puttsg 

§ FP. 5505 396b 368b lorfca 


§160 FP. 

179 175b 

173b frhgfalia Lfe 

iWb 

- FP. 

- 79 b 

78b ftBCO 

7Bb 

§80 FP. 

481 08 

83 itsrrireuiri 

»4b 

§173 FP. 

44 A 217b 185b Mebo&ne 

200b 

100 FP. 

329 mb 

09b RmhouneMerfn 

108 

§100 FP. 

7.77 120b 105b ISBS Grain 

iwb 

- FP. 

- 

34 I 2 Severn Trent 0 

34b 

- FP. 


42b tStaVor Warrants 

50 

FP. 

- 22* 

19b Thom B 

20b 

- FP. 

799 68b 

60 MgtanTech 

85 


RQTOc IS 2.7 216 
L145 5.1 2 3 8.7 

134 2.1 35 13.1 
2275 - 3.1 - 

W2J0 7J3 2.1 74 

- -. -488 

LOS 5.7 08 31.4 


LW2.0 BO 14 148 


13 1.7 44168 
-R5.a 2.8 38124 


St 

AMVmCAP 
ASDAOawf 
Attnay NcBooatt 


ACance & LekMtait 

Mtod-Danacqt 


Aeaeo. BriL Pat* 
BAAt 

BAT texts. 1 . 
BOA 
BBC 
BOCt 


124 28 2.7 198 J.B3hyat 


t Attsnaftw ba w wiwt Mill 
Other symbete pteaoe rater to 


at 9 RKtng prise. ' Mreducnon. For ■ M e^teMttan at eB 
The Uanlon Stare Sentoi nobae. 


FTSE GOLD MINES INDEX 


tog % too tog Year tom 
15 « day 14 ego yinM 

A M 52 HMk 

% rtefo fflgh Lore 


Goto atom Index (31) 144029 -MS 1439118 200582 2.19 - 208186 1270.14 

■ hgkteten 

Africa (141 144189 -1.7 146S88 258777 583 2384 269589 132486 

fotoSasa (0) 157587 +29 1531.48 2355.17 388 18.12 2455.10 1335.10 

Mortti America (III 1445.75 +09 143343 176083 097 7344 1854.46 124423 

Copyright, FTSE Irawn aU O f l IM» 1997. A9 rights rewind. Fig inn n brackets show 
nunbn of companies. Basil US Doiais. Base vafutr 100000 31/12412- 1 Launt priow 
were lamalabto for Uto Mtoon. . _ 


emv- • 

Bar* of Scottanrif 

issr 

Boowf- 

Bitanaic 

Brtl. Anoepecaf 

Bridah Afewqnt 

BrMah Biotoch 

anahBotot - 
Bufmah Cnriroaf 
Bwtmi- 
cwFoaww ■ 
Cadbury Sctmeppest 
Cmdon 

Carton Corrxna-T' 
Cantricef 
Coals VVefa 
Comm, Umonf 
Compass 
(Mann 
Coxtarida 
owBoty - • 

DeLaFtaa • • 


VoL doatng Daye 
OOOi price otiae 

<83b -7b 

lSb -1b 

. TSB -3 
1176 -7b 
3flb 

' ' 617 -6b 
-B 

772b +6 

S.1 

■ - 40« . -4b 
273b -1 

S»i. -1 
1 513b -8b 
aoib -10b 
- 168b - -1 

1CW7 -1«b 

■ ^ 

442 * S 

3fnb .. 

221 +& 

400b -2 

I382bx -b 

b» +nb 

422 -C 
316b -«b 

nwS »b 

835b 

1446 -22b 
B12b -6 
iteb -1 
issb . -2b 
1 ; 5 SB-*' , -b 1 

174 V +ab 
IDBZb - 12 b 

12 Tb -b 

55Hh +lb 

etc -1 
■ too -1 
489b +1 

89b +1b 

. 122 b -*b 

722b «<1 -5b 
830b -7 

202 -b 


■ Hourly movements 

Opan MB 10JQ 1180 1280 1080 1480 1880 18.10 Htgh/dayLuw/dny 


FTSE 100 4794.0 48068 J8118 4830.7 484i0 4844.7 48398 4848J 48448 4882.B 47788 

FTSE 250 4653.6 4648.1 40518 46528 46568 4658.0 465a 1 4659.7 4663.0 4864.1 4647.1 

FTSE 350 2323.6 2327.8 23308 2387,7 23428 23439 2342.0 2344.7 23448 2347.1 2317>I 

FTSE SmaBCap 2230.56 2228.72 222983 222985 2230.13 223092 223099 222998 222896 223089 222881 

FTSE All-Share 2271.98 2275.74 2277.81 228493 228890 2290.41 2288.77 229188 228083 229X46 226680 

Time el FTSE 1 ® Day's hgh: *13 PM Day's tw *37 AM. FTSE 100 1997 High 483SJJ flflflWJT) Low 40508 (1CWn/B7) 

Time of FTSE Al-Stare Dayb taspt 3:13 PM Day* tow 637 AM. FTSE Aa-Shsa 1097 high: 22H740 (18109417) Low: 1080.78 (0artM/B7) 
Further information is dvalab/c on http-y/www Jtse.com 

& FTSE Wamational limited 1997. Al Rights reserved. TT-SE" and 'Footsie - era 
trade mate of the London Stock Exchange end The Financial Tarns and are 
used by FTSE i me m a tfcx ul under Scarce. 

f Sector P/E ratios greater than BO end net covers greater than 30 ae not shown. 
t Values are negative. 

Due to technical prabiema the FTSE Actuaries Share Incficae, The UK Series, 

were unavatobte lor this edKfoo. INTERNATIONAL 


The Rnancial Times plans to publish a Survey on 


World Economy 
& Finance 


on Friday, September 19 


This survey is published to coincide with the IMF & 
World Bank meetings. 


For further information, please contact: 


Hannah Pursall 


Tel: +44 171 873 4167 Fax: +44 171 873 4296 


or Tim Hart in New York 


Tel: +1 212 752 4500 Fax: +1 212 319 0704 


or your usual Financial Times representative 


FT Surveys 


JSSSJ fiSf* 
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£KB +1D 2.440 1. 


X75 -m a 35 580 _ ... ACDIPA 

4 -.16 4 *4 X43 35 _. AtHIUA 

£70 -.10 7.76 6.10 £1 2X5 

ta I;?8 tfa^fK SOUTH AffllCA (Aug 18/ ftafl 

fiS =S ^ ir\' +/-HU. U-VtoPlG 

2D3a -JH 382 £50 14 81.8 ABSA 

4£4« _ £20 * 1.4 375 AECI 


IS ... CngFTKi 1.010 -10 \,10Q 911 1.1915 HGKtn 


4.10 -22 450 £28 £0 31.1 ANad 


£1* -BO HIM 7, BOO 18 2X5 DiopEP* 1550 +£0 £380 1.910 £8 262 HGKSp 

£880 -86 3270288G 1.7 2X1 CtooTB 540 -7 1250 407 1 1 _ IWKGO 

WHO -410 6540 3.400 28162 C&Wch 928 -10 1JS10 763 1.0 308 MKK 

285 „ 383 118 — 7BD CamOO “ — 

640 -23 637 387 15 3X0 DtdC 


>4215 £2*5 1.7 2X6 


396 -£ 680 303 20288 NOK 

385 -10 630 362 15 4X0 MSK 

293 515 290 £0 4X7 MTM 

350 +61,140 515 1.9 _ HOKFu 

ISM -40 1J0O 1270 0.6 73.0 Mo>J» 


555 -IB 7M 525 16 3£S u+iiS 
260 -6 515 271 OS 34.6 

278 +10 7D3 220 -.118 
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X9 
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*1 
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+36 
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U9 

+2 

745 

$11 

1.1 

27.7 


2726 -.60 2850 21.90 34 9.9 

115 -5 145 4450 3-3 158 

M850 -50 21315360 X71*0 

— 35750 200 5.1 75 

-4 296 24025 £6 £3 

272 +JS 431 22X50 55 1£1 

132 -2 176 730 4.1 9.1 

37.75 +.75 3850 2b £2 232 


1987 

Hfb Low 


Sties cocnpUtan 


ADSTIULIA (AllQ IB / AustS) 


1TB 139 1.12 22 405 Andc 

0C&CF 1220 -166611.70 1.1 1X1 Amcod 

M«F 020 +201181 7Sfl IS 1X9 AddAbi 

DuUnEn 080 -20 7.00 X1G 2 4 22S Amndd 

083 - 02 1.14 083 58 ... top 

685 -.10 7.15 4.06 X4 Amptol 37.75 +.75 3X50 25 £2 23 J 

416 -.0* 480 4 U ._ ADB*m 17.E0 +.10 2388 15.40 1 7 10.9 

n 40 +.40 15 1XGD £0 M2 Anpi« 94 -£HJ 147 9350 £1 1£0 

1JDS — BJG 635 14 2X2 AugoH 429 +JM 1250 3 60 - — 

_23 +1 30J0 21JB0 18 104 Avmfei 1150 -40 21 11 £4 354 

241 -07 350 £35 19 222 Baflnt* 5750 -50 65 39 BS 1.9 175 

a™ . £M -sc £68 £93 4.4 245 Bratnr 2£50al -SO 3650 16 82 1£4 

TBUM 176V -.05 350 £72 £9 13J Buffet 3JJ3 -J8 2G XBB _ 1.6 

Tto+uP 320 +JM 350 3 £fl 14.8 CMABd 4.70 -20 520 380 2J 1X1 

13.10 +50*1740 U IS 1X8 DeflCan 147JG -£M 178 127 - ia7 


te08Up9/lZ771 


« 74442.71 3C3XS3 24817J6 « 


M QAataall/Un . 261X3 

AU**gfUU8D) 8212 

Anbto 

Qfl® AUmpCn2‘84) 43756 
Tadefl taeec^ij im78 


231X3 2E6X2 2627.4 270X0 2/7 
S21J 83XD (2X6 0DM-2V2 


8a20n/V91) 

end 

Bow|n(29n2B3) 

Cured* 

Ifcb&UhfettlOT) 

Cr t TtM te(p975) 


0 44X97 46X82 U8 

M 138X75 14049 31/7- 

» 241757 282150 2S/7 

113355 119055 1307750 07 


M 519X06 
M 6695.10 
M 333172 


236Z28 IM 
•2880 IM 


37440 an 

■muz an 


TbMVUBQ 
tad SBokMfVUEq 


HSEOmifMW 


CSS rakCm^iJ K{ 
CB6AI6b£fidB3) 
NmZWhU 
C^. 40(1/7/88) 


149029 150159 1484.68 158028 2E» 
166X08 1BB0.12 168028 184BJ5 SOB 


88X45 91X18 91X54 1271 57 2542 


U 495X61 501461 B21Z8B SB 


107X1 10545 109X1 11B45D 7/8 

62X2 60X4 8340 BBUO 7» 


2)7062 249553 24SB50 37532 30/7 


132X62 TOM 

151X50 ISM 


709466 794X03 792X32 825081 
WB) 

10424 104.13 104.02 104,70 

(31/71 

286466 288553 291X53 300X25 
(G/ig 

22851 231.41 230.72 240D5 

mi 


u*> AAPC 

82931 4:22 s 

(6/8/97) (8/7/32) Astnoa 


0.76 -01 "008 X 72 4.3 

380 -14 4 £50 £1 361 VttHTal 

8J3 ... XSO 7 40 B6 150 

858 -11 0 01 8.26 3 0 310 
1.75 -03 2£B 156 X4 29J mmil 


102 -ZJ5 £B0 1.19 10 190 DaaXr 
.154 -.05 £60 1 70 4.1 1X4 Drtrfn 


X20 £70 ._ B£0 
— £0 63£G 29 48 95 


_. 400 £56 1 2 1X8 DuDHO 16 80 +D5 ‘W25 9£0 _. 2£9 


£88 -DB X73 £9* ID 105 Erpo 


Sen Big i-SiSlSf ®WTH KOEA (Aiq 18 / Won} 


(14/41 (31/7/971 n/1WB11 AibDU 


5408 An*uu £«a -J)n £07 1.94 4.4 240 


(22207 300X25 
C/1) (6/8/37) 

209.47 Z5ED8 
(25/4) (31/833) 


1123 APnwN 
(8/7/32) HP 
1X53 
(8/7/33 


OJ tad. Oerto Ngh 701988 (8X97.73 ) Low 7686.13 (7843.5* 1 muonmcol^l 
Oay's Mph 793788 f79B7.77 } Low 7B940B (706401 ) (AenulfJ 


X12 -.ID 8 55 £40 SJO 185 
188 -JH 153 0.96 12.7 6.1 
£16 -.0* £60 203 £8 ... 
17.11 -89 ZOJB 1688 £0 Z1 J 

988 +jn -io am *.b _ 

1 -04 £30 D 90 „ _. 
3 83 -JJ7 4 40 208 M 20.7 
«L50 -.02 0.70 038 .. 

27 70 ..2940 1840 35 288 

1.17 -03 182 1JB77 _ 


►/- Mai law w ws ma* 


& SJS 382ffl§i ritH SS, 

Wl*H £610 -30 -5.150 £toO ID 34.1 gg» 

16500 -400 HUB “ 

81800 -IDO KJID 


ID 22i7 

18 6 6 Sf® 


-9Dnl —1X50 £45 106 -- 
582 —OG &3« 4.15 _ - 

Edgan 12X75 -.25 13X5P 98 10 71.7 

EtanU 1X70nl +J0 28 14 BO aa 27 1 

— 50 -T5 2980 2080 £0 1 £6 
15 — 45 50 15 3.3 7£ 

-.40 4125 19.tsS £1 165 
51 £1 no .. 

2350a -1 24.75 14.40 £8 43.5 

Gencer IXGOjb _ 14 74 9.11 25 102 
9X50 -150 15£3» 8X75 28 248 
185 -.10 750 3 fij £7 


0 70 1* USI SK^ 40XSOO -w!«8 OU SUDD OJ 1X4 |£™V 2220 +2D 46 40 1850 - XI 

■^40 1B«aja£a S?"?" 71.IO0-£400 15 SBImS3|IB £6 »«“ .1" \ K 

«? “ *5 59 s-9 “J San^n ia.QOO -IDO nzuu XGOO 17D |6.j_ 280 “06 480 £40 3 6 115 


MD5SM2/Vn 2T0X2B 213X96 215X75 221786 7/8 


CM* 

BWtaofCU12®B 
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CDpBtatHSEe/USI) 


621.18 G2727 E3U3 
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13 3561.13 380196 7/8 . 


EEB«-SWweW75) 482J6 40X53 48503 67303 17/2 


BM. 30(4/1/93) 


HBEBU«B/l2Aq 3451 JO 351000 357604 308688 7JB 

ftHKS0 

SBF 250(31/12/90) i 88X47 H 191X00 206X43 31/7 

CSC 40pvl 2/87) £87X13 & 292104 30JSB7 31/7 

Qanv 

faz totacmaao 


183X10 2/1 
229X07 271 


JSEUfBMBl 

South KorM 

«*8*ta|firMrt«s 


135709 140X60 141735 14B1D4 31/7 


Qnmeata«(l/lSfi9 39GX60 400630 413X10 483X30 31/7 


UttU £^30/1389 


lOIKAV 1022 J W 13 158 X 10 Z 7/2 

904 XOV 91313 £ 3 X 1 831420 7/8 

74736 ft 7KL78 79239 17/6 

57 X 02 K) 68 X 45 82 X 18 7/7 


taUtdakV 
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NASDAQ Crap 


m.61 934.77 922.02 06X32 

(6/81 

105X41 108X11 1084.73 113X7& 
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10408 10X45 10506 11108 


469.10 47946 478.42 
63501 64039 64106 
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OBOt p 4.40 Mjw 485 -11 550 4.1D5718D , n /•Hue. 

5m d^S gSSS “I +i*!3 LifS r T «*«^ 16/Tws ) 
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... „ _ ... Cmoca 650 -.IS 758 504 1.2125 OdDev12f50M —142GD4 

8X75 11106 7.13 GrtHBil&Ma -.7617.101059 X7 . 34 M ~ J3* 

E/11 (31/7/97) 44/0/74) gdjn 3ra -15 410 OM _ ... H4 - TJMJ 

2 — 1 Dnrtds 082 -DS "1 J2 XBO XI 55 NYPbb 72a — mio 

103 -JB 322 1 58 _. “ H«IJ ®50rt - *Jg7 

4.B6 +JM G 3D3 30 245 H“Md 162 — 165 3 

«wan»l uw+w/ ™ D.SS -.03 0 70 058 1.71X0 

wni 53* Tn SS? “01 4 .11 £80 10 — 

ZZZZ 4DQk -.15 455 £45 10 _ THAXMD (AlD IB/BtoM) 

(BW97) (16/7/961 PC ta p £7Btt -04 380 £00 £4 _ ^ 

FUOi 310 .. 3 DO £61 10 


— 17D 'PJ 
£6 14 J BC PB 
unp®, 


40700 404 

C6/B/97) (25/4 M3) F« 
65106 524 2D SI 


"186 138 00 ... (7)1 

135 9S.83XD ... uum 
_ 14£50 47J1 _ — EKtaJk 

13U7 109 ... _ 

— -BX10 M 1.4 ... 
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165 3451 .... — p&p 
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(tana 

ASaasSEPViaW) 
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407800 <15208 4231 43 443U3 31/7 

162200 W 164601 T727J0 23® 

0 1680X08 16467.71 18673J7 7» 

W B 432097 4S4X1C 98 
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anaOmUnSTS 88122 t). 90600 65X18 23/7 6008 2/1 
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2 .D 4 
2 X 04 


22 -5 1ZS 12 BJ *7 SASOl 
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24.05 -50 -3360 2£ 50 6J 10 J 
3XS0 -1 5050 28 £3 75 
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7~ -20 6 50 4.10 2J 2X9 
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■ HEW YORK ACTIVE STOCKS ■ HlAPWIg ACTTVnY 

Friday Sorts cioae Change • Wume (ra*W 

traded prim m day Aug 15 Aug 14 Aug 13 

BP 1X683,700 80 4to «»" *rk ffi 53X550 08.726 5X7080 


9510 68100 31/7 


166X80 an 
158209 V\ 
38103 2M 
156J4 an 


BP 10083,700 80 

a sunt 8011000 sm 

GfiC XI1 1000 6 214 

TV AflBca 7074000 19i 

MkrmTedi 6020000 42K 

Coo CWb B0BS0OO 58W 
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VtaHBan 5031000 35i 
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j Arbi 
A NASDAQ 
+fi NYSE 
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•IM HUB 
+% FallB 
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+4 Hm HtghB 
-6H New Lows 


319 3 DO £61 10 HmtoCn 

M SS^ n w ^ 3 1 R mu Z sss 

gs* -fzsz tss w j ^ -n is s »*> - ® 

K a UHSS SSi z s 
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gw B :S 11 lIH” NORTH AMERICA 
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„ 33 7S 17100 4.5 
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23 17 25 
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SSL 202 -.K 5.40 £20 4532.9 Saft 
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548 om 
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3.75 208 X4 1X7 2101W 
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« ^uruiB i e ™|5«> 


OoenSrttPrice Change 
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and AmnCtaap-fiGp, 15 VoramL '4 IbrarAo. M'Ctosad W ItomWta. I BB/DAX WtoreoiH ntae Aiq 18 - anus +206 (W h buctae an pZ f W valu* Saa ttw luto. has mxtod (Tlra gj 


Stocks Closing Clang* 

Traded Prices 0" 
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7.9m B35 -10 

70m 736 -15 

6.1m 740 -26 

5.1m 2750 -20 
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WtBul Go 

Towb Real Est - 

Hitachi 

Takeda Chem Ind .. 
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ipm&sstegustts 


NEW YORK STOCK EXCHANGE PRICES 


1X1 

m i«&xfc 


UN ft 

<■> « t nth to* imkAOM 


i fat 


- A- 

38ft24%«Ri 046 1.4 ZB 715 3*% 33% 34% -?, 

534. 33%AIS>x IX 11 41 6380 49% 48% «% +1% 

■Wj}7B%MR 6 33S1 703,1 101% TOft -ft 

120 <.0 19 357 364 a% 30?, -ft 
6^1«4.«WL* 1JB 1.7 251316* 62ft 61 62,1 *lfi 

ZWal *h.NM 640 11 91488 16% 18% 18U A 

S 17% «| W 040 15 23 1B7 24,*. 24% 24% 

34*8 17%#qaaan 11 ina 22% a 22 

®% 56%MEUd OBS 1.1 11 B5I 81% 7g?« 81 

10% IflAOHGfTta* 030 8.7 11 151 10,1 10,’* 10% 

8 7«MMpp* 063 82 7W 7/i 7% 7/i 

•V. 9%*Mttm 090 8.1 206 9/} 9/2 9% 

10% 6%tettBect 232 6,1 BA «A _ 

2D is fcne US 72 14% 14 14% +% 

Z2Ji 14A0fctai 39 4SI 21% 21,1 MU tfi 

29% 19%facon 491 2312 25,', 25% -ft 

24% 19%Jttsn;&pri 055 13 1 341 234. 23% 23/1 ♦ % 

«8% »%««•* 33207 42*2 36% 41% 

ZI% 10% MHBGrp 0.12 OS 18 377 2Z% Zl/3 22% +% 

16 102 172 17 17% -% 

1 31 IS 19 1749 70% ffl% 70A +1% 

1756 8?, 7ft 8% -A 
090 IS IB 0S6 54)1 54 S*A 

* 77, V 77A 77 A 
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118% 73**ra* 

32 1 9 1 ; Alston 
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35/} 19*4 AGCO 

21% 18% AO- fax 
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50.1 22% AtrtM Fit 
24% 13% Up! ? 
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37% 22 Arlctl 

29% 20% Afestt Air 
29% 19% AIM) It 
24% 14% A&Knsrtg 
30% 23?,«teB« 
S% aOteCoA* 
3a{4 3Q%«OU. 

40.1 30% AtolAI x 

B6% 41% Mnw 
31% 25% AfcgP 
32?< 21 ASsflT . 

31% 19%AMM8 
»?. 16 Nten ton 

36% 2% Masai 


tun azii ae . 

004 01 12 10 31, V 31 ,*< 31?* *4 

1.08 06 13 387 19% ISA 19% 

OSS 17 25 2217 50% «% 50% +% 

ISO IS 21 1830 81?, 79% 81 A *' 

030 06 16 499 49*3 «?< 49% -% 

52 668 18,1 1713 18,1 *,1 
24321.1 11 192 11% 11% 11% -% 
7211725 34% 33 34 >1,1 

9 877 27% 27% 27% -% 

042 16 15 72 26% 26 26,1 *A 

028 IS 18 429 23,1 2 2% 23,1 -% 
020 0.7 19 756 28% 28 28% +ft 

020 08 16 368 24,’, 24% 24A +?* 

064 1 8 17 5724 34 % 33% 34ii +?« 

060 IS 19 4119 36/} 35% 36/} +ft 

068 08 16 785 83,1 82% 63,1 *!i 

1.72 6.0 14 3213 3B% 28% 28% -?< 

064 2.1 Z3 3724 31,1 30% 31% +% 

040 13 21 2103 30,1 30 30,1 t% 

26 519 24U 23% 23% -1% 
062 1.7 21 1574 31% 30% 30/J 


95% 24 Mice Cap I 266 7S 30 458 32 jj 22,1 32% -A 


17% 12% AlmS 
55% 38%Alnsnf s 

94.1 69% AUSS 

35% 30 AlmnrPr 

10% lOAftna 
7^1 56% AKU 
39% 29% AM 
10% 4% AWSP 
31 lAfatamaA 
45% 32% Atarax 
99% Hon. 

32.1 24% Ata CP A 


493 19% 16% 16% 

1.48 29 12 125 51% S' S'% -% 

1 04 IS 22 7378 88% 83 85 -1% 

016 05 14 26 35% 35% 35% 

084 73 40 10% 10% 10% -A 

0S6 19 1410267 73% 71 U 73% *2% 

1.10 35 15 6608 32% 31% 31,1 <2 

31 X Sfl 8/1 8/1 

0 18 19 69 18% 18% 18% -% 

16 2637 42’* «A 42,1 -ft 

IX IS 25 9320 63% 81,1 83% *2,1 

•313E 29ft 29,1 29,1 


6.1 bAnGMncx 0.42 6.7 179 6% 9,1 6,1 

22,'J 16% Am AEGIS 21 177 21% 21% 21/1 +A 

1% 5jlAanC0 383 6% 6% 6J1 

85% 62Ajntfn« 172 OS 13 571 79% 78/. 79,*. *12 

27% 2l%Amcss*hd 056 22 J4 95 25% 25% 25% -?, 

62 47% Amdattt 080 1.1 20 3492 57% 54ft 57*1% 
25% 21% An Bus Pnl 062 16 15 86 24,1 23/1 23/} -% 

45 39% AroBPwi 240 5S 13 2245 43,1 43,1 +% 

85% 53% AmExpr 090 1 1 1911732 81% 79,’. 80% + % 

54% 36% AnCflXx 1.40 2B 30 3647 50% 49% 50, ’« +ft 

5.1 5 An Gtntta t 036 68 IX 5% 5,’. 5,’« 

26% 22% Am M« Ax 210 Si 14 306 24,1 24% 74,1 +ft 

X% 23% An Hemp OX 23 16 GS 35% 34* 35% *% 

84% S7ABMRUX 1.64 22 7278532 74,*, 71/* 74, \ *,** 

1% .lAfflHot* TO % % % 

1®% 71%An*a 030 03 22 9180 87% 95 97% *1% 

6% 5% Am Qpplc. 04J 72 51 6% f% 6% 

14% 9AmnalEs 050 4.4 3 69 11,’, 11,1 11% -ft 

27.1 19/} Ante# 036 1i 271QZ74 24,1 24?. 24,1 -% 

22% 13%AmWtf n.»1.25 6J zO 1B% 19% 19% 

24% 19% Am Weir > 0.76 35 16 407 21 1 21% 21% -% 

49% 3?% Amv fin 100 24 101)19 43 42,142,’. -]} 
51% 37%AirSn0i 18 2531 SO,'. 49,1 49,1 -,‘s 

71% 55 1 * Aorfeti 2J6 14 16 5500 66/2 6 «7 S 66% *1% 

58%.46%Anaailtai 128 12 13 6 57% 57% 57% -% 

97 79% Atnaco , 2X 30 1610577 93,1 91 93*1% 

19?. ii%ABveam 034 IS 11 75 IB/3 '8% >8% -% 

43.1 31 “Arc* 1.12 20 17 1560 41% 7Bil 40,1 -A 

73 50% AnateO* OX 04 X 2128 67, ’« 66% 67 -% 

33% 21 Analog 342157BXS?* 32% X +2% 

21 15% Angrtea 006 5.4 23 234 IB 17% 17% 

48% 40AriSsdlt 104 2S 1811437 V& 41% 4?,'. 

IB/1 12 Anna 19 442 i^s 151’ )B% -% 

56% 40%AoaCp< UM 20 43 1544 52% 51,1 52% *,1 

39%30%A»MOp OX 08 19 2568 36,'. 95% 35,1 it 

10% 9%AgerUiaFx 064 64 246 10J. 10 10,% 

60% 22% AHUM* 25 5911 34% 32% 33» 

55.1 38%AeUP»rA« 012 02 X 367 55,’, 55% 55?* 

24 17AnlOlx 020 10 X15854 20/2 3% X?. , 

50% 40% ABO# x 200 GS 17 230 43% 42/J 43,’. +% 

6% 3% Arnica IS 1380 5% 5?« 5,1 

55% n AriBmtlP Z10 82 4 25% 25% 3% 

75% 61%ArnaWX IX 2.4 14 3074 73% 72?. 73,1 V. 

62% S1%AmrB* 16 916 61,’, £0/1 61,’, +% 

6% 3% ArtaQrp X 336 4% 4 4?. 

35% 21 AimM QX 2S 12 609 34% 33% 34% >% 

34% 24% Assn x OX 26 10 2557 X 31,1 31% -% 

13% 11%Astapa)n 032 23 XB13% 13% 13% 

53% 39% ASM 1.10 22 13 1636 50,1 49/1 50,1 il 

13% tI%Ad3PKF 009 07 300 11% 11% 11% 

4% 3% Asti Ha 024 83 6 392 3/1 3% 3/1 

66*4 33%AFsCA* OX 0.7 21 2210 59/1 58% 59,1 -S 

43/J 30% A7S7 132 13 14407B 40% X 40% ♦!?« 

K% 300 AHHcJi2> 200 DO rlX 354 354 354 -8% 

13% 6%fflWaS<M 10 a 12% 12% 12% 

18 IfiAftKEn 154 08 13 474 17% 17% 17% -, 1 . 

78%62?,4BWi< 2 X 38 13 5036 74% 72,1 74% *2% 

a %ABK S07 U A £ 

28% 22% AOaosEnB 1S2 4 0 X 450 25% 25 25,1 +h 

10% 8% toitjFa 013 13 218 9% 9?, 9% ♦?, 

50.1 39% ACM 046 1 0 25 7062 45“ 44,1 45/i +,*, 

29% 19% AaaZh 24 2713 28,1 37,1 27/2 *% 

2 % Arm 025 223 237 1?* 1% 1% 

16% 6%taM* 3 323 1% ISA 15/1 

71% 55% Awe) 060 as 16 1189 70% 68,1 X% *1 

X 50% AhkPti IX (9 X 6945 65% 83% 64/2 +1 

12% 9% AjAiCap OX 44 20 11,1 11.1 I1?c 

14% 6% Azbr 11 911 «1 «i 6% *?, 


n 


52 SB887CB 
X& 22 BCE 

11 6% Bs*to3 

21 ie%UtaFM 
47% 32%Bft*tt*x 

31. 1 24% BakhrBc 

34.1 23% BalCp 
22% \7%auu 

28.1 24% Bam 
56% 39% BncOm 


29% 17/* Banes V* 0-43 
20H I2%BCH 
19% 73BCPA0R 
53% <5Baodng 
76 {2 47// BatAnx 
49% 32% BaMtf 
20/1 13% one ADR 
X% 47% BMAmAx 125 
19B% 9Q%Ba*Am8x OX 
87%61 %BHbHx 2S4 

92 XBUraOXX 536 
49,1 45% OlKEtnAx 104 
XH% 74BrkTa 
92 83% Bckqn 
X26%Ba0fCn 

30% 19// Bamec Grp 
57/2 XBaiA 
28% 19% ta*Sd 
13% 9%Bar)«) 

7% 5,VBaMx 
47% 32%Baondl 
60%X%88»ftr 
33% lS%BHMnta 
29% 25% Bar a as* >-58 
20% 19%MTrl838 IX 
S% TliBEMoix 0.72 


23 19 20 50,1 
31 1012 28% 

20 II IX 10?, 
IS IX X,1 
1.1 23WZ75 40% 
IS 22 152 30% 
1.9 53 BBS 32?, 

02 21 273 21?, 

81 19 1543 26/2 
29 2016747 53?, 
17 7 X 26% 
1.7 58 10 16% 

IS 15 X 19% 
IS IS 317 52% 
IS 1718999 69,1 
10 18 7405 47% 

03 514 19U 

60 19 49% 

01 10 X 

25 19 31X 82% 

52 10 89 

83 10 47% 

4.0 13 5544 1X% 

26 12 3 89% 

21 22 1470 35% 
2 A 14 in 27/2 
2J 17 4271 53% 
07 4510127 23,*, 

18 IX 13 
OS 2134 5/2 
15 43 849 42,1 
21 SB 5311 52% 
3K90 U34 
Si IT 1ST 28/2 
70 78 20?, 

85 «H UB% 


♦% 

♦% 


50.1 50,1 ♦% 
27% 38% -A 

9% 10% 

a » -% 

39% 40,1 *A 
X 30% +% 

x r% 

21 21 A 
29A a Stf 

51?. 52% 

25% a% -% 
IB 16 -* 4 
19% 19% 

5Z,1 52% ♦/! 

65.1 68% *2% 
45% 47/i *1?. 
19% '9/i •?. 

49.1 

X X 
81% K% 

X X 
47% 47% 

99% 100% 

89% B9% 

3*11 X 

27.1 77/i 

S2ii 53% .. 

3 23% *d 
13 13 

5% 5% 


*?. 

-% 

-% 

♦1 

-% 

*?. 

*A 


41?, 42?, 
51% 


V, 

52% t, 7 . 

33% *1% 

28% aa *x T . 
18B I0S -% 
8,1 8,1 +?* 


Be our 
guest. 
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1887 

180 IflBSMl 
10,1 BBaaSWJx 
41% aBeoax 
44% 27% BeaHp j 


w. H 

0. % 8 m Up Irate 

DSl 83 13 9% 9% 9% 

OX IS 92812 XII 38% 38,*, 
Q64 15 19 83 <2,1 <2% 




HA SBMoaite tt® 13 17 238 47% 48% 47 ^ 


55%42%BEM) 

21% 1B%Bdnfn» 

78% 56% MU 
19/2 13,', Belli 
48/2 38% BefSBi 
46% 33% Ma A » 

47'i 33% Sens X 
71% 63% 8^4^ 

75% 59% sam 
n% 22% Sense* A 
% %i Benowl B 
31 22B09&4 
SEB033000B8MM 
1624 1O66 BaUfi 
\9 i3%8aivPo 
18% 7%BaslBBr 
28% JS% Ban a 2.x 2.50 68 
55% «%0BB*nWx 500 9.3 
12% 7% Sana 
67% 54% BBfin 
17?, 12% BafiX 
41% 2%KADA 
24*. 17% Btafiej W 
a 14% 

43 29% BOa* 


oh 1.1 a 3348 ait ha «?, +ii 

ix 5.4 16 ib ® 19% a -A 

2.98 4 0 1713323 753’ 72% 74// -% 

12 102 17,1 17% 17% -A 

144 32 17 9060 45,1 44% 45& *?. 

144 IS 21 5» <3V *9 <»% +?< 

0S0 IS 23 583 45% 44 45?, 

4X 61 2 a% a% 70% *% 

228 32 13 1263 70/3 69^ «A 

0.40 1J 18 a X 2SA 29^ 

17 <7 U JJ U 

048 1.7 18 1012 ail a% 38% 

Z4470044300445K 
a 1475 1447 1468 +11 
0.40 20 X 237 16 16?, 17% +1,1 

3632 U18% 14% 15% -Q 

3 u 2 s% a a% +?< 

9 54^ 54 91 

4510 12,1 11% 12?* *A 

IX 23 33 333 65% 64,1 6*H 

25 2283 154/ 15% >5/1 -% 

15 40% <0% 40ij J 2 

OOB 05 14 448 424% 24?, 24,1 +% 

Sx 0.40 2S X 788 18% 18 18 

0A8 1.1 181958 42// 42% 4Zft *,'< 


2S%»%«taiHn.i 1.42 52 12 117 27% 27,1 27,1 +?« 

9% B% BUdtMdri 0E3 7 0 47 8/| B% 8/3 

7 6%Brad4nc* OS 83 3S7 6% 6% 6% 

9% 8%aoaeiTglx 057 6J 658 9% 9,1 9,1 

42% SOMk 


46% 37% BttxlA 
10 % SBbeCWf 
4 2%B#jBtrwn 
35% C4BUCW 
60% 47 Baaing i 

38% Z&BdtaC 
8% lU Boater Co 
12% 8% BanHOim 
28% 22% Bass CM 
78,1 41 BasSd 
29% 24,1 BmPnTc 


OX 21 1894 38% 38,1 3&il 

Oil 1.1 15 25 44,1 44% 44% 

1.00 IDS 307 B% 9?. 9% 

S 331 3/s 3% 37| 

QOB 02 22 474 30/2 30,’, 30% 

OX T O 3122743 X?, S?, X 

0£0 IS 2912 37,1 3B/| 37% 

22X 6% 5% 5/| -% 

IX 187 15 90S 11 10,1 10% -% 

IX 81 13 16 24/S 24% 24% -?, 

X 8846 71% H?« 71% +% 

X 3867 a 27,1 a/1 +1,1 

OX IS 43 2525 S3?, 51% 52% -1 


32% 2i5»Bnffdl 

061 

22 

1319 27% 

27 

27% 

-?, 

27% 23% Bffi ftqj 

IX 

03 

8 579 25/2 

25 

25% 

+?. 

27% 17 BemfTl 

OX 

14 

43 619 20% 

iA 

20% 

+% 

H% 42%faga 

1.12 

23 

22 1068 «?, 

48% 

«?. 

+% 

17% lABrtrtertnt 



18 3306 14% 

>4% 

14% 

+A 

SA 53% BtHvSq 

153 

20 

24)9861 74% 

72% 

74% 

+1% 

125% 94% Br* 

ZX 

25 

10 121 100?, 

»% 

BA 

+% 

88% 647, BP , 

Z29 

18 

19 6380 81?, 

90% 

81% 

+1% 

18% 15BPPIUIU! 

160 

04 

7 290 17 

16/} 

163 


:s% ?r%BStei* 

IX 

5a 

11 4912X9,! 

29% 

29ft 

+1ft 

53% 61% BT * 

141 

55 

11 39SB 6Z% 

51.! 

61% 

A 

30% a%Bdmu 

146 

40 

10 GOO 29/i 

29% 

29% 

ft 

20% 14% BnraQg 

1.00 

19 

14 ion 16// 

18% 

16/1 

1! 

i5% 12Bmna 



a 69 13% 

13% 

13% 


5C% 42%8mfta« 

IX 

24 

18 45 45% 

45 

45% 

A 

52% 42% Ontea 

IX 

24 

18 TO 45/’ 

45/i 

45/2 

•ft 

3A 25% Brfar 

ox 

20 

5294 34ft 

333 

34% 

-ft 

a A»n 



11 90 1% 

7?. 

7ft 

-ft 

33 23U Bmsto 

093 

17 

14 2838 30ft 

a% 

30% 

A 

24 16% Brudi Wrtl 

OX 

20 

15 419024% 

23% 

24% 

-ft 

39% 25%BuMyeCd 



14 1 32(139% 

36% 

33ft 

-A 

51,1 4Q%R*ta8Pt 

152 

68 

12 70X1% 

51 

51% 

+% 


19% 12% an cm 
97/2 70% am 

54% 40% Burfffc ... . .. _ 

15% 11% Suntan Pc IX 7.3 21 304 14?, 13% 13% •% 


1J0 IS 16 3711 91% 88% 91% +/i 
055 1.1 16 4308 48% 47% 48,1 -?, 


34% 24% Bteaka 


20 8 32,1 32% 32% 


- c - 

46% 24% CIWIV 4456 41% 37% 39% -2?, 

37% 31% CMS Enx 120 3.4 14 1970 35% 34% IS, 1 , 

119 96%CW,Bn 7 4)5111% M0 110?, •)/, 

37% 20% Off Trans < OX 1.1 18 2765 35% 3*11 35% -% 

HO 1 ; 75% CPC 1 64 19 7S 2519 8^2 87% 88% -1,1 

22% 15% CHGvpx OX 27 X 391 21% X// 21% 

62% 41% CS IS) IS 14 3338 57% 56% 57% 

85 7 a 41 C15Cgrp 072 00 15 36 79% 7P?„ 79?. ./ 

31% S%CaMSMax OX 21 21 227 27,1 2B% 27,’, +& 

46lj 27% Cattm 22 8014 32% 31,1 32% •?, 

29% 21% CMC Q40 1i I? 735 27% S% K/l -t, 

21/1 15% CM OBS X 016 OS S 46 20% 20% 20,1 +?, 

41% 3I%CldSchna 1.19 20 16 IIS 39% 38% 9 -?, 

«%26%totaca0sn 30 2584 45% 43% 45?* -fc 

10<2 2% Cal (ME O10 10 01 10% 10 10,1 *?t 

42 32CMBP 3 3764 36% 35% 36?, +1,', 

15 10%tenCPn 032 24 22 290 *3% 13% 13,1 +?* 

3^2 19% CMS|S 040 1 1 3147 37/S 35% 37% +1?, 

38% 26%C8way»* 03 08 18 239 34// 33% 34,% 

22% 17 cram CO OX 10 46 3K 21 20% 20% 

52% S% CnptaS 0.77 IS 33 4480 48,1 X?. 48?. 

I %CrapURs 11 4S9 U % ft 

31, 7 ,ZZ%CafK 032 1.1 3738® 30?* 29% 29% -% 

44% 30% CBOarfx 032 OS 14 2912 35,1 34,1 35 -?« 

I9?*i4%cnaixi ia eo 111 is% is% ib% +% 

26,1 19% C«HU Mge 238 9J 10 1425 9,1 S’. 25% +,*, 

85% 13CanHA 010 02 349223 X 56% 57, T , +1,1 

44% 27CMC0X OX 13 2D 1230 428 42% 42% -?* 

35% 23% Carrtal 14 101 31% X% 31 -,1 

45%31%CnHU 044 1 0 21 1983 42}| 42% 42ft -?. 

38% 32% Cam 1.88 54 14 1900 34}/ 338 34/1 *i\ 

48% 34% QHlT X 132 20 13 173 48% 45% 45% J, 

198 '2% CsMM x 016 IS Z7 1662 16% 15% 15}} -A 

IB 14% Canada x 049 20 13 IX 17% 17% 17% 

17% 15% Cascde 06x096 5.7 20 X 17 1&8 16j| +% 

89% 48%C3aCpf 020 03 14 2081 67% 65/1 67% +1,1 

118 ac&iArari OK 04 19 638 11% 11?* 11% +?, 

17?* 13% EMMA 25 16% 18 16% +% 

61% 36% Otar* IX 1.7 1410187 SB,! 57% X,\ 

43% 77% CO too 15 117 36,1 35% 35% 


45 35% Cedar Wa 2X 5£ 15 331 045% 44?, 44% 
118 9%(Mfn« 0S0 72 13 1152 11?, 11, \ lift 

59% 33%C4Stai 028 OS 131X9 51% 508 50% 

34% 29% CadrHten 214 65 11 127 33% 32% 33% 

78,', 24% (Mr Laid a IX 60 13 513 26% 26% 29% 

13,1 10 Cate Ham 030 72 14 470 12,1 13?, 12,1 

76 43%CeteNHS0 076 1.1 22 500 68% 65/J 87 

13% 10%C®frVM» 0S8 73 8 270 12?, 12 12?, 

3 IBCenSWa 1 74 80 11 5353 20A 19/2 XA 

037 10 12 BSD 37, '< 38% 36% 

» 1483 42% 41% 42% 

16 1425 17/1 17 17% 

OX 03 3503 60% 58?, 59?. 

020 1.3 10 14 15?, 15?, 15?, 

164 8% 88 8% 

248 23 1423888 MOA IK?, 110 

110 1?, I'i 1% 

Z7175B 148 13% 14?. 

208 5.7 12 IX 368 36% 3B, 5 . 

18 ia 020,1 19% 3?. 

OX 24 15 654 33% 33?, 33,'* 

232 10 1811172 77% 758 77% 

112126 1043 25,1 23% 2*8 

0« OS 802 It/, 18?. 18% 

020 1.4 4335 14% 14?, 14?, 

12 3a 7% 8a 7?, 

10 336 SO?, «% 49,1 

31 84 38% 37% 38 

IX 4 6 721134 34% 33,1 34% 
1.16 IS 20 2784 6B% 65?, 65// 


37% a% (ter n 

<5% 29% CondoA 
20% 13% cnraEnis 
BJ%41%Owpm 
■5% I1%capa>ni4 
9% 4% Ctwt Hr 
ii48 84%Ote 
2% %Caau»B 
24% 9%OKfcSf 
37% 31 Owned 

20% TSCtRteH 
X 27% caasapota 
82 6l%OmmA 
27% 2D*, CWrfd» 
19% I2%0mlin> 
16% 12% CWJtads 
7% 4% QrackFaS 
5Za%a»K» 
40%a%CMte 
xa%cjfjte 
70/J St%CPteb 
3M%T34%apaS 
9?, 6% CVS HI 
43 35%CAapH 
33% a Ckn Bel 
26% 1T%CkSB% 

24, 1% CHRteO 
35% 320*n»x 

38?. 33%CteK0X 
40% 28% area 
36% 21% CnwCkc 


132 1 8 11 1971 181/1 178% 1818 +28 


OBI 8S 464 u9?< 9% 9,/ 

246 01 17 31 40% 40?. 40% 

040 li 17 5990 27% 36,1 27% 

048 IS 14 475 26% 258 » 

5 132B 1% 1% 1% 

IX 5.4 16 3068 33% 33 33% 

2.12 5.7 16 78 36U 36% 36% 

0.14 04 24 4590 33/1 33% 33% 

23 2556 0 2% 2?, 


210 IS 1716305 135?. 130% 135?, +18 
>2 97% 97% 07% 

J 4 

A 


+?« 


mi% 99% am 

100% 92%Oa>PCMx OX 01 12 97% 97% 07% 

>01% XCksPOAdx 7X 7.1 zix 09 9 X 

12% 78 cm» ano a,'. 8% 8% 

12% 8 Cta USB 1741 5,1 B% B?, 

29% 20% Or Hate 044 IS 17 97B 38% 2,1 2% 

37 18% O* 008 02 a 1723 2% 31% 32% 

23,1 120a*9*x 012 06 21 1142 23% 21?, 21/2 

l7?,1Z%Cb|talKm OX OS 16 2X2 16% 16% 16?, 

10/1 7% demote G 081 79 33 ia? t 10A 10% -,«* 

98 B2%ae»7X 73 1.1 3 94% 93% 93% -1 

45% XOtoCOx 13B 31 8 617 42/, 41& 43% *% 

X%82%Om1dB» 7.« 8.1 1 91% 91% 91% 

141% 97% Ctatax 2S6 19 2B 1762 133 A 131 .‘,132/2 
4% 1% a&tata) 516 3?, 3,1 3?, 

11% 10%QMtasne OX 05 27o1i% 11% 11% 

30% 15%Ca*Jitenx OX II 11 1523 18 17% IB+% 

48% 35% CMS S m 65 747 45?, 43/} 44% -?, 

S 43%C0Hl 040 07 II 1529 53% 52% 53% +% 

51% COB C OX 09 3748888 60?, X?, 60% +1% 

31% 15/J CocaEn aid 04 5711 28% 3% 2S/i 

18% 11% Cww ftte 015 1.1 370 13% 13% 13% -?, 

45 26% Start 012 03 25 3001 42% 41% 42?, -?, 

19% 11%CltotBl 273 17% 17% 17?, +4 

7®/i *5CdgPa« 110 1.7 316877 67% ffift GB A 

11% 9% COM4 1 084 19 16 10% 10% 10% 

8% 7%CaU*4* 055 64 (39 B& 8,1 8,1 *?, 

7% 7%toortix 088 92 122 7% 7?, 7?, -?* 

7/1 6%OfeoMx Oil 6.7 33 7% 7% 7% -?, 

72% SCOBS IX 15 14 1227 96% 05?, 65% -?, 

44% 30%QWCAx 004 0.1 1424X1 33/2 82% 33% +1?, 

24%19%C0«* IX 70S 631 23 22 ti 22ft -?, 

29,1 18%Cmlaoor 020 07 18 1295 27ft 27% 27?, -?, 

78% 51% Cnatea 172 2J 182179 71,*, 78% 71?, A 

18-11% CoiSVIC 054 3i 15 79 15% 15% 15% 

32% Z7% Ctra* IM 052 IJ 12 « 31% 30/1 30ft 
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23% 1 A Feta* 158 5.1 1320(1 21% 2Dft 21% ft 

M%2A»»X 152 4J132TI3 32% Sift Eft- ft 

40% 27% MUW ' SX IS 102571 3^1 35% 36ft ft 

2A 20%M OX 23 37Z72B a*?. 24 24% ft 

31%. 21% PBkBekl 032 1.1 '15 206 3% 28% 28% ft 

13ft 7%t*ar .. 34X 12 lift lift ft 

67% 37%JWta' 090 14175191 83% 01% 63% +lft 

63% SAfamx® ' 23 2007 57% 57% HE ft 

ZAlAtadBi m 7S 10 47T7 22% 22% 22% ft 

aO%X%fariU5 450 85 I® 6&% 69% 00% 

62ft 44%tanar 2.U IS 27.G6S7 01ft 58% 59% -1ft 

27% 21%fa*fid IX 44 25 44 27ft 27% 27ft ft 

B3% 45P&TC9 . - ISO 15 201004 76% 75% 7B% ft 
37% 27% FanMrx 054 15 17 M 35% 34% 35?, ft 

39% a%FeqUe» IX 8S 12 34T 37ft 3A 37ft A 

35%»ftP»ftWM Oa 09 10143M 2B% 26% 2® 

38% 26% fated DX 1.4 4S4M97 35% »% 

0B% 57% Hta* OK 09 30 2182 78% 70/2 

14% 10%»teeFS 1J0 10S 9 254 13?, ? 13 

5% 4flmtaBl 05311.1 11 158 5 4% 

37%J1%EeRes* 0X 22 53 H7 99ft 38 

64% fflftPfcari OX u 3Z59W 5Z% S1% 52%. 

252l%rea£ 128 65 13 9Z» 23% 23% 73% 

41%Z7%faatU« 158 IT 2212063 84ft 34 34% 

aA67%fa*DX 
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.4% 


zn 2J 11 4GB3 BA wft 85% -1ft 
22%T5%W8te*l* 085 KS &'TU 22% 22% 2A ft 
A AWton 180 3S1B5HB7 45ft 44?, 4^] ft 
.84 KFltote 022.1.1 22 8X0 74 72% 73% +Zft 

48ft 37%FMRx ' IX 23-24 45K 47% 4SJ* <7% +T% 
lAlARXHl.r 015 1.1 IB Itt 13/2 1M» isa-' -ft 

A 8%nwMP aa 30 18 m A - o A A 

13% AttaedW - 048 3C7 14 62 tt% 18?, 13ft % 

a 22fataoaHi 122 .51 13 16G 34% 23/J 23/J ft 
io%teimmx 014 08-231164 te% «% left ft 
21%- ISPMafitth -033 is 706 21% 20% 21% A 
12% AModraeP OX 05 15 874 10/} 0% 10ft '-% 
27 ft 20% Plncn Ml * IX 70 2D 248 28% 258 28% +lft 
34U3A Mm* • 20 123 34ft 33/J 34ft A 

32% Z7%RnWCpX 1.10 34 133543 32% 31 fi 32% ft 
124 12 28 T350 85% 83/i 85% +ti 
IX 83' X 13% 19ft lA 
IX 22 22 3003 74% 72%. 74 

0.10 oan 7n 38 35% ; , 35% 


94 57% Marti 
18% I2%nartn 
78/2 5A fame 
36% 25%BDS#erx 
eo 4 &i 2 remrarA 
22% 13/3 Hecar DOB QJO 1.7 87 4370 
18% AtatefB 


033 00 21 583 58% 58?, 5B% 
lA 17% 17ft 


3 


31 


ft 


70 12ft 11% 12ft 

X25%>taiOMlX2n 65 6 870 SA 32 -32 
19% tt%l%Qmx 012 OS 25 340 19ft lA Wft 
B3/J 47%MGp - an 03 11 073 57/i 57% 57% 

46ft 36%MC» '• 1.48 35135057 <2% 41% 42ft +ft 
48% 3Afa]0 fad# 012 03 34 3289 41% 40% «% -1 
BD ft 36% PDW . OX 1.1 25 003 54/| 53ft 53% 

5E 41% Flc|4ftl . 28 832 55% 55% 

33 22%MnRra .. 4M 2® S5i 
SBft 42% far&te- 043 08 23 28 53% 53?, 

20% lAfaKSXx STS 37 34 05 20% 20% 20% 
lA A fate Ik* 032 27 » 80 11% 11%. 11% 

19 13%faW* DX 04 206 17% 1^3-17% 

PdBBfK 144 IS 23 KM 75 73% 74ft 


89% 7tfaSBtir 
4A Xitel 
25% 21WH* 

24 18WSL 
58 42% fate 
68% tf facta 
33 lAfantei 
aft 17% Pimm 
1 %MmHcU> 
®3,MB%facffi* 

in% «%fagn 

4Aa%fanflM 

53%3AfaUF* 

65% 48% favCas 
38% 26% fata 


1J0 17 » 585 438 44/2 45% 
22,1 22 22 ft 


IX 7.4 12 483 

157 80 10 2750 20/2 20% 20/} 

044 OS 18 6881 51% 50% 51% +lft 
024 04 21 505 81% 61ft 61% A 
OX 1.1 181736 313 lift 31% +/i 
Z7 7* 26,1 2Sft 2B% A 
1 JD % % % 

202 15 2728072137% 131% IX Hft 
024 02 n 1682 99% 97% 96ft -Q 
n 233 3»ft 38/1 30% -ft 
ax IJ 15 48 47ft 47ft 47/i V, 
OX IJ 191070 84 63% 03ft 

7 27H 35ft 33/J X +/} 
MX%PXen4.0B 4.01 61 •’ d uM • 64 64 

20%2Z%nSCE Z16 OS -11 3039 24% 24% 24% A 
2fi%lAB«telta* OX 17 101577 lA 18ft «ft +% 
30% 25% fatter 088 12 28 3X Z7% 27% 27fi -ft 

29/3 23%faHt8Bd* 1 84 70 171330 26% 26ft 20% A 

54% 41%PUUP OS 10 18 IS S Hft S% A 

41% Z7% fa* 024 OB 16 301 37% "37. J7ft -A 

10% 9%FfaM0frx 085 80 .135 10ft 


7% AfanmNGvxaoo oi 
lA l3%ntate*Gr*0X GS 
11% lA Pita* to *076 GS 
8Q 8Fteantax073 85 
A Afanafanx OX 18 
seftiAtamo* 'i.i*z3»««ft 
lAlAMvStx 040 28 33 1051 
34% Z3% OmwsJ OX 10 12:301 


, »ft 3® 

547 JA 7i, 7H 
1® 14ft 14ft 14% 
WB lift Tift 11% 
250 B% 8% 

871 A A 


43 34% Oikkl 

33/} lAUftHIr 


A 
A. 
-ft 

-ft 
A 
A 
-ft 

- -ft 

024 D7 154607D34%. 33ft 3A+I% 


31% 3A 
126 32 W 836 38ft 39, 1 , 


■a 

«% 

15,1 


3A 30% m crap' 

13% lANOCTrtmm 
91% 71% RHsPx 
lA 1 A tenter 
ineAtadtnx 


;.-.r 

<U» U 9 m 9A . * ,’x A 
in 9.1 . 937' 13% 13ft'-lft +A 
in IJ 23X05 89% *7% flA +>3 
IX 0014 37 19% .lA 183 -ft 

OX OS 171673 Bl]} BX% 94% +ft 

29% 10% RqtaesF 032. 12 S 14S 27% 27% 27iir.' , 
48ft 35% Renter - in 26 ITS . M 44/} 46% -ft 

on uibss'.ss «n ^ A 

OX 3J 223376 27ft 26% 27ft. *> 
' ffl57*.38ft 2Bft 30ft A 

OSD . 06 Z2 TB5B -48ft 47ft. 47/1 A 
.0® 17 9 1040; 12% «% JZ -ft 
124 1.6 14 1020 V 7B 75% . 7S% +ft 


5A<I%falte 

41 2Z%tadtt 
3A2D%tata 
52% 39%taM: 
1^} 8% Defence 
JA -MNetex 


44% 37%Dtat«R 098 24 121133. 39% X%" Vh A 


19% fate *d 

tad mi-. 

2B %. fatal A 
17% 7% teSta* - 

2A lARtar - 
15/J i2%taenaCp 
9A<4%fleraSRA 
79% SAfata 
X 68BntfR*- 
6A37VR ta- ; 
SA sftJRte " 
nftiTAftolb- 

57% 33% tat w 
24ft BJteeKE 
7A-S7ftta«* 

1 t.i ' 


. . _ 6568 Ok Eft ^ A 

;■ tx 1.7 M. piioAwPzioA +1% 

89 373 51% 51ft- 91ft -2ft 
14 '33 1 A- 10 -18 - A 
.’ 14 03 17%' 17% 17& . 
'.ift'.l# 9 tt'JA'lA'lA , 

. oaz ij tttT7» 0 % iAt 1 *? * 

IX 10 43 3X9 j» 72% 74%+lft 

IX U.H2718 0tH:.M%' 94ft ' 
. IQKMOnZHK OtV 50ft 51ft +1 
205 ; 50 13 ^43- 34H ’3A *U 
- I.I >2D0:2A-2Bft sft-A 
: r. 5A : 53ft: 

IX 7S. 0-.nr.2A 23% 2A 

4.18 U94IB-.il 

juh n ■ • « v.% ) 


+1% 

A 

•tft 


.* t sra—B-jui t* • n \rri w . **> , 

9A7Atatec. 23D ZtK W3K% *A 

24% 14% We:: , V\ > KN'Sg. . » « 2 
4ft 1%'sgMfer. .~aBT,3% .5% ;3jr ..A 

31% «% fatal - Ha 2248^553 21% 2^21% A 

Slft lAtaX - 643 ®%‘-J 

XWVtam : .. .37 7384^ S±,3 

S8% 42ft (Bate : - IX Z0 2B23 ~ 

IA 11%fa«te . HO 73 __ 3X<£S .. , 

301* 21% fata * . m. *- 

■m JAdiNetf .M2 

«% ITS* fatal* «B 24>0 a« / .ca.x%-/ra +% 

- - - - isjs m^ii 

TJ,- 28qzJb5v *.5«; . 

• ! .^-n ■&*■*&*■ Sr- 



x% zwmranjr. 
38%27%(%firi^- 

'ft 




f. 


;.SA . 

32/$a%'9>N«F aaozi 

:ai«% staff sen, s^eoa swna 

•av MASajO'- : ex. is 19 2703 W 

• aWiSUoaCap v Un.B2 H,;W ^% • » « 

17% 13SUB4SPJ- tt-ut-it rj 

«3 2&% SUsdNte ■ . M 1*0 36% 30% sr« -A 

[ STVSta- . 1S8 25- 9 138T 78 73ft 7A 

«fe‘- r - _ t7.18M aSA ** ®ft . 

; . _ C Mfl w»9 < taJ«t}toN 

- K"- 


82/JS7%SPteB 

38 %.K%SMIta 


i 
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FJNA^CXAI: TIMES. TUESDAY AUGUST 19 1997 ★ 

i attBtouti? : ■ ■■ '*'• ■•'••". NYSE PRICES 


' iht 9t- IT- B> - Chan fM 

«£u*sa*- . -' * * f •** ***.»■» am 

CoBamaJ tr o w p rrt w pay 

3% ifJStantCip ' ' ll 3 ft - 3* 3% 

sib aBSrfto ■ ■■la.iasiSBisnnaftwfi'^A 
,j%l4%5*»cnfcx' • H' O) 17% 17% 17% +% 

bba aSsum om'i# 9&m n% as ,-n A 
ti? (Sawn- ■ ' an- ft' afi tB 

*%.34%SWFIpi ■*&'*& *% *& 

48% 36% Suite - ftM-U Mem 40ft Wfi *ft -a 
S2b«*|3CC»- :t?9 52 IT 9665 S% S® 56% A 
2A ffl^ScMCOp -Tfll M il 09724% 84ft «4 +ft 

11 A tvsom* •:n»-.83.»-.-n-ii% 11% it% -ft. 
-n a as sA 53% 54% +H 

54%»%&Mi J .a7S.X5.2TOW Oft «A**ft 

7BU-4SSBU- <us ia sns7i4 7ift 69% ti% + m 


61ft 47% TW* . IS U 
26% 2Z%U»fd am 

.8% TlfTaijW 
J2fill%IWBH1 
«7%4Q%fln|f OBD 12 
«H 10% In (tax 086 S3 
2*2 1*2 TO Ml 


Oft* 

M n n Oh ttm. 

Ota \ E VBt m Ure Mb cm 

IS 22 31 12*1 55% 53% 65% -A 

am m s& 25% HA A 

4 119 til eft tii +ft 

299752 90% 29% 30% Wk 
OBD 12 S175 66% ®A 68ft A 

068 S3 ffl 11% 11% 11% 

a 2& 2& z& 


lift 7% SBwM '•B».U.39-.-n 

EA4%S Miff.' 23 SOS 

54%»%i*flx -a7S.X5.2TOW 
7ft% -«»**- 0» 111 3513714 _ 

te36%SMW3x 020 05 SI 403Q 48% <1% 45ft +% 
n\ ^%EdMMHdxOJSa raw ss 38V 3S%38ft -A 
n%«%S8EpB.. .* 20 BBS 7fe 75% 76ft A 

»%M%Stt4B* : OBB -03TB-W3 2til 22ft 22% -A 
gg% a Sana 010 04 14 28 26ft 28% 26ft -% 

43% 32% SateeBf OS 14 U 893 37% ,35ft 36ft -A 

M0 UhBuattV*. OJB 02 157 13% 13* 13% -A 

17 I3H SBBdmEBT MB 04 - » 15ft li^ 15ft A 

-B% 15% SMM|i 077 -U 17 426 25% 24% 25% A 

j7% 13% SaCI 4025 IS &B ZB 10% 16% 10% +% 

BhlftSp ' ^530S» 43%, 40& 43A +A 

«%3SaSHBmi 086 1J2S7BSI 36% «/. SSft A 
24%1»aaMEa 32 6854 3% 3/. 3/. -A 

54b3B%MdW 30 7034 . 63% 52/. S2H -A 

05% 44%9bB* OB2 1.6 2D18018 S6ft 58ft 68+111 
25 ZMQa** IS 08 12 388 22% 22ft BA 

13H 12% saw* Sal » 084 U no 13A Mft. a% A 


25% 23%TtaEngyi 1.18 41 141579 2S Sti Sft 

65% 48%lttmf D1Q 11 17 B22 69% 50, 59% +'% 

30 23% TADS 0S6 IS 13 1824 27% 27% 27% +% 

tB%B0%WnM 9M9 126% 121 A 125% *\ 

94% B7%TM&P» 141 12 20 1374 78% 77% 78,% +A 

56%3Z%TgkW 091 12 2116481 61% SOA B1A +% 

BBA 40%TanvU2 IS 12 481145 68% 65% 66% -% 

38% 18%'taqflEnM' 021 02 200 25% 24% 25% -A 

31% 21%TcttHb 8130 28 27 27% -A 

48% 38Tnooco IS 27 34 4719 45% 4«A 44% -A 

«?% 40% TawcofU 320 08 12 232 48 48% 48% -1ft 


51A 23%tm}|W 

24% 0%1te 
15 1D%1WaS 
16,; 10% Torn 
117 97%TexKt>x 


3320 50A 48% GD>2 tI/, 
551 21% 21% Zl£ -A 
020 12 8 718 iSti ISA 12A -A 

5 500 VtA 18 10% W. 
320 32 11 7060 111% 109% 111% +1% 


a^TWlfedi uo 01 « 348 3S% s,i S2ti 


tn% 82% lamt 028 08 1*4481 
41% 20% Tim SB 040 1.1 18 157 i 


8% 4%Sb0Myi 

23% 15%5&n*Bl 


ISIlfiEanBiMt 5484 13A Eft U 

57% 36% Bl««1 OBO 12 54 45 51% 50% 51% «T 

E3 47%SaaaB 050 08 82 M S 53% 50+% 

36 20% SnCp OX 11 2115090 31 28H 30% -d 

25% IB%SMiar 048 21 19 424 24 23)2 2tiZ . 

4% Z%5mlM» 012 07 874 3% ft V. -A 

94 02% SGSTln » 535 92A (2 

14%tO%9wMx OS 2J 35 4881 11% WB 1(41 +% 

17 11% SMyMjr 032 21 14 74 15A 15A ISA ♦% 

45% 33% arftr IS U 21 ASM <50% 38% «J% +1A 

33% H%SMMBf lUD 1J 11 20U 30i ZBh 30,\ -% , 

8% 4% Swum 22 507 5% 5A 5% ■% 

23% 15%9B«m 010 06 35 140 17A TBU 1B)J 

32% 27% 9m he IS 41 13 331.30% 30A 30% -A 


■42 31% 1MB 
5% 2% TWIMi 
7®A 4STMH - 
3 2%HKlany 
13% 7%1M OD 
an^i-aaBM 
4i%2B%nmBad 
02% 43%UoM 
5B%40%mfia 
30% 20% Hamiln 
24% 13% 3E0C0OD 
54% 35% M* 
48% 33% mv 


117% 1H A 
37% 37% -1% 
«% 35% *& 


A %S*-*» 

54%27%aB*kx .. .. __ 

20Hl2%«B6f 60 0811 204 254 25% -A 

33 27%SkoODX 212 87 27 3294 304 29B 2til' A 

TIKI 0%SW» 028 81 37 122m0t| 10B TOfi 

4% 2% Stair 713 4 3% 3% -4 

26% 21 9q0M 000 U 12 108 28% 25% 28% A 

11 6%a.ln& 008 02 8 B M,« W,’* 104 *4 

75% 38% SnWn ‘ 38 1633 70>4 68 SB& -A 

UBA 65%Sraawx 1.35 12 2B 6088 88*4 07% 87% +2 

00% 23% MsFO 132 5B% 56,’. 56% , -% 

24% IBSradv J> 0L52 22 22 573 23% 23% 23% *4 

34%Sflpftff< OS 21 17 824 «a 40£ 48j| «4 

42%23ASdKkW 3715S7 4lA 41 41A +4 

59% 45%Sonl 118 03187072 46% 46 48% -% : 

3<JJ 24% Sana). 072 21 17 417 324 31% 32 A 

102% G3%5on0OH 041 04 39 646 88% 87ft 97% -I,’. 

10% 14% SMM* 840 22 23 sn 1%; 17% 18% -A 

48% 43% Sam Cap 400 83 31 48 47% 48 A 

38% SaSoACoM 150 62 0) 37% 37% 37% 


8% 4% TOMSK) 
13ft -7% 1UMn( 


HUB 2.70 00 II 4880 35A »% 35% +A 
TWka 248 54 4% 54 

Tedn - - 110 11 20 486 61 A 88% «4 -% 

mm is 20 2% 2% 2% 

TWO* 200 0% A hi -A 

UM M1U 318 14% 14% 14/, -ft 

TtagBad 20 3485 37% 3til 37% +4 

■QUt 076 11 17 004 B0% 78% 794 -1% 

inttb 1.12 21 21 1Z77 S54 Wt 54ft -A 

TkMlM UO MU ffl 20% 28% 20% 

36KSOB 363092 18 174 17% A 

TIM 060 12 17 8243 48% 48% 48ft A 
mm* 02807230226 41% 38 40% A 

mwgix 000 t! 8 2487 31% 31% 31% A 

TriWm OS 07 15517 52% Blft 524 A 

MMi on 11 25 1707 514 46% 514 A 

1MMf» 006 10 M 2482 35% 3*4 35% A 

midp 154 8% A 5% *4 

TSrPfji 110 7.7 5 13 13 13 +% 

TOMSK) 21 A >H% A 

TOMbO 056 12 X 250 13% 12% 13% A 


■m imm 

3BA 31%USttfl 

2A 16USMM 

«fta%usA(wa 
38% lAUSMr 
8% AUSUFESC 
32ft 23% USXUx 
3tiJ26%l®tUS* 
17 lAUSSHx 
13% SUM Had 
30% Z5% uncap 


U%BC%VFCp 102 
813 A van me 020 
11% iQttAaOMiriOTZ 
41 ZltaoM 
e0 47li1Mo*i 036 
45% amor 
H% 13% note 108 

lA lAVM 032 

7BBB%ttBP510 510 
32% 71% W0Of H 
61 A 40% WxMM 4 083 
8% 7 MibSV 

74 50% Vmoto 200 

87% 55% VliiaM 118 


1.7 17 800 
2.4 21 

07 441 

40 2128 
06 18 302 

44 2074 
7J 0 8 

11 19 774 

6J 20 
25 35GB 
1.7 25 2105 
5 zO 
IB 34 18 

02 15 445 


37% 37 

20 % 20 % 
40% 3Bft 
30% 35% 

■BA B% 

32% 31% 
35% 34% 
12U 12ft 
A Oft 
28% SA 


87% 86% 
BA B% 
1012 loft 
38A 35% 
57% GB% 
38ft 37/. 
13ft 13ft 
18% IB 
75 75 

74 74 

bs;i 6S% 

85% 84% 


38 28% IB HUB* x 088 U 8 2487 31 
Mft S^Wn 018 07 15517 52 
68%4 B%TMMx Offl 11 25 1707 51 
8B%22%TM«4* 006 19 M 2462 S5 
A 2%1koQp is 6 

lA 107SBW4 110 7.7 5 1 


084 1 J 31 3143 494 47ft 484 +A 
609811 284 254 25% -A 


<2% 23ASdockW 
59%45%&ni 118 22 

34ft 24% Sana). 072 21 
TB% G3%5aij*0B 041 04 
19% 14% SaMyl 040 21 
48% 43% Sana Cm 4JD U 
38% 35So«Ca» 2LS0 61 


24% 21 SnAaW 1 44 03 13 75 ffl 22ft 22ft 


a% asMMi 
2 A 20*4 SQMIt 


040 09 11 1704 47% 45ft 45% -1% 
IS 57 15 29 21ft 21ft 21% A 


23% lfl%StaCB?x 130 01 14 609 21% 20ft 21% A 


42% 34% SEM 1.70 43 13 2068 30ft 38 39% A 

30 21%S«nm 015 02 17 2880 28% 27% 284 A 

20% 16% SaoDMCn x 032 *A 39 53) 10ft 10% 18ft -4 
1A 11% SaaSMEoai OS 11 16 238 12ft 12A T2J1 -A 

IS, 3 , rc% Spain faitf a 15 Tl BU 13% 12% IJ4 A 

13% 7%5jHrtmCD 45 13 12% 12% -4 

\0% ASlhnOx 016 1318 38 tit A A 

54%41%9rtttl0 JO 29 15 946 46 43ft « +1% 

ffl% 38%SpMX 1.00 22 187420 48% 45% 48% A 

70% 37% SPX 312 55 54% S4ft V. 

21% lA SUCanm 8 318 1S%(H4% 154 A 

184 13% SU IMVX 032 11 23 38 17ft T7A T7% A 

13 ASamnoUtiOlB 14 22 791 11% 10% 11% +A 

27% 21% SXPta! 086 26 11 158 26% 204 264 -4 

30% 24% SBflItoi OJB 25 15 74 304 29% 30>4 A 

33% 24 Samoan 1.12 3.4 14 120 32% 32% 32% A 

47% 26% SSNh 030 11 521326 43% «3i 484 +* 

474 254 Sttffinc 080 1122 1231 44ft 44% 44% A 

36%Z7%Sma 072 2112 138 364 364 36% A 

5B% 31ASMSKP 0.44 01 2712607 S 51ft 53 *1% 

35% 29% SB Ball 030 24 14 154 33 32% 33 A I 


52% 38% tin* 
70% 37% SPX 
21% 1 A SUCanm 


30% 24% Saxtti 
33% 24 SSWwra 
47% 26% SUM 
474 294 same 
36% 27% Sana 
5A 3lA90SCp 
35% 29% SB Ball 


23%17%ti8Bm 121903 21% ®A 21% A 

50% 36% Taafifr 17 3388 43% 41% 43 +A 

50% 37% Tam nr os 07 22 145 4«i 49% 484 +4 

ffl ZSTdHK Offl 1.7 14 2298 3A 34ft 35% A 

38% 33 Tore Cap 048 19 18 30 3^ 35ft 35ft A 

34% 254 Two 024 08 29 5210 31ft 31% 31% -A 

52V 33%1MK 088 21 405 47% 474 47% We 

34% 2t%TMM6snt 015 02 ffl 137 Z3ft 23% 23% A 

35 2ATPUI IBfflBO 33% 32% 32U -A 

25A23%Tianimrx 112 71 10 81 24% S% »% A 

Ul% 77%Tntfn! UO 21 9 1833 97% 86A 88% -ft 

75% 51 A taste 040 OH S 202 »4 ffl 69% -ft 

a 1 . iD%nma(fl os 10 8 18% iA lA. A 

05% 52% TizmGS OS 03 41 3861 83% 81 B2A +1% 

lift 7%mnffla 020 11 5 SHtflA 1QA lift 
S% lATKmOdix 026 11 12 14u2S% 254 25% 

73% 43%TMtx Offl 01 1717857 87% 64/. 66% *it 

43 ] ;3l%TiPQax 030 07 14 379 42 41% 4lA A 

ffl37%TMfflr 0J2 05 18 133 6>ft 63% 84/, -A 

37% 3ATC082-5 250 07 HI 37/, 374 37/, 

23lj TOTrtarA 778 21% 21A 21% A 

54% SSbUtumf 064 U IB 1588 4SA 40% 49% A 

29% 23% WQn 060 22 35 M2 27% 27% Z7% 

40% 24%TMV .068 U 14 2623 304 38% 351 1 -A 

53%32%rrtU4 2401 30ft 37% 36% V, 

27% 17 Tnffli '. Offl 23 20 245 H% 2S% 25% A 

17% HltaaB 1 3 405 18A 15ft 16 A 

A 5%TMo( 020 35 14 441 5% 5ft 5ft A 

54% sanxrar DUB ZB IS 2282 34% 33% S% Wt 

7% ATixidgtata 014 2.1 H BA 6>2 BA 

25% 16%TWSCa« 020 09 K 319 24% fflft 24% A 

30% 21% TWlfec x 076 28 10 4 3% 29ft 2A A 

2A 1%T|te 22 2A 2*4 2 A *A 


lift 7%%mMm 020 11 
S%19 %T>im*<** 026 11 
73%43%TMrx Offl 01 
43 ] ;3i%TiPaax mo 07 

»37%1Mqr 032 09 

37% 33%TCO021 056 67 
23% TO TAB A 
54%S5%MxaB* 064 U 

29% 23% TfCoo Offl 22 : 
40%24%T*ffl .068 17- 

53% 32%Trfln** 

27% 171M . Offl 231 

17% 14 Tijcsx) (P 

A ATUM? Offl 35 
54% SOIbppor OSS 20 
A ATixidgtaki OM 21 


20% lASMMaP 036 11 15 52 19% »% »% 


40AS%SOlDMI 60 4108 M 32 34 +A 

14% 11% SUB 10 IS 13% 13 13% A 

34A 27% SMgSm 10 324 32% 31 % 32% -A 

12,; AsaWRBx 012 13 10 21 A A V* 

48% 31% SUnSSUxOSO 13 ffl «% 45% 45% 

17% A SMB 5067 .174 lA «ft -A i 

54% 33% 5XTffl 14 2940 48% 4A 484 -ft 

57% 26% SUB 20 1448 52,; 51% . 524 A 

15% 9% Sasun Offl union 12% 12A 12% A 
a% iAsbbow an 4 .t 10 913 ts% 19 «A -A 

-S8% flSonfiW 1.44 25 16 107B »% 95ft 57ft . +A 

64 ASnaEnwxOJB 11 8 202 A A A A 

~Sd% 37 Soranrx Offl 07 22 3BB4 S5A 53ft 54-1% 

63,‘ t S% Bx» 011 1.1 ffl 6® 60% 99% 60% A 

54% <1% SUtfiod . .30 537 48 48% <84 A 

1 A 10% tiOHcaU 1.10 81 29 U) 12% 12% E* A 

44%SU*a 090 15 212773 82 59% 62 *1& 

26% 22% StyaVr Offl I1 15 144 27 20% 27 A 

a 28% Sfflnto! 104 21 15 W37 40A 394 <A +A 

19% Sues HA 0.10 04 288 »A 29% 23% -ft 

37% 20% SynOd Tac 018 03231637 314 3A 30ft A 
12% A Son Cop Offl 17 18 53 12% 12 12 A 

28 19% Sjwffl Offl 11 S 1417 26% 254 25% ‘1% 

39,; 29%S)U 060 17 ffl 5119 3A 34% 354 +A 


74 4TC8YErtW Offl 11 20 330 6,*, BA A 

53% 37%7EFBOKX 110 ID T9 025 51% 50% 51% +4 

10 ATCKtio* 084 87 324 A 94 A 

87 65 TO Cop A 045 05 43 2BM7% 86% BA -A 
1% ftTISUB* 407 1% 1% 1% 

30% 19%UX( Offl 07 1BZ720O 27% 27 27% A 

27% 13% TWfflt* 090 41 10 70 24% 24% 2<A -h 1 . 


lA BURS 
47% 29% USG 

34% 25% UST 112 55 
81% 67% US8nq> 186 01 

a 55% IM- 

21%»BXP U4 10 
. ISlAUCSe 
2A 1 A IMcnrn in 61 

39% 29%lM0ks 055 U 

a lAUOnt 012 05 
HIM* 223 11 
20% 183% IMNV «55 21 
Blft4AlSConp 110 31 
56ft 40% UnCsd). 075 14 
26% 13% UaknDrp 
52 480nB350 x 350 07 
60% nuB4J0x 450 65 


18 171 1A 13% 13% A 
101371 ffi% 44% <A 
112 55 11 2497 20/c ?S ,i 29% We 

188 XI 18 d 87% 87% B7% -% 

112745 77% 7A 76% -1% 
144 1817 318 25% 25% 2SU *4 

. 89 415 14ft 14,*. We 

180 81 8 4683 234 22A 23 A 

05B 15 201555 37% 374 37% +4 
012 05 18 47 244 24% 24/, 

223 11 8 259 11^114% 115% A 
4JS 21 24 2965 21 A 213 21 A +1% 


25% 1AVIM5U 
20% 26%WUMSni210 
OB%S3%0Mnx 1.76 
24% 15%m*rt»A4. Offl 
4% 3%VNnaco 
29ft iAbmod OS 
35%2AHMksCS OSfi 
384 22 MM 027 

147% 68% MltMIx 152 
26% 20%wna. 1.18 

2A27%«MNX 110 

444%325%«W0RBS 450 
37% fflWHUgt 086 

lA AW«nMR 
36% 21%>VWLkB1 (US 
A AStonsM 008 
45%26%WMttEA 
Itit 14% WttiflM 1 Offl 
45% 40tnHOf 256 

<A 2%WMSBSl 
33% 27% WeaUk > DIB 
23ft lAOMkran Offl 
320% 245WflOFx 520 
Z7ft lA Widysx OS 
30*2 27 PM Co 080 

20% ifi% WeaeaE 

82% SAPWte 

51% 25% wngnm 

21%U%WSkfiH! Offl 

34% ffl% mm Ra 2 10 

26% 16 PMgB 1 Offl 

32ft 25% wapae iffl 
35% fflWSMO 0B8 

63ft42%Wl<W> UO 
17% 11% VHMr 012 
58%45 s 4Wri|X 1 56 

23% 15ft HMbM 
26% 2i%WMtma 046 
13% Awnwr 
4lgl 33%«taf »r« 172 
79% 59% Manta Iffl 
47% 36% Man IS 
64 A MM*b 0.10 
18,; i2Wn*r0r! Offl 
42% 29% IMh t 112 

A 6%MmfeP 0-20 

27% 23WscEni IS 
A 14%MmO 012 
<6% 29%*BM 1.12 

26% 21%WUCADR 053 
31% HuWMUM 003 
28% lAteCMl 
25ft 21%MM6WkS 
4% iftMittap 
2&% 23%WPSfe IS 
774 94% mOMn 076 
30% lAWpKU 052 


180 31 71 3652 604 SBft 59% -ft 

075 14 IT 2507 53% 51ft 5212 +4 

31 27 23% 23% 25% A 

350 8.7 JO u52 52 52 

450 68 20008% 08% 68% 


38% 34% UDBflC Z54 61 132405 37,; 36,’, 17/, We 

72ft56%IHte 172 25 204770 684 87 68% *1% 

S3A'3A WmPWX 180 32 22 765 5D% 49% 49% A 

23% 17% IMxflUasx Offl 01 113400 21 4 20ft 21 4 Wt 

11% AlUW 12300 11 10% 10ft A 

12% A uncap 24 746 11% II 1lA 

3% 23% ISM** 174 27 19 HOT Z7% 27% 27ft A 

HlAKIomnK 111 7.1 25 606 H% M% 14/, 

2BA2AUkDanM Offl 07 14 31 Z7 26% 26% A 

®J% 42%UMte 013 01 2412637 50ft 40% 48% -/, 

nl imm 9 HR R 9 11 nn VA «?. 


81% 51 % Xera 
«40%X8BCapx 
25 20% TMnEgy 
56 37% YVk XI 
6,; 4 Zapata 

1A AZWffl 

3% 24% ZtaRn Haix 
8 7%Zentakie 
26% 17% Zani 

12/« lAftwtfW 
BA 8ZMig'nai 


-X- Y-Z- 

Iffl 1.7 3011171 75lt 
080 I 7 17 80 46% 
IS 55 15 77 S% 
048 11 14 550 48A 
Offl 49 47 422 B 
1027 10ft 
1 110 38 18 78 28ft 
073 97 217 i*, 1 , 

0.12 04 20 35 27% 

Iffl 96 m 12 te 

1 OS 03 485 9 


7!ft Ttit *1/, 
48 46 A 
» 24% Wk 
45 A 45% -% 

3ft A -A 

ia; i«i a 

2B4 2812 +% 
711 8 +/, 

27,J 27% A 
12/, 12% We 
Bft 9 Wk 


60% 42%UK»C on 0.1 24 

3SA 23% UkMxxa 288 82 14 

A AUUMO0X Offl 12 18 
1AU%IKFW| 152105 
ffl T8% UFMOUr 

25% 1B%UERfi Offl 12 16 
»25%USRtir 36 

34% 23USHH* B 

47 2AUSSOP 016 05 22 

88ft 6&%UUTec IS 15 3D 


286 82 14 371 354 34/, 36/, We 
Offl 32 13 n B% 8,’, A A 
152105 63 12% 12% lA A 

405 24% 22% 22% -2% 
Offl 12 16 3240 23% 22% 23% +% 
38 3757 38 S4ft 38+1/, 
6 107 33 32% 32/, A 

016 05 22 4498 32ft 32% 32% +/• 
IS 15 20 7962 61% 78% 80ft +1% 


19ft 15UUHMVI 082 55 14 414 T7% 17% 17% -/, 
68% 28% IMU58. 381238 68% 66% 66% A 

38% 32 life Foods > 1.04 27 15 213 38 37,1 38 *S 

22% 1 A LOW HU 1.70 85 12 BT Wft 1A 19ft Wt 

36% Z7%UDMQp 116 21 12 370 36% 30% 3A +% 

4&%3AiteOl 080 22 1911720 37%<OT% 36ft +4 
*aA 33% IMM I 057 1.4 30 2077 42 41% 41% +lft 

41%3T%USW 005 ai 14 2902 3A 35% 36 We 


AMEX PRICES 


not OBI S«aM GW put O' FT HsoMpil 

MV “0“ ail Xxm to H1SE rafca u pMod On Jn I 1B87. 
UBhn dhnriu maa. m fl> Mikal an anM ifeMnHiMix taM 
an Ob tout drdoa(*)+ StU ■»» n laAM. 

IHM MV to* WE pricfr«*ip mb iftate x-nwr Mb 
IMP. (-B4UOM V 1*410*. ytDYc«L h4r XI U 


$ FT Free Annual Reports Service 
You cm obtain Da anent snmxri rapata and If awfiatte 
exuluty reports d oqr companies on dm 09 exebangn wbb 
a * eymtet To antar Marts unp ( M enmllonal Axsss) 
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D* E 10Qx H0k iDwQOMflmg 


AMtago ns 72 

Atasgd 3 5 

am he 10 n 

WaU 218 

tens Pa <s 8 48 

MM 8527 

55 

AopeHkaA 227 

ASRIom UO 6 10 

flarawSi 20 232 

AndfanA 336 

AatoTbeA m 

AmPIOR 45 


11% 10% 10% A 
0 A 9 A 
% A % +4 
14fll4%«% A 
«A 41% 43% '4B 

«StTl%li% -4 

ISA 15% 1A A 
0 A til We 
23A 23% 23% A 
A A A A 
7% A 7% A 
ift lA A -A 
2% 2% A A 


BSH Ocean 18 2O 4A 4,», 4ft 
BaUcitt 050 27 33 43%' 42 43% +1% 
BtawTAX 605 A 4 4A +A. 

BATadrfx 090 10 903 17A 16ft 1?A We 

Beard ffl 5% A A 

BrfBMM MQ - 4 43 42% - 43. A 

OhRedA 14 264 28 27% 27% A 

Boanxr 100 12 32 2% A A 

Boone 036 7 472 3S% 29A 2BA -ft 

Canton r 020 la St 47% 47% 47ft -a 

GftCSA* 001 94 4 B3% ■ 4 +A 

Comhcol 19 8 27% 27/, 27 A 

CmpTeft 83 11% 10% 1A A 

Dxnpusac 35 1% 1% 1% A 


W Sb 

Stack Oh. E MBs Mgb LowOonCtep 

(MMK| 12 4 A A A A 

CnoXTAxOffl S7 4S7 A «% A A 

Crowd 17 108 19% lA lA 

CnmCB 16 31 194 19 18 -/, 

CMtax 038 ffl 158 28 27% 27% A 

Cftm ' 202 10% 10% 10% A 

DIMS B22 5% 54 54 -/, 

EartiCD 04818 38 14% lA lA *% 

Efiwa* . 17JB SA 54 54 A 

EcdGoA 032178 10 8ft Bft 8ft •/, 

EdUoRl 17 188 A A A' 
EMFdx 290 95 94ft 92% 94% A 

Fab Ms Offl 20 3 32% 31% 31% A 

RoaA 320 13 58 ffl% 0A BA A 

Fsreala 2287 424 41/, 41% -14 

FraqaMqr Offl 18 86 U% 184 1 A A 

6anax Offl 12 13 U% lA lA 

aBcMfi 588 34% 33% 34/, +A 

GMFdAx Offl 26 620 33% 32% 33% A 
euetr 070 15 am u% iA is4 -4 

GoMeU 12 085 u% % % 


State II*. E Mb Hfgb LowGtan Ctang 
I RHOmx 052 182000 ffl% 28% 28/, 

HMttCb 20 it It it 

Mm 01D 30 174 27% 26% 27% +1% 

1 ivtixsi no 92 iA iA iA A 

HnaotaBA 81 7% 7 % 7% a 

taBhnCp 01B 17 47 lA lA 18/, A 

TV corns 1191 We 5ft 5ft 

tatomagn « 127 10,', 10A 104 +4 
kax 2016 A 9 A A 

Jen Bel 79 KM 2/« A 2% -4 

JIB flap 575 % ft % 

KfeokCp 23 zO 3/, 034 3/, 

KtogrEq 040 23 118 lA » lA A 


Ldarga Offl 25 131 5ft 5/, 5ft +4 

Lynch Cp 40 3 89% 8A 09% -% 

■tacnm 15 126 5A 52% 54/c -1/, 

MedaA 052 17 586 37% 36 36% A 

MBOfflOll 1016 11% IA Itit 1% 

HUU 22 lift, 10 10% +% 

UtaflA 19 42 31 3A 31 +% 

MSREtai 7100 ft ft ft -A 


4® 1% 1% 1% MWftar 71250011% 9% 11 +1 


4pmdosoAugust18 


State Dh. E UOi »gb teaCtaHOtaB 
NYTnA 064 202013 46% 45% 46% A 
Mlfl 8 IDO lA 19% lA A 

PegasuxB 48 714 5 A 4% -4 

Perea 3 sa 7% 7% 7% A 

PUC Iffl 11 14 14,; 14% 14% A 

Regattad ZO 27% 27% 27% 

SJWCorpxZfflM 10 55% 55 55% A 

Ta&ftafc Offl 15 222ullft 11,% 11% 
TrlACate 0.42 63 20 3A 3A 3A -ft 

Tbmnedcs 16 452 16/, 16 IB/, -A 

Ttenrate 25 648 36% 35% 36% +4 

ToFNAx Q30142 172 10 A 10 Wt 

TwmCntv 0 660 AAA 
TuboeKax 1264 ISA 17% 18 

IWttxtaA 31 3 2% 2% 2% -A 

imodte 32 ill a A 2% 

usenu 29 200 30% 29ft 29% -ft 

W«3* 459 29% 2B>4 20l 2 -ft 

Ytaexfi 6711 30 29% 29% 

WET 1.12 ffl ffl 13ft 13ft 13ft A 

XyWrtr 20 1ft 1ft 1ft 



NASDAQ NATIONAL MARKET 


0* E Hdi ta|b u* Uta W sore 


h sa 

0* E me tan tea ba> Oag 


ffl 413 24ft 23% 24 A 

72 15 223 27A Z7% 27ft Wt 

21 15 3516 62ft 61 ft 62/. We 

12 28 55 21 20« 20% -% 

81 4ft 4ft 4ft A 

US 5987 27% 26% 27% +% 
1J 17 212 32% 31% S% Wt 
(LB 252*486 35% :Ml 35% We 
12 4811W4 l®% 128% 130,’, +2ft 

41 14 398 24ft S 24ft We 

3.7 11 536 29% 28ft fflft A 

1.1 19 79 420% 416% 4ltit + ti! 

21 3214105 Sft 31ft 31% -ft 

197 6% A Bft -ft 

14 576 35 33% 34% +ft 

1.7 2 150 4ft A 4ft +/, 

24 925 42}2 42/, 42*2 -ft 

11 7 375 1712 17% 17% -4 
61 20 71 42ft 42% 42ft A 

215 tit 9% 3% -A 

21 17 93 33/, 32ft 32% -ft 

11 38 856 23A 22ft 22ft -ft 
29 26 3150203% 250ft 263% *4ft 
TO 18 GSS 23ft ffl, 7 , 23% Wt 
29 9 160 29% 29% 29% -ft 

ffl 203 19 16% 16ft -ft 

31 1207 77% 75% 77% *1% 
1713845 49ft 47ft 40ft -% 

12 38 392 17% 17 1?% -ft 

61 14 553 34% 34% J4% -ft 

01 17382 ffl 3% 26 .ft 

42 13 ffl 30ft 30% 30% 

2.6 19im 33ft 3212 33% -% 

2 7 34 4502 60% 56% S9ft -ft 
08 23 3600 15ft lSft 15% -ft 

2.4 21 2630 56% 55 56% *1% 

ffl 37 22% 22% 22% A 

11 19 17*3 24% 24ft 24ft -ft 
236 13ft 13ft 13% A 

4.4 16 126 39ft 39 39ft -ft 
U 42 1963 76% 76% 70% +/, 

22 19 2674 45ft 44% 44ft -% 
U IT 52 A 6ft Wt -ft 
1.1 ® 585 16ft 17ft 17ft A 

13 ffl 1B68 35% 34% 35ft Wt 

2.4 31 285 A A 8% -ft 
61 192116 254 26ft 25% +% 
01 9 450 15,; 14ft 14% Wt 

15 1018 44ft 44/, «4ft Wt 

14 10 7 21% d% 21% A 

04 ffl 1183 24% 24% 24% 

ffl 5854 26ft 25% 25% A 
10 25% 2S% 25% 

3 166 2% 2ft 2ft A 

69 15 153 28 27ft 27ft A 

11 ffl 1866 72ft 71% 7A Wt 

12 16 67 27ft 27ft 27ft 


Gain the edge over your competitors by having the Financial Times delivered to your home 
or office every working day. Hand delivery services are available for subscribers in ail major 
cities throughout Germany. Please call 0180-25354 8 for more information. 



fflCOlp 89 415 38% 

ftttnE 1166 4ft 

AokxnCp 371928 itit 
MntaCh 5215191 48% 
WCTti 4822781 34% 
MecsoAOR 017 40x100 45 

MAOS Offl 187682 41% 
Adr Logic 8 zO 7 
Mrftfcm 044 A 

MuTtitJO 26 <87 38% 
MnnA 044 IB 3002 33% 
Mart 053185791 31% 
M&tprx 020 22 B37 30% 
Map ADR 113 14 888 77ft 
AbSUx QB81S «B1 20% 
ARCun 064 16 2001% 
ADOIOIS 058 16 63 39% 
/Wham 892 8% 

WCtail 1JS4 19 181 21% 
An Cm 1.78 10 3U7a17% 
MxrtnC 7 20 2ft 

Kti OM 33 794 2% 
UK# 4415631 81% 

AmBkhs 014 13 20 64% 
AmCMqr 7 172 13 

AmllBao 68 3386 23% 
Mitetaa 1022494 10% 
AmFitavs 40 437 15% 
MlGrtA 172 15 5290 35% 
AMP 5057 2% 

Altai 260 10 42 (00 
AtArt>» 21 HMD 25% 
Amgen tac 1B992S3 49% 
AnOHtiCp 168 4% 

Anakte 020 23 33 30% 
ft&ftet Offl 37 486 40% 
AmgsUoi 300 11 zO 10% 
Andrew Cp 21 6605 26 
Apogee En .018 20 1368 2D- 1 , 
AwUd 4752018 88% 

AntiC 18247 23% 

Antitan IMP 19 940 26% 
AitxrDr 024 27 884 22% 
McCali 024 14 170 11% 
Aignux 114 1 05 32% 

AX80DB1 550 10% 

Mnotdhx 044 17 fflO 19% 
ArtltaR 1407 2ft 

AscandCan 76672 45 1 : 
AspectTel 21 9168 18% 
Atfdreon 200 10 if) 4% 
ABTW 2018418 35ft 

AuBtio 4066 1% 

AM* 024 BQ?4 43% 
AUBtifo 474 2ft 

Anadda 12 514 21% 


33% 33ft +ft 
3% 4 +ft 

ia% ia% 

47% 49 A 
31% 34% 

45 45 A 
40 41% +1 
U7 7 
7% 7% A 
37% 38 A 
32% 32% +% 
30% 31% A 
29 29% -1% 
78% 77ft +ft 
26% 204 +ft 

21% 21% A 

39% 38% A 

AAA 
20% 21 -% 
16% 16ft +,; 
212 212 
1ft 2 - 

56% 61% +2ft 
64% 64% 

12% 12% A 
21ft 22% -ft 
6 % 10 % +% 
16% 16% +% 
34% 35 A 
1ft 2/. A 
96 99 +1 
23% 24ft -1% 

49% 49ft+1% 
A 4% A 
37% 37% ■% 
38% 39 -% 
10% 10% 

25 ZS -ft 
30% 20ft Wk 
85% 99% +2% 
22% 23% A 
26% 26% A 
21% 21% A 
10% 11 A 
31% 31% 

10 10/, -ft 
19% 19% A 
Hi 2 A 

«% 44% -ft 

18 16% A 

4% 4>, 

33% 34ft +ft 
1ft 1% - 

41% 43% *% 

2ft 2% + 

20% 20% A 


BE I El 006 61 100 12 
Baker J 008 280 9 

BUwnLBx 040 II ZO 18% 
B^TT 3028 13% 

Boncttc 12 526 24% 
BartunQi DU 13 9 27% 

Banknortb 1.TG 13 243 47% 
BantaCrep 046 16 202 2B% 
Basic Pel 15 ZO 30% 
BeseIF 080 237 2B% 

BayVtewf 032 27 505 25ft 
BE Am 366985 34% 
BaaudCas 04210 9 9% 
Ben&Jeny 72 106 12% 
BeddnyWR 066 12 881 56 

BHA&p 012 16 ZO 17% 
BtK 31 1498 U9% 

Hogan 319474 38% 

Bkxnet 011 2216165 21% 
Block Og U4113 188 47 
BMC Soft* 5110382 62% 
Bob Efen xOffl 19 446 T7ft 
Boole SB 30 238 26% 
Bortad 2621 Bft 

aadWTA 052 IS 1071 28% 
BRCIUgi 101 35% 

BSBBnep Iffl 14 35 41% 
Bonsb 3889 8% 

BtedoxT B1 3% 

Bur Bren 34 364 36% 
Buftrityi 048 7 ffl 36% 


11% 11% A 

G% 9 A 
18% 18% 

12% 13ft -ft 
23)1 23ft -it 
27% 27% 

47% 47% A 
27% 28ft -ft 
39% 39% 

26% 27 -1% 
25% 25% A 
29tf 34ft *4 A 
9% 9% 

12% 12% A 

54% 54ft -ft 
17% 17% 

7% A A 
36% 38ft +lft 

21% 21ft A 

44% <5% -1*2 
59% 60ft -ft 
17 lA A 
26 26% A 
9 9 A 

27% 27ft -R 
35*2 35*2 -I 
40% 41 A 
9ft til -ft 
A A -% 
34 3&H+1H 
36% 36% +ft 


- C - 

CTm 85 145 39% 38% 3&% A 

CaknusConOffl 26 601 1 A *A lA A 
CaoeQ) 738 7% 7 7% A 

CHUcre 1021502 17 16% 16% -ft 

Cantata 110 53 «Ji A <A Wt 

Crefes 14 919 5ft A 5 

caxxi hex 048 34 19157%156%157% -1% 

CartnCmxOiH 16 110 *0 39% 39% A 
CuserSi 012 21 400 22% 2A 22% A 
Cdgene 352 A A A A 

CBICp 18 16 A 9 A A 

centra 2S5I2M1 39 37ft 38% +lft 

cruft 098 191076 38% 3A 38% A 
CnXSpr 12 117 18*2 18 18*2 -% 
Chmrtar ffl 4% A 4% 

Chapter 1 x Iffl 17 3878 53% 51*2 52 -lft 
CttanSh 980 5% 5, 7 , A Wt 

Cteadbta 1075 1ft dift lft +ft 

auptSTs 101913 17% 17 17ft Wt 

CMmCp 60 5134 20% 1 A *9% -ft 

Citafn 1£4 17 346 7A 76*2 78*2 A 

CfettBCp 030 36 343 70% 08*2 66% -% 

Ofttx 027 17 813 25% 24% 25% A 

CXeui 224 38 15% 15ft 15% Wt 

OmiBLl 5317 lA 13% 14*2 A 

CacaSys 5072889 76% 73ft 76ft +lft 

Oesnttr 14 2% 2% 2% -ft 

COSO** Iffl 30 8 51 50% 51 

COdeAtarn ffl i% 1% i% 

CognarCp Or 1581 36 34% 35% A 

Cognra 33 1221 29% 28% 29 A 

CDbereffl 19 689 4A 48 48ft -it 

Mourn Offl 21 69 18*2 17% 18,1 -ft 

ME Gas 134 12 433 24% 24 2A A 

Conner Q24 15 4849 27% 2A 26% A 

CnxaaA Offl 1848 2A 23% 23ft Wk 

CfflKJASp 009 0174 23% 23ft 23% Wt 

OomflteBUZ 15 187 52*2 61% Slit -tt 

CotmonC 2G5 3A 35 35 -ft 

Cmpumiw 1478 12% 11*2 li% A 

Coanrcra 398 A A A A 

Cretan 9Z A A 4J3 -ft 

CnWOtaa 9 7© 20% 20, 1 , 20% +ft 
j Cboaug 080 15 3307 u34% 32% 34 ft +1/, 

cepyttta 257 4% 4J1 4jj A 

CQruaBhafl 054 12 21 36% 35% 35% 

Costco 3016072 34% 33% 34ft Wt 

OmiWP 72843 17% lA 'A A 

CrackerB Offl 23 1890 2A Z7% 27% A 

Oetatedl 11 4472 21% 20% 20% A 
Crown Res 209 6 tii tii +ft 

CUB 33 9349 14fi 14 lA -ft 

CWRffd 1307 IA 9% lA A 
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WORLD STOCK MARKETS 


Dow dips 


further at 
midsession 


I AMERICAS 


US stocks weakened further, 
following Friday's 247-point 
collapse in the Dow Jones 
Industrial Average, as tech- 
nology stocks came under 
renewed pressure after a 
mixed financial report by the 
computer maker, Hew- 
lett-Packard , writes John 
Labate in New York. 

At 1pm. the Dow was 5SL26 
lower at 7,642.40 and the 
broader Standard & Poor’s 
500 index was down 5-29 at 
895.52. The Nasdaq compos- 
ite index, which Is weighted 
heavily in technology issues, 
also lost ground, off 10.76 at 
1,551.27. 

Contributing to the mar- 
ket's pull back is a growing 
list of profit warnings by 
leading stocks, including Gil- 
lette last Friday. “The flow 
of earnings news has been 
disappointing,” said Doug 
Cliggot. US equity strategist 
at J. P. Morgan. Although 
several factors added to the 
recent selling trend, he said 
that one contributor was the 
rift between bonds and 
stocks in early August. 

"At the peak, the S & P 500 
was some 7 to 8 per cent 
overvalued against the 30- 
Year Treasury bond yield,” 
said Mr Cliggot. He believed 
that the market’s current 
level, after the recent pull- 
back, was fairly-valued 
against Treasuries, although 
further short-term falls 


Sao Paulo stocks dive 


Latin American stock 
markets moved uniformly 
lower in spite of the steadier 
opening on Wall Street. 

SAO PAULO fell steeply in 
volatile trading. Dealers said 
the options settlement and 
Friday's shakeout on Wall 
Street had made for an 
unsettled morning session. 
The leading Bctvespa index - 
off 3 per cent at one stage - 
was down 223 or 2 per cent 
at 11,112 at midsession. Lead- 
ing shares moved lower 
across the board. Telebras 


was off 1.8 per cent at 
RJ134.60 and Electrobras 
came off 2.6 per cent at 
RS531. Petrobras shed 2.7 per 
cent to R$292. 

MEXICO CITY stayed 
weak In thin volume. At 
midsession the IPC index 
was off 63J25 or L3 per cent 
at 4,893^6. 

SANTIAGO, closed on Fri- 
day for a national holiday, 
had some catching to do. At 
the midsession calculation 
the IPSA index was 121 at 

131.02. 


MARKETS IN PERSPECTIVE 

% change li local coraacy t 

% ctenga 

% daaga 

In US $ t 

1 Weak 4 Waafea 1 Yaar Swt el 

1M7 

Start of 

ten 

Start of 
1SS7 


Austria — _ 

Belgium 

Denmark 

Finland . — 

France 

Germany 

Ireland 

Italy 

Netherlands .... 

Noway — 

Spain 

Sweden 

Switzerland ..... 

UK — 

EUROPE 


Australia 

Hong Kong — 
Indonesia 

.la nan 

Malaysia 

New Zealand ... 

Philippines 

Singapore 

ThaHand 


Canada 

USA 

Brazfl 
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Bourses pick up from heavy early losses 


in the Dow might continue. 

"Any thing that could be 

interest rate sensitive or 
drive monetary policy would 
be the most shocking news,” 
said Arthur Hogan, senior 
equity trader at Morgan 
Stanley. That would include 
a nhang p in German interest 
rates this week, which 
remains at the front of bond 
and stock market investors 
concerns. 

Hewlett-Packard 
announced earnings below 
expectations in spite of a 
strong rise in revenues. 
Traders knocked-off $4& or 
more than 6 per cent at {62 
from the stock, which has 
risen sharply In recent 
months. 

TORONTO ignored the 
steadier performance on 
Wall Street to move steeply 
lower in early trading. 
Banks were weak and so 
were golds. At the noon cal- 
culation. the 300 composite 
index was off 56.39 at 
6,638.70. 

The market held relatively 
steady in the face of the 
heavy sell-off in the US on 
Friday, so yesterday’s run on 
sentiment was hard to pin- 
point. “Its all a bit puzzling. 
Most traders are putting it 
down to the weakness of for- 
estry stocks and the bullion 
price,” said one broker. 

Golds streamed lower. Bar- 
rick came off 45 cents to 
C$32.10 and Placer Dome 
retreated 30 cents to C$24.30. 


European markets mostly 
clawed back early losses as 
Wall Street open ed firmer. 
Indeed, FRANKFURT ended 
modestly higher, supported 
by a rally for Volkswagen 
after a solid set of first-half 
results. 

Shares rallied from earlier 
heavy losses, although vol- 
ume was subdued. At the 
close of electronic trading, 
the Dax index was up 266 at 
an Ibis-indicated 4.080.55 
having touched a low of 
3,965.31 earlier in the 
session. 

VW gained DM30 to 
DM1,233 after the motor 
gi ant reported a strong rise 
in interim profits. Analysts 
said the results trended 
towards the upper end of 
market expectations. 

BMW added DM1.50 to 
DML30060 following a fore- 
cast from the carmaker that 
the group was likely to 
repeat its strong first- half 
performance in the final-half 
of the year. 

Among retailers, Earstadt 
gained DM2760 to DM689 as 
optimism about restructur- 
ing in the sector continued 
to do t he ro unds. 

AMSTERDAM made a 
comeback after last week's 
sharp falls , and the AEX 
index ended 23.06 or 2.6 per 
cent higher at 917.48 after 
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erasing an early 1-LS6 ML 

Institutional buying 
pushed the market Into 
firmer territory as the con- 
viction grew that last week's 
falls had been overdone. The 
stronger dollar also boosted 
the market 

Financials led the rise 
ahead of results and also on 
takeover rumours. Insurer 
Aegon, which added FI 4.70 
to FI 144.70, was said to be a 
target 

ABN Amro leapt 6 per cent 
or FI 2.70 to FI 47 and ING 
notched up a 4 per cent or 
FI 3.70 rise to FI 94J50. The 
groups are expected to 
report sound half-year 
results on Thursday. 

Enter tainm ent group Foly- 
Gram rose FI 260 to FI 110 


on analysts* upgrades. Ship- 
ping leader NedHoyd bucked 
the trend, losing FI 160 to 
FI 63.80 ahead of its results 
tomorrow. 

PARIS fell 51.71 or L8 per 
cent to 2370.13 on the Cac-40 
index as worries about a rise 
for German interest rates 
continued to dog trading. 

Volume was relatively 
healthy at I3xn shares, but 
the broad mood remained 
subdued, not helped by a 
downgrade to underweight 
on France by BZW. 

Supermarket group Carre- 
four stood out against the 
downtrend, adding FFr31 to 
FFr3,929. But most other 
leaders moved determinedly 
lower in a fairly trendless 
session. 

Renault was the leading 
casualty, sliding FFr9.30 or 
5.6 per cent to FFr157. Canal 
Plus, CCF and L'Oreal all 
shed more than 3 per 
Canal Plus lost FFr38 at 
FFr1,038, CCF FFr9.80 to 
FFr31560 and L'Oreal FFr90 
to FFHL23Q. 

ZURICH extended its con- 
solidation into a sixth 
straight session and the SMI 
index finished 92.9 or L7 per 
cent Iowa: at 5.405.6, but up 
from an early 5,2786. 

Most blue chips were uni- 
formly down in line with the 
SMI, but some secondary 
issues remained in positive 
territ o ry . Holderbank picked 
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up SFr21 to SFT1631, 
a lt hough analysts noted that 
this was still 176 per cent 
down from its year's high, 
established on July & The 
dollar sensitive Surveillance 
was SFr20 higher at 
SFI3J315. 

Baloise, sear as a possible 
takeover target after the 
planned CS Group- Winter- 
thur merger, jumped SFrTO 
to SFi3,940. 

CS Group lost SFr5 to 
SFn8i and Winterthur was 
SFr48 lower at SFrl.332. 
Michael Lindsay at Lehman 
Brothers said that after last 
week’s tall in companies’ 
share price, it was question- 
able whether the proposed 
tender offer from CS should 


be accepted. The proposed 
deal currently valued Win- 
terthur at SFrlLSbn, com- 
pared with SFrlASbn at the 
time of the offer. 

STOCKHOLM ended down 
but off the day’s lows, with 
the general index finishing 
2265 lower at 3,130.81. • 

Market heavyweights were 
weak, with telecoms group 
Ericsson falling Skrl to 
Skr34750 and drugs commp- 
any Astra shedding SkrLSO 
to Skrl32.50. 

HELSINKI closed lower on 
interest rate fitters ahead of 
today’s Federal Open Market 
Committee Meeting. The Hex 
index closed down 59.60 at 
3,45160. off Its low of 
3,42769. Nokia was down 


FM&S0 to FM446.00 and Rai- 
sio lost FM20.Q0 .or 3.6 per 
cent IM535.00. , 

Among the European 
emerging markets, BUDA- 
PEST tumbled 36 per cent as 
wearies about the . market's 
current valuation were com- 
pounded by the recast mixed 
batch of first half-corporate 
earrings. The Bux index lost 

247.02 at 7,552.00. 

WARSAW returned from a 
long holiday weekend with a 
loss of 26 per cent, as profit- 
taking continued to eat in to 
the 14J> per cent rally seen 
over, the six trading sessions 
to August 1L • 

The main : market’s Wig 
index feH‘49L7 to 16,428.7 in 
turnover that eased to 
158.4m sdotys. 

Analysts said that Polish 
shares still looked relatively 
cheap compared with valua- 
tions in neighbouring mar- 
kets, but they added that 
uncertainly In the run-up to 
A re September 21. p**rH«mpr>- 
tary elections was likely to 
limit the upside.. 

ISTANBUL - extended 
recent losses on worries that 
interest rates arid inflation 
could rise after an increase 
in petroleum prices. The 
imrb National-100 Index lost 
52 at 1652. 


Written and «<fited by Mtehad 
Morgan, Jeffrey Brown and 
Grata Steyn 


Tokyo pares early setback to end 1.5% lower 


ASIA PACIFIC 


Tokyo ended 1.5 per cent 
lower on the Nikkei 225 aver- 
age after losing almost 500 
points at one stage, writes 
Gwen Robinson. 

Discouraged by Friday's 
Dow shakeout and the 
decline of Nikkei-225 index 
futures in Osaka, investors 
sold stocks across the board. 
The Nikk ei 225 average fell 
28463 to 19,041.10 after trad- 
ing between 18,835.48 and 
19613.12. 

Share prices opened 
sharply lower on heavy sell- 
ing of blue chips, which 
drove the 225 index below 
the 19,000 level by mid-morn- 
ing. The slide accelerated as 
hedge selling of index 
futures prompted arbitra- 
geurs to dump cash stocks. 

In the afternoon, however, 
bargain hunters moved in to 
help some blue chips and 
other Issues recoup losses, 
although trading remained 
erratic. Analysts were 
divided on the market's 
short-term outlook. 

Volume was relatively 
modest. Declines over- 
whelmed advances 776 to 314 
with 143 unchanged. The 
Topix index of all first- 
section stocks fell 11.40 to 
1,49069 and the capital- 
weighted Nikkei 300 was 
down 2.33 at 291.82. In Lon- 
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don, ISE/Nikkei-50 closed up 
0.09 at 1,665.81. 

Blue chips were mostly 
lower. Sony fell Y400 to 
Yll,500, Advantest Y400 to 
Y 12600 and Tokyo Electron 
Y330 to Y7.650. NEC fell Y20 
to YL610. Pioneer Electronic, 
however, rose Y20 to Y2.790 
on yesterday’s announce- 
ment that profits surged in 
the April-June quarter. 

Some construction-related 
issues drew buying interest 
from bargain hunters after 
their recent steep slide. 
Fqjita, the day's most active 
stock, gained Y16 to Y106 on 
reports that the ailing con- 
tractor is making progress 
with its rehabilitation plan. 
Towa Real Estate, one of 


Fujita subsidiaries, also ben- 
efited from the news, rising 
Y7 to Y97. Shimizu rose Y8 
to Y592, but Obayashi fell Y6 
to Y715 and Kajima slid Y9 
to Y601. 

Banks were mixed. Fuji 
Bank rose Y2G to YL590 and 
Dai-Tchi Kangyo Bank Y10 to 
Y1.470, but Sakura Bank slid 
Y26 to Y740 and Bank of 
Tokyo-Mitsubishi Y20 to 
Y2630. Pharmaceuticals also 
drew mixed interest Takeda 
Chemical Industries gained 
Y50 to Y3.600 and Banyu 
Pharmaceutical Y30 to 
Y2,010. Yamanouchi Phar- 
maceutical fell YB0 to Y2690 
and Sankyo Y30 to Y3660. 

In Osaka, the OSE average 
fell 29661 to 20.0ia 12 in vol- 
ume of 366m shares. 

SYDNEY feU steeply with 
the All Ordinaries index end- 


ing off 47.7 at 2,618.5 after 
touching a session low of 
26896. 

Banks showed the sharp- 
est falls with the sector 
index down 2.4 per cent. 
NAB fofi 25 cents to A$1866 
and ANZ 33 cents to A8962. 
Westpac shed 15 cents to 
A6861. 

Among industrials Coca- 
Cola Amatil fell 30 cents to 
AS14.705. BHP came off 39 
cents to AS17.108. 

MANILA fen 8066 or 36 
per cent to 2668.67 on the 
composite index following 
renewed weakness for the 
peso. “The Dow did not help, 
but it’s really all currency 
related,” said one trader. 
PLOT fell 95 pesos to 840 
pesos and Manila Electric 
came off 2 pesos to 117 pesos. 

BANGKOK tumbled as 


political and currency con- 
cerns took their toll of senti- 
ment. The SET index 
dropped 186 or 3 per cent to 
60464, but on thin volume. It 
was the index's lowest dose 
since the baht's devaluation 
on Jnly 2 and the third 
straight decline. . 

Brokers said the market 
disliked last week’s limited 
cabinet reshuffle, which they 
said was likely to intensify 
political squabbling. A fur- 
ther tall in the value of the 
baht also weighed on senti- 
ment. Banks led the 
declines, with the sector 
shedding 56 per cent. Bang- 
kok Bank topped the active 
list, falling Bt8.Q0 to 
Btl60.00. 

KUALA LUMPUR also suf- 
fered currency concerns. The 
composite index closed down 


29.73 or 3 per cent at 880.45. 
The session low of 877.47 was 
its weakest level since Janu- 
ary, 1995. Malaysian Bank 
shed MfLOO to M$2L80 and 
Telekom Malaysia '60 emits 
toM$860. 

• HONG KONG was 
dosed although hi London, 
Hong Kong stocks added to 
Friday’s 36 per cent slide 
with a tall of a further 4.7per 
cent. Analysts noted, how- 
ever. that between July 9, 
when the market's latest 
rally began, and August . 7, 
the Hang Seng index bad ral- 
lied 2600 points to 16.67367. 
making the market suscepti- 
ble to profit-taking. Fears 
about a speculative attack 
on the Hong Kong dollar. 
Asia's last main US dollar 
fixed exchange rate, also 
kept the market pressured. 
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C AMINOS Y PUENTES FEDERALES 
DE INGRESOS Y SERVICIOS 
CONEXOS (CAPUFE) 


Descentralized Public organization of the Federal Government 
International Bidting Procedure 


South Africa falls sharply 


Sooth African shares fell 
sharply in response to Wall 
Street’s sell-off on Friday, 
but pared their losses when 
the US market opened 
firmer. 

The all share index lost 
78.5 to 7,361.3, the indus- 
trial index was 71.9 down at 
9,049.0 and the gold index 
dipped 56 to 1,016.4. 

Dealers said the day's thin 
volumes indicated that there 
had been no panic-selling. If 
overnight trades were 
excluded, only R500m worth 
of shares were traded on the 
Johannesburg exchange. 


Of the 478 shares traded, 
there were 327 declines, 75 
advances and 76 unchanged. 
Market leader De Beers 
closed 275 cents down at 
R14765. Sasol saw large vol- 
umes, closing steady at 
R59.50. 

Gold shares enjoyed some 
small interest after falling 
in sympathy with the over- 
all market with some deal- 
ers saying a pull-back from 
equities could boost bullion. 
But Investors were disap- 
pointed that the metal tailed 
to respond to the turbulence 
on equity markets. 


Based on the Constituckm Politica de los Estacos Unidos Mexicanos (the Mexican Political 
Constitution), Article 134, and in accordance with the "Ley de Adquisidones y Obras Pubfcas” 
(the Law of Acquisition and Public Works). Capufe invites bidders to participate in the 
multiannual public international bidding procedure authorization, No. 113/2258 of August 11, 
1997, related to the acquisition of an integral new toH system under the mode of a turn key 
project according to the following terms: 


No. bidding 


Price of the 

hlrfrtWm UmL. 

Diarang oasis 


Clarification 

Meeting 


00120001-012-97 US$2600.00 


Oct 01, 1807 
930AM. 


fTmin mdrJii ■ ■■ mf 

MBsonmon or 
Proposals and 
opening of 
technical dlfefa 
Oct 20. 1007 
1O0DAJM. 


Opening of 
Economic Offere 


Period of 
imptemenrauon 


New. 24, 1997 
1000 AM. 


jo monms oner me 
signature of •' 


ft ttwccrtract 





Rem 

Code 

CAMS 

Description 

Quantity 

Uni of reference ; . 

1 


Acquteftion of an integral new tofl system under the mods of a 
turn ley project 1 , which indudes designing, integration, 
defivering, installation and start up, also inducing civfl and 
electrical works to construct and revamp 58 toll piazas. 


System 


The FT7SSP Actuaries World indices are owned by FUSE Internation a l Limited. Goldman, Sects & Co. and Standard ft Poor's. The tmSces are compiled by FTBE 
International and Standard & Poor's in conjunction with the Faculty of Actuaries aid the Institute of Actuaries. NaiWoot Seaxttles Ltd. mbs a co-loundar of the Frxtices. 
NATIONAL AND 

REGIONAL MARKETS FRIDAY AUGUST IS 1997 THURSDAY AUGUST 14 19OT — DOLLAR INDEX — 

Figures m parentheses US Day's Pourd Local Local Grass US Pound Local Yew 

show number of fines DoQar Change Starting Yen DM Currency % chg Dw. Doflar Staring Yen DM Currency 52 week 53 week ago 

Indw M Index Index Index Index on day Yield Index Index Index Index Index High Low (approx) 


Australia {76} 233.95 

Austria P5) 195.98 

Belgium (28) 242.44 

Breed (30) 272.07 

Canada (128) 213.98 

Denmark (32) 387.17 

Finland (28) -302.65 

France (83) 226.18 

Germany (59) - 226 -66 

Hong Kong, China (66) 555.83 

Indonesia (27) 178.16 

Ireland (17) 374.48 

Italy (531 99.88 

Japan (485) 132*2 

Malaysia (107) — 398.81 

Mexico P7) 1779JS2 

Netheriancte (19) 381 .88 

New Zealand (14) 88.81 

Norway (41) — 323.14 

FWfippInes (22) 130-34 

Singapore (42) .33QL24 

South Africa (44) 345J26 

Spain (33) 245.99 

Sweden (49) 49532 

Sw it z e r la nd (33 )..—— — XT AS 

Thailand (42)-.. — — 57-18 

Untied Kingdom (213) 30922 

USA (638) — 368.62 


1630-91 131638 


12003 98.45 

304.10 24438 
31732 25647 
226-51 1BL02 


456.10 36631 
27333 220.12 


5235 4231 

284.74 228.81 


33750 27169 


221.18 208.10 

185.26 185.15 

229.18 22444 
2S7.1B 54462 

202.27 21531 

38630 36437 
288.10 34630 

21331 21739 

21438 21436 
525.44 35237 

16833 310.97 
35430 360.92 
9442 13246 

125.65 8835 

375J2G 42534 
1682481511234 
37045 38635 
83.77 7338 

30547 332.19 
12332 19337 

312.18 23079 

32637 35330 

232J54 28083 
46833 58334 
28131 27630 

5435 7046 

29231 28474 
34057 36632 


i 22069 205.79 

i 18537 185.15 
1 22933 22444 
i 275.16 573.11 
i 207.88 21797 
1 36846 367.17 
< 232.17 353.16 

I 213.70 21739 

i 21735 21735 
i 545.78 565.72 
I 180.94 322.10 
36132 366.14 

i 9431 13246 

' 126.04 97.86 

38433 42931 
1 1 724. 7B 15265351 
! 387.64 383.33 
I 83.46 7131 

30941 33434 
129.15 19730 

31833 23246 
33638 35942 

232.97 28633 
477.89 593.45 
28540 28039 

564)7 7133 

299.06 291.14 
38031 37532 


Americas (821) 

Europe (713) 

Nordic (150) 

Pacific Basin 1681) 

Euro-Pacific (1594) 
North America (764) — 
Europe Ex. UK (500).-... 
Pacific Ex. Japan (396) . 
World Ex US (1S21> — 
World Ex. UK (224® — 
World Ex Japan (1974). 


33543 

37140 

421.58 

150.15 

.....JHJ0.77 

35720 

244.78 

.300.07 

204.84 

251.21 

319.34 


-2.4 30087 
-02 249.91 

-03 38021 
0.7 13828 
0 2 184X7 
-23 32852 
0.1 22540 
-03 270-32 
0X1 18843 
-1.2 231X52 

-14 294,06 


The basis of the bidding is available to consult on the Internet http*^/(xxnpraheLgob:m}c 
The basis including the attachments are available for consultation and selling at Calzada de 
los Reyes No. 24, Col Tetela del Monte, C.P. 62130, Cuernavaca, Morelos. (Mexico) from . 
August 19, 1997 thru OcL 10, 1997, Telephone (5273) 29 21 08. 

Payment Cash or certified check payable to Capufe or compraNet through ttie Banco Bftal 
Account No. 400 6786 6444, branch No. 0965, Tlattenango, Cuernavaca, Morelos., 

The dates of visits to some specific sites where the toH plazas wffl be constnidprt or 
revamped wffl be on: Sept 8, 1997 at 8:00 A.M., on the Mexieo-Querefaro Highway aikiii- 
43+ 100 (Tepotzotlan Toll Plaza); and on Sept 9, 1997 at 8:00 AM. on the fitexfavPuebla 
Highway at km 33+ 300 (San Marcos Toll Plaza); and on Sept. 10, 1997 at 8^X) AAX. : pn. 
Nuevo Teapa-Cosoieacaque Highway at km 22+ 800 (Doval Jaime Bridge).. . . , 77 V 

The clarification meeting wifi take place on October 01, 1997 at 9:30. AJ4. taf the Meeting 
Room of the Dfreccion General Adjunta of Capufe, at Calzada de tos ReyeS NiHT)en? 24. 
Cotonia Tetela del Monte, CP. 62130, Cuernavaca, Morelos Mexicbi 
The presentation of proposals and the openmg of the technical offers wffi tafce placeHqn pcL 
20, 1997 at 10:00 AM. and the opening of the economic offers will be <ot'Nov.{24,v 1997;^ 
10:00 AM. in Cuernavaca, Mor. at the address already mentioriecL .. : ^ 

The bidding will take place in accordance of the NAFTA Agreement "" . 'rKlr.fr?] 

The proposals must be presented in Spanish. \ ft 

The currency of the bidding must be US doflars. . ^ . 

Advance payments wffl be given for each stage of the project in abconte^ 
bidding basis. -7..'':' 

The sites of defiveries wffl be at tofl plazas in accordance ofthe bidding basfc ; \ ^ . 

The tenns of payments wffl be progressive in accordance with the bidding basis. 


The World Index {24&S)._.^5621 


-1.1 235^3 189.58 242^0 23qi7 -1.fi 1^1 259.17 242.14 193.13 24ft 74 234TK 267.21 207.6* 21034 


Copyiya. FT5E Wanumrot Umted. Bottnar. SacN! «nd Co. anil Sa ndwl 

UnapnwmunmktWKrMiNXmMortHidnid tSWVhAMM 


j Aar 1 *. HW. Al riQMi nswal fTffilP Auw • b Joe* ndenk of Dw firwetfl ToMfs Lmtod and 8bnM S PMft 
i. B^ghA Fttne*- * Sown. 


Cuernavaca, Morelos, Mexico, August 19m, 1997 
Lie. Francisco Aivarez ArM " • , 

Secretario Ejecutivo del Comite de Adquiskaones, Anendainwritc^ y SeiVfcicJs^ ■ ^ 

Signature • : : .7 : 
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